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TITLE 6—AGRICULTURAL CREDIT 

Chopter IV—Production and Market¬ 
ing Administration and Commodity 
Credit Corporation, Department of 
Agriculture 

Subchapter C—Loans, Purchases and Other 
Operations 

[1953 C. C. C. Grain Price Support Bulletin 1, 
Supp. 2, Arndt. 3, Wheat] 

Part 601— Grains and Related 
Commodities 

Subpart—1953-Crop Wheat Loan and 
Purchase Agreement Program 

support rate 

The regulations issued by the Com¬ 
modity Credit Corporation and the Pro¬ 
duction and Marketing Administration 
published in 18 F. R. 2733. 3979. 4153. 
4489. 4990. 5131. 5465. 5619 and 6281, and 
containing the specific regulations for 
the 1953-Crop Wheat Price Support Pro¬ 
gram are hereby amended as follows: 

Section 601.111 (b) is amended by in¬ 
creasing the basic county support rate 
for Oneida County, New York from $2.39 
to $2.40 per bushel. 

(Sec. 4. 62 Stat. 1070. as amended: 15 U. S. C. 
Sup. 714b. Interprets or applies sec. 5. 62 
Stat. 1072. secs. 101, 401, 63 Stat. 1051. 1054: 
15 U. S. C. Sup. 714c, 7 U. S. C. Sup. 1441, 
1421) 

Issued this 9th day of October 1953. 

[seal] Howard H. Gordon, 
President , 

Commodity Credit Corporation, 

IP. R. Doc. 63-8739; Piled. Oct. 13. 1953; 
8:50 a. m.j 


TITLE 7—agriculture 

Chapter I—Production and Marketing 
Administration (Standards, Inspec¬ 
tions, Marketing Practices), Depart¬ 
ment of Agriculture 

Part 51 —Fresh Fruits, Vegetables and 
Other Products (Inspection, Certifi¬ 
cation, and Standards) 

Subpart B—United States Standards 
u. s. standards for cucumbers 

On September 2, 1953, a notice of pro¬ 
posed rule making was published in the 


Federal Register (F. R. Doc. 53-7682, 18 
F. R. 5299) regarding proposed United 
States Standards for Cucumbers. 

A period of thirty days was allowed 
for submitting written data, views and 
arguments for consideration in connec¬ 
tion with the proposed standards. After 
consideration of all relevant matters 
presented, including the proposals set 
forth in the aforesaid notice of rule mak¬ 
ing, the following United States Stand¬ 
ards for Cucumbers are hereby promul¬ 
gated under the authority contained in 
the Agricultural Marketing Act of 1946 
(60 Stat. 1087; 7 U. S. C. 1621 et seq.) 
and the Department of Agriculture Ap- 
proporiation Act, 1954 (Pub. Law 156, 
83d Cong., approved July 28, 1953). 

§ 51.206 Standards for cucumbers — 
(a) Grades —(1) U. S. Fancy, U. S. 
Fancy consists of cucumbers which are 
well colored, well formed, not overgrown 
and which are fresh, firm, and free from 
decay, sunscald and from injury caused 
by scars and from damage caused by 
yellowing, sunburn, dirt or other foreign 
material, freezing, mosaic or other dis¬ 
ease, insects, mechanical or other means. 
(See Tolerances) 

(1) The maximum diameter of each 
cucumber shall be not more than 2% 
inches and the length of each cucumber 
shall be not less than six inches. (See 
Tolerances) 

(2) U. S. No. 1. U. S. No. 1 consists 
of cucumbers which are fairly well col¬ 
ored, fairly well formed, not overgrown 
and which are fresh, firm, and free from 
decay, sunscald and from damage caused 
by scars, yellowing, sunburn, dirt or 
other foreign material, freezing, mosaic 
or other disease, insects, mechanical or 
other means. (See Tolerances) 

(i) Unless otherwise specified, the 
maximum diameter of each cucumber 
shall be not more than 2% inches and 
the length of each cucumber shall be 
not less than 6 inches. (See Tolerances.) 

(3) U . S. No. 1 Small. U. S. No. 1 Small 
consists of cucumbers which meet all 
requirements for the U. S. No. 1 grade 
except for size. The diameter of each 
cucumber shall be not less than l J /i 
inches or larger than 2 inches. There 
are no requirements for length. (See 
Tolerances.) 

(Continued on p. 6525) 
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(4) U. S. No. 1 Large. U. S. No. i 
Large consists of cucumbers which meet 
all requirements for the U. S. No. 1 grade 
except for size. The minimum diameter 
of each cucumber shall be not less than 
2y 4 inches and unless otherwise specified, 
the length of each cucumber shall be not 
less than 6 inches. There are no require¬ 
ments for maximum diameter or maxi¬ 
mum length. (See Tolerances.) 

(5) U.S.No.2. U. S. No. 2 consists of 
cucumbers which are moderately colored, 
not badly deformed, not overgrown and 
which are fresh, firm, free from decay 
and free from damage caused by freez¬ 
ing, sunscald and from serious damage 
caused by scarring, yellowing, sunburn, 
dirt or other foreign material, mosaic or 
other disease, insects, mechanical or 
other means. (See Tolerances) 

(i) Unless otherwise specified, the 
maximum diameter of each cucumber 
shall be not more than 2% inches and 
the length of each cucumber shall be not 
less than 5 inches. (See Tolerances) 

(b) Unclassified. Unclassified consists 
of cucumbers which have not been classi¬ 
fied in accordance with any of the fore¬ 
going grades. The term ‘’unclassified” is 
not a grade w’ithin the meaning of these 
standards but is provided as a designa¬ 
tion to show that no grade has been ap¬ 
plied to the lot. 

(c) Tolerances. (1) In order to allow 
for variations incident to proper grading 
and handling, the following tolerances 
shall be permitted: 

(i) For defects . 10 percent, by count, 
in any lot, for cucumbers which fail to 
meet the requirements of the grade, in¬ 
cluding therein not more than 1 percent 
for decay; and, 

(ii) For off-size. 10 percent, by count, 
in any lot, for cucumbers which fail to 
meet the length and diameter require¬ 
ments, including therein not more than 
one-half thereof, or 5 percent, for cu¬ 
cumbers which fail to meet the require¬ 
ments for minimum diameter, and not 
more than one-half thereof, or 5 percent, 
for cucumbers which fail to meet the 
requirements for maximum diameter. 

(d) Application of tolerances. (1) 
The contents of individual packages in 
the lot based on sample inspection, are 
subject to the following limitations: Pro¬ 
vided, That the averages for the entire 
lot are within the tolerances specified for 
the grade : 

(i) For a tolerance of 10 percent or 
more, individual packages in any lot may 
contain not more than one and one-half 


FEDERAL REGISTER 

times the tolerance specified, except that 
when the package contains 15 specimens 
or less, individual packages may contain 
not more than double the tolerance spec¬ 
ified; and, 

(ii) For a tolerance of less than 10 
percent, individual packages in any lot 
may contain not more than double the 
tolerance specified, except that at least 
one defective and one off-size specimen 
may be permitted in any package. 

(e) Definitions. (1) “Well colored” 
means that not less than three-fourths 
of the surface of the cucumber is of a 
medium green or darker color, and that 
at least a light green color extends to the 
blossom end on one side of the cucumber. 

(2) “Well formed” means that the cu¬ 
cumber is practically straight and not 
more than very slightly constricted or 
more than moderately tapered or 
pointed. 

(3) “Overgrown” means that the cu¬ 
cumber has developed beyond the best 
stage for slicing. It usually yields to 
slight pressure of the thumb. The seeds 
are tough and fibrous, and the pulp in 
the seed cavity is usually watery or jelly- 
like. In more advanced cases, pithy 
streaks may be found in the flesh of the 
cucumber. 

(4) “Injury caused by scars” means 
scars which aggregate more than the 
area of a circle % inch in diameter on a 
cucumber 6 inches in length. Larger 
cucumbers may have greater areas, pro¬ 
vided that such scars do not affect the 
appearance of the cucumber to a greater 
extent than that caused by scars w r hich 
are permitted on a 6 inch cucumber. 

(5) “Damage” means any defect 
which materially affects the appearance, 
or the edible or shipping quality of the 
cucumbers. The following defect, or any 
combination of defects, the seriousness 
of which exceeds the maximum allowed 
for any one defect, shall be considered 
as damage: 

(i) Scars when aggregating more than 
the area of a circle % inch in diameter 
on a cucumber 6 inches in length. 
Smaller cucumbers shall have lesser 
areas of scars and larger cucumbers may 
have greater areas, provided that such 
scars do not affect the appearance of 
the cucumbers to a greater extent than 
that caused by scars which are per¬ 
mitted on a 6 inch cucumber. 

(6) “Diameter” means the greatest 
dimension of the cucumber measured at 
right angles to the longitudinal axis, ex¬ 
clusive of “warts”. 

(7) “Fairly well colored” means that 
not less than two-thirds of the surface 
of the cucumber is of a medium green 
or darker color, and that at least a light 
green color extends to within one-half 
inch of the blossom end. White color 
shall be permitted over the blossom end 
of the cucumber. 

(8) “Fairly well formed” means that 
the cucumber may be moderately curved 
but not deeply constricted, not extremely 
tapered or pointed and not otherwise 
misshapen. 

(9) “Moderately colored” means that 
at least one-half of the surface of the 
cucumber is of a light green or darker 
color. 

(10) “Badly deformed” means that 
the cucumber is so badly curved, con¬ 


stricted, tapered or otherwise, so badly 
misshapen that the appearance is seri¬ 
ously affected. 

(11) “Serious damage” means any 
defect which seriously affects the ap¬ 
pearance, or the edible or shipping 
quality of the cucumbers. 

Effective time. The United States 
Standards for Cucumbers contained in 
this section and which supersede the 
United States Standards for Cucumbers 
effective February 15, 1941, shall become 
effective thirty (30) days after the date 
of publication in the Federal Register. 

(Sec. 205. 60 Stat. 1090, Pub. Law 156, 83d 
Cong.; 7 U. 8. C. 1624) 

Done at Washington, D. C., this 9th 
day of October 1953. 

TsealI Roy W. Lennartson, 
Assistant Administrator , Pro¬ 
duction and Marketing Ad¬ 
ministration. 

IP. R. Doc. 53-8741; Filed. Oct. 13. 1953; 

8:51 a. m.J 


Chapter IX—Production and Market¬ 
ing Administration (Marketing 
Agreement and Orders), Depart¬ 
ment of Agriculture 

Part 984 —Handling of Walnuts Grown 
in California, Oregon and Wash¬ 
ington 

BUDGET OF EXPENSES OF WALNUT CONTROL 
BOARD AND RATE OF ASSESSMENT FOR 
MARKETING YEAR BEGINNING AUGUST 1, 
1953 

Notice of proposed rule making with 
respect to the budget of expenses of the 
Walnut Control Board for the marketing 
year beginning August 1, 1953, and rate 
of assessment, was published in the Fed¬ 
eral Register of September 23, 1953 (18 
F. R. 5665), pursuant to the provisions of 
Marketing Agreement No. 105 and Order 
No. 84 regulating the handling of walnuts 
grown in California. Oregon, and Wash¬ 
ington (7 CFR, 1952 Rev., Part 984), ef¬ 
fective under the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U. S. C. 601 et seq.). In said notice, 
opportunity was afforded interested per¬ 
sons to submit to the Department written 
data, views, or arguments for considera¬ 
tion prior to issuance of the final rule. 
No such documents were received during 
the time specified in the notice. 

Therefore after consideration of all 
relevant matters, it is found and deter¬ 
mined that the budget of expenses of the 
Walnut Control Board and rate of assess¬ 
ment shall be as follows: 

§ 984.305 Budget of expenses of the 
Walnut Control Board and rate of as¬ 
sessment for the marketing year begin¬ 
ning August 1, 1953 —(a) Budget of ex¬ 
penses. Expenses in the amount of 
$86,450 are reasonable and likely to be 
incurred by the Walnut Control Board 
for its maintenance and functioning, and 
for such purposes as the Secretary may. 
pursuant to the provisions of the mar¬ 
keting agreement and order, determine 
to be appropriate for the marketing year 
beginning August 1, 1953. 
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(b) Rate of assessment. Each han¬ 
dler shall pay to the Control Board on 
demand by the Control Board, from time 
to time. 0.13 cent for each pound of mer¬ 
chantable walnuts handled or certified 
for handling by him during the market¬ 
ing year beginning August 1. 1953. 

It is hereby found and determined 
that good cause exists for making this 
sedtion effective upon publication in the 
Federal Register, instead of waiting 
thirty days after publication, for the 
reasons that (1) the section should be¬ 
come effective prior to or as soon as 
practicable after handling of the 1953 
walnut crop begins, (2) the handling 
of such crop has begun, and (3) the 
order herein will require no special 
preparation on the part of handlers. 

(Sec. 5. 49 Stat. 753, as amended; 7 U. S. C. 
and Sup. 608c) 

Issued at Washington, D. C.. this 8th 
day of October 1953, to become effective 
upon publication of this document in 
the Federal Register. 

[seal! J. Earl Coke, 

Acting Secretary of Agriculture. 

[P. R. Doc, 63-8724: Filed, Oct. 13, 1953; 

8:47 a. m.l 


Part 989—Handling of Raisins Produced 

From Raisin Variety Grapes Grown 

in California 

ESTABLISHMENT OF FREE, RESERVE AND SUR¬ 
PLUS PERCENTAGES FOR 1953-54 CROP 

YEAR 

Notice was published in the Septem¬ 
ber 18, 1953 issue of the Federal Register 
(18 F. R. 5609) that the Secretary of Ag¬ 
riculture was considering a proposed rule 
to establish free tonnage percentages, 
reserve tonnage percentages, and sur¬ 
plus tonnage percentages with respect 
to raisins produced from raisin variety 
grapes grown in California and acquired 
by handlers during the 1953-54 crop 
year. These percentages were proposed 
after consideration of the recommenda¬ 
tion submitted by the Raisin Adminis¬ 
trative Committee and other information 
available to the Secretary, in accordance 
with the applicable provisions of 
Marketing Agreement 109 and Order No. 
89 (7 CFR, 1952 Rev., Part 989) regulat¬ 
ing the handling of raisins produced 
from raisin variety grapes grown in Cali¬ 
fornia, effective under the Agriculture 
Marketing Agreement Act of 1937, as 
amended (7 U. S. C. 601 et seq.). In said 
notice, opportunity was afforded all in¬ 
terested persons to file written data, 
views, or arguments with respect there¬ 
to. No such written data, views, or 
arguments were filed within the period 
provided therefor. 

After consideration of all matters per¬ 
taining thereto, including the recom¬ 
mendation of the Raisin Administrative 
Committee, it is hereby found that to 
designate free tonnage percentages, re¬ 
serve tonnage percentages, and a sur¬ 
plus tonnage percentage, as hereinafter 
provided, will tend to effectuate the de¬ 
clared policy of the aforesaid act, and 
it is, therefore, ordered, that such per¬ 
centages shall be as follows; 


RULES AND REGULATIONS 

§ 989.207 Free, reserve , and surplus 
tonnage regulation for the 1953-54 crop 
year . (a) The percentages of each va¬ 

rietal type of raisins acquired by han¬ 
dlers during the crop year beginning 
August 15, 1953 and ending August 14, 
1954. which shall be free tonnage, re¬ 
serve tonnage, and surplus tonnage, re¬ 
spectively, are as follows: (1) Natural 
(sun-dried) Thompson Seedless raisins: 
Free tonnage percentage, 61 percent; re¬ 
serve tonnage percentage, 24 percent; 
and surplus tonnage percentage, 15 per¬ 
cent; (2) natural (sun-dried) Muscat 
raisins: Free tonnage percentage. 60 per¬ 
cent; reserve tonnage percentage. 40 
percent; and surplus tonnage percentage, 
zero percent; (3) natural (sun-dried) 
Sultana raisins: Free tonnage percent¬ 
age. 50 percent; reserve tonnage percent¬ 
age, 50 percent; and surplus tonnage 
percentage, zero percent; (4) natural 
(sun-dried) Zante Currant raisins: Free 
tonnage percentage, 100 percent; reserve 
tonnage percentage, zero percent; and 
surplus tonnage percentage, zero per¬ 
cent; (5) artificially dehydrated Sultana 
raisins: Free tonnage percentage, 100 
percent; reserve tonnage percentage, 
zero percent; and surplus tonnage per¬ 
centage. zero percent; (6) artificially de¬ 
hydrated Zante Currant raisins: Free 
tonnage percentage. 100 percent; reserve 
tonnage percentage, zero percent; and 
surplus tonnage percentage, zero per¬ 
cent; (7) Layer Muscat raisins: Free 
tonnage percentage, 60 percent; reserve 
tonnage percentage, 40 percent; and sur¬ 
plus tonnage percentage, zero percent; 
(8) Golden Bleached raisins: Free ton¬ 
nage percentage, 100 percent; reserve 
tonnage percentage, zero percent; and 
surplus tonnage percentage, zero per¬ 
cent; (9) Sulfur Bleached raisins: Free 
tonnage percentage, 100 percent; re¬ 
serve tonnage percentage, zero percent; 
and surplus tonnage percentage, zero 
percent; (10) Soda Dipped raisins: Free 
tonnage percentage, 100 percent; reserve 
tonnage percentage, zero percent; and 
surplus tonnage percentage, zero per¬ 
cent; and (11) Valencia raisins: Free 
tonnage percentage, 100 percent; reserve 
tonnage percentage, zero percent; and 
surplus tonnage percentage, zero per¬ 
cent. 

(b) It is hereby found and determined 
that good cause exists for not delaying 
the effective date of this section later 
than the fourth day after its publication 
in the Federal Register (see section 4 
(c) of the Administrative Procedure Act; 
5 U. S. C. 1001 et seq.) in that: (1) Ac¬ 
quisition of raisins by handlers during 
the 1953-54 crop year has begun, and it 
is necessary to have this section in effect 
promptly for application against such 
acquisitions of raisins; (2) this section 
is being issued as soon as practicable 
after reasonably reliable information 
concerning the 1953 production of raisins 
became available; (3) handlers have 
been aware for some time that action of 
this nature would be taken and they 
should not require more than three days 
advance notice; and (4) each of the per¬ 
centages designated in this section is the 
same as the corresponding percentage 
which was set forth in the aforesaid 
notice of proposed rule making. In these 
circumstances, this section should be 


made effective on the fourth day after 
the date of its publication in the 
Federal Register. 

(Sec. 6, 49 Stat. 753, as amended; 7 U. S. C. 
and Sup. 608c) 

Issued at Washington, D. C.. this 9th 
day of October 1953, to become effective 
on the 4th day after publication of this 
document in the Federal Register. 

[seal] S. R. Smith, 

Director, 

Fruit and Vegetable Branch. 

[F. R. Doc. 53-8743; Filed. Oct. 13. 1953; 
8:52 a. m.) 


TITLE 9—ANIMALS AND 
ANIMAL PRODUCTS 

Chapter I—Bureau of Animal Indus¬ 
try, Department of Agriculture 

Subchapter C—Interstate Transportation of 
Animals and Poultry 

[B. A. I. Order 383, Revised, Arndt. 8] 

Part 76—Hoc Cholera, Swine Plague, 

and Other Communicable Swine Dis¬ 
eases 

Subpart B— Vesicular Exanthema 
designation of areas in which swine are 

AFFECTED WITH VESICULAR EXANTHEMA 

Pursuant to the authority conferred 
upon the Administrator of the Agricul¬ 
tural Research Administration by § 76.27 
of Subpart B. as amended, Part 76, Title 
9. Code of Federal Regulations (18 (F. R. 
3637), § 76.27a of said Subpart B (18 
F. R. 3829. as amended) is hereby 
amended to read as follows: 

§ 76.27a Designation of areas in 
which swine are affected with vesicular 
exanthema. The following areas are 
hereby designated as areas in which 
swine are affected with vesicular ex¬ 
anthema: 

The State of California; 

The Town of Manchester in Hartford 
County, in Connecticut; 

That area in Walton and Holmes Coun¬ 
ties beginning at the intersection of the 
Alabama State line and Florida State High¬ 
way No. 83. thence south on State Highway 
No. 83 to intersection of State Highway No. 
183A, thence approximately four miles on 
State Highway No. 183A to intersection of 
graded county road running east to the 
Town of Union, thence east on such graded 
road through the Town of Union to State 
Highway No. 81, thence north on State High¬ 
way No. 81 to the Alabama State line, thence 
west along such line to point of beginning, 
in Florida; 

Androscoggin, Cumberland. Kennebec, 
Somerset, and York Counties, in Maine; 

That area consisting of Hampden, Worces¬ 
ter. Middlesex, Essex. Suffolk, Norfolk, Bristol 
and Plymouth Counties, in Massachusetts; 

Bergen. Hudson, Hunterdon and Norris 
Counties, that area consisting of Union, 
Middlesex, Monmouth, Ocean. Burlington. 
Camden, Gloucester, and Atlantic Counties, 
that area in Lower Township in Cape May 
County lying east of U. S. Highway No. 9. 
and that area in Dennis Township in Cape 
May County bounded by the Belleplain State 
Forest on the south and east and State High¬ 
way No. 550 on the north and west and State 
Highway Spur No. 550 on the west, in New 
Jersey; 

Poughkeepsie Township, in Dutchess 
County, and that area in Clarkstown Town- 
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ship lying north of New York State Route 
No. 69. in Rockland County, in New York; 

Eucks and Delaware Counties, in Pennsyl¬ 
vania; 

That area in Atascosa County lying west 
of State Highway No. 346 and north of State 
Highway No. 173, and that area in Beil 
County lying north of U. S. Highway No. 
190 and west of State Highways No. 36 and 
No. 317. in Texas. 

Effective date. The foregoing amend¬ 
ment shall become effective upon issu¬ 
ance. 

Section 76.27 of Subpart B. as 
amended, Part 76, Title 9, Code of Fed¬ 
eral Regulations (18 F. R. 3637), quaran¬ 
tines the areas so designated. 

The amendment designates the fol¬ 
lowing as an area in which swine are 
affected with vesicular exanthema in 
addition to the areas heretofore desig¬ 
nated : 

That area in Walton and Holmes Counties 
beginning at the intersection of the Alabama 
State line and Florida State Highway No. 83, 
thence south on State Highway No. 83 to 
intersection of State Highway No. 183A, 
thence approximately four miles on State 
Highway No. 183A to intersection of graded 
county road running east to the Town of 
Union, thence east on such graded road 
through the Town of Union to State High¬ 
way No. 81. thence north on State Highway 
No. 81 to the Alabama State line, thence west 
along such line to point of beginning, in 
Florida; 

Hereafter, the restrictions pertaining to 
the interstate movement of swine and 
carcasses, parts and offal of swine 
from or thr ough quarantined areas con¬ 
tained in 9 CFR, Part 76. Subpart B, as 
amended, (18 F. R. 3636, as amended), 
apply to this area. 

The amendment excludes from the 
areas heretofore designated as areas in 
which swine are affected with vesicular 
exanthema; 

That area in Duval County beginning at 
the Intersection of Old Middleburg Road and 
103d Street, thence northwest on 103d Street 
to Chaffee Road, thence north on Chaffee 
Road to State Highway No. 228, thence south¬ 
east on State Highway No. 228 to Herlong 
Road, thence south on Herlong Road to Old 
Middleburg Road, thence on Old Middleburg 
Road to 103d Street intersection, and that 
area beginning at the intersection of Mon- 
crlef Road and Rlbault Scenic Drive, thence 
east on Rlbault Scenic Drive to Avenue B, 
thence south on Avenue B to Moncrief Road, 
thence northwest on Moncrief Road to Rl¬ 
bault Scenic Drive, in Florida; 

Hall. White, and Whitfield Counties, In 
Georgia. 

The Administrator of the Agricultural 
Research Administration has determined 
that swine in these areas are no longer 
affected with the disease, and that the 
quarantine of such areas is no longer 
required to prevent the dissemination 
thereof. Accordingly, these areas are 
no longer quarantined under said § 76.27, 
and the restrictions pertaining to the 
interstate movement of swine and car¬ 
casses, parts and offal of swine from or 
through quarantined areas contained in 
9 CFR. Part 76, Subpart B. as amended 
(18 F. R. 3636, as amended), no longer 
apply to such areas. However, the re¬ 
strictions pertaining to such movement 
from non-quarantined areas contained 
in said Subpart B, as amended, apply 
thereto. 


The effect of the amendment is to im¬ 
pose certain further restrictions neces¬ 
sary to prevent the spread of vesicular 
exanthema, a contagious, infectious, and 
communicable disease of swine, and to 
relieve certain restrictions presently im¬ 
posed. The amendment must be made 
effective immediately to accomplish its 
purpose in the public interest and to be 
of maximum benefit to persons subject 
to the restrictions which are relieved. 
Accordingly, under section 4 of the Ad¬ 
ministrative Procedure Act (5 U. S. C. 
1003), it is found upon good cause that 
notice and other public procedure with 
respect to the amendment are imprac¬ 
ticable and contrary to the public in¬ 
terest and good cause is found for mak¬ 
ing it effective less than 30 days after 
publication in the Federal Register. 

(Secs. 4, 5, 23 Stat. 32, as amended, secs. 1, 3. 
33 Stat. 1264, as amended. 1265. as amended; 
21 U. S. C. 120, 111, 123, 125. Interpret or 
apply sec. 7, 23 Stat. 32, as amended; 21 
U. S. C. 117) 

Done at Washington, D. C„ this 8th 
day of October 1953. 

[seal] M. R. Clarkson, 

Acting Administrator, 
Agricultural Research Administration. 

IF. R. Doc. 53 8740; Filed, Oct. 13. 1953; 

8:51 a. m.| 

TITLE 14—CIVIL AVIATION 

Chapter II—Civil Aeronautics Admin¬ 
istration, Department of Commerce 

(Arndt. 18] 

Part 600— Designation of Civil Airways 
alterations 

The civil airway alterations appearing 
hereinafter have been coordinated with 
the civil operators involved, the Army, 
the Navy, and the Air Force, through the 
Air Coordinating Committee, Airspace 
Subcommittee, and are adopted to be¬ 
come effective when indicated in order 
to promote safety of the flying public. 
Compliance with the notice, procedures, 
and effective date provisions of section 4 
of the Administrative Procedure Act 
would be impracticable and contrary to 
public interest and therefore is not re¬ 
quired. 

Part 600 is amended as follows: 

1. Section 600.12 Green civil airway 
No. 2 ( Seattle, Wash., to Boston, Mass.) 
is amended by deleting the portion which 
reads: “Coeur d'Alene, Idaho, radio 
range station;”. 

2. Section 600.210 is amended by 
changing caption to read: “Red civil air - 
way No. 10 ( Amarillo, Tex., to Charles¬ 
ton, S. C.)” and by deleting the portion 
which reads: "From the Pueblo, Colo., 
radio range station via the Dalhart, Tex., 
nondirectional radio beacon;” and by 
changing the portion between Amarillo, 
Tex., and Wichita Falls, Tex., to read: 
“From the Amarillo, Tex., radio range 
station via the Wichita Falls. Tex., radio 
range station;”. 

3. Section 600.248 is amended by 
changing the caption to read: “Red civil 
airway No. 48 ( Spokane, Wash., to Liv¬ 
ingston, Mont.)” and by adding a first 


portion to read: “From the Spokane, 
Wash., radio range station via the Coeur 
d’Alene, Idaho, radio range station to the 
Mullan Pass. Mont., radio range station.” 

4. Section 600.630 is amended by 
changing caption to read: “ Blue civil air- 
v)ay No. 30 < Brownsville, Tex., to Pueblo, 
Colo.)” and by changing the last portion 
to read: “From the Lubbock, Tex., radio 
range station via the intersection of the 
north course of the Lubbock, Tex., radio 
range and the south course of the 
Amarillo, Tex., radio range; Amarillo, 
Tex., radio range station; Dalhart, Tex., 
nondirectional radio beacon to the 
Pueblo. Colo., radio range station.” 

5. Section 600.638 Blue civil airway No. 
38 (Annette Island . Alaska, to United 
States-Canadian Border) is amended be¬ 
tween the Gustavus, Alaska, radio range 
station and the United States-Canadian 
Border to read: “Gustavus. Alaska, radio 
range station; Haines, Alaska, nondi¬ 
rectional radio beacon to the intersection 
of a line bearing 18° True from the 
Haines nondirectional radio beacon and 
the United States-Canadian Border.” 

6. Section 600.663 is added to read: 

§ 600.663 Blue civil airway No. 63 
(Concord, N. H., to Laconia, N. II). 
From the Concord, N. H.. radio range sta¬ 
tion to the Laconia, N. H., nondirec¬ 
tional radio beacon. 

7. Section 600.6054 is amended to 
read: 

§ 600.6054 VOR civil airioay No. 54 
( Texarkana, Ark., to Muscle Shoals, 
Ala.). From the Texarkana, Ark., omni¬ 
range station via the Little Rock, Ark., 
omnirange station, including a north 
alternate via the intersection of the Tex¬ 
arkana omnirange 031° True and the 
Little Rock omnirange 255° True radials; 
Memphis, Tenn., omnirange station, in¬ 
cluding a north alternate, to the Muscle 
Shoals, Ala., omnirange station. 

(Sec. 205, 62 Stat. 984, as amended; 49 U. S. C. 
425. Interpret or apply sec. 302, 62 Stat. 985, 
as amended; 49 U. S. C. 452) 

This amendment shall become effec¬ 
tive 0001, e. s. t., October 13, 1953. 

[seal! S. A. Kemp, 

Acting Administrator o/ 
Civil Aeronautics. 

(F. R. Doc. 63-8712; Filed, Oct. 13, 1953; 

8:45 a. m.J 


[Arndt. 18] 

Part 601— Designation of Control 
Areas, Control Zones, and Reporting 
Points 

alterations 

The control area and reporting point 
alterations appearing hereinafter have 
been coordinated with the civil oper¬ 
ators involved, the Army, the Navy, and 
the Air Force, through the Air Coordi¬ 
nating Committee, Airspace Subcom¬ 
mittee, and are adopted to become 
effective when indicated in order to pro¬ 
mote safety of the flying public. Com¬ 
pliance with the notice, procedures, and 
effective date provisions of section 4 of 
the Administrative Procedure Act would 
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be impracticable and contrary to public 
interest and therefore is not required. 

Part 601 is amended as follows: 

1. Section 601.210 is amended to read: 

8 601.210 Red civil airway No. 10 con¬ 
trol areas ( Amarillo, Tex., to Charleston, 
S. C.). All of Red civil airway No. 10. 

2. Section 601.248 is amended by 
changing caption to read: “Red civil 
airway No. 48 control areas (Spokane, 
Wash., to Livingston, Mont .) 

3. Section 601.630 is amended to read: 

§ 601.630 Blue civil airway No. 30 
control areas < Brownsville, Tex., to 
Pueblo, Colo.). All of Blue civil airway 
No. 30. 

4. Section 601.663 is added to read: 

§ 601.663 Blue civil airway No. 63 
control areas ( Concord. N.H., to Laconia, 
N. II.). All of Blue civil airway No. 63. 

5. Section 601.1025 Control area ex¬ 
tension ( New Orleans, La.) is amended 
by adding the following to present con¬ 
trol area extension: “all that airspace 
within a 35-mile radius of the New Orle¬ 
ans. La., radio range station in the 
southwest and northwest quadrants of 
the radio range and the airspace in the 
northeast quadrant of the radio range 
bounded on the northeast by the north¬ 
ern shoreline of Lake Ponchartrain.’* 

6. Section 601.1123 is amended to read: 

$ 601.1123 Cojitrol area extension 
( Birmingham, Ala.). All that airspace 
within a 40-mile radius of the Birming¬ 
ham. Ala., radio range station including 
the airspace north of the radio range 
station bounded on the north by lat. 
34 30'00", on the southeast by Blue civil 
airway No. 2 and on the southwest by 
Red civil airway No. 52. 

7. Section 601.1221 Control area ex¬ 
tension ( Dothan , Ala.), is amended by 
substituting “<D-336>” for “(Area H>”. 

8. Section 601.1344 is added to read: 

§ 601.1344 Control area extension 
(Laconia . N. H.). Within 5 miles either 
side of a line bearing 244' True from the 
Laconia, N. H., nondirectional radio 
beacon extending from the nondirec¬ 
tional radio beacon to Blue civil airway 
No. 4. 

9. Section 601.4012 Green civil air¬ 
way No. 2 ( Seattle , Wash., to Boston, 
Mass.), is amended by deleting the fol¬ 
lowing reporting point: “Coeur d’Alene, 
Idaho, radio range station;”. 

10. Section 601.4210 is amended by 
changing the caption to read: “Red 
civil airway No. 10 < Amarillo, Tex., to 
Charleston, S. C.)” and by deleting the 
following reporting point: “The inter¬ 
section of the southwest course of the 
La Junta, Colo., radio range and the 
northeast course of the Trinidad, Colo., 
radio range: Dalhart, Tex., nondirec¬ 
tional radio beacon;” 

11. Section 601.4221 Red civil airway 
No. 21 ( Pittsburgh . Pa., to Boston, Mass.) 
is amended by adding the following re¬ 
porting point: “the intersection of the 
southwest course of the Providence, R. I., 
radio range and the southwest course of 
the Quonset Point, R. L (Navy) radio 
range.” 


RULES AND REGULATIONS 

12. Section 601.4248 is amended to 
read: 

5 601.4248 Red civil airway No. 48 
(Spokane, Wash., to Livingston, Mont.). 
Coeur d’Alene, Idaho, radio range sta¬ 
tion. 

13. Section 601.4294 is amended to 
read: 

§ 601.4294 Red civil airway No. 94 
(Providence, R. /., to Hyannis, Mass.). 
The intersection of the east course of the 
Providence. R. L, radio range and the 
northeast course of the Quonset Point, 
R. I., (Navy) radio range. 

14. Section 601.4630 is amended to 
read: 

§ 601.4630 Blue civil airway No. 30 
(Brownsville, Tex., to Pueblo. Colo.). 
Junction, Tex., nondirectional radio 
beacon; Dalhart, Tex., nondirectional 
radio beacon; the intersection of the 
southwest course of the La Junta, Colo., 
radio range and the northeast course of 
the Trinidad, Colo., radio range. 

15. Section 601.4638 Blue civil airway 
No. 38 (Annette Island , Alaska, to United 
States Border) is amended by substi¬ 
tuting “Haines, Alaska, nondirectional 
radio beacon” for “Haines, Alaska, radio 
range station”. 

16. Section 601.4663 is added to read: 

§ 601.4663 Blue civil airway No. 63 
(Concord, N. H., to Laconia, N. H.). No 
reporting point designation. 

17. Section 601.6054 is amended to 
read: 


This amendment shall become effec¬ 
tive as of October 12, 1953. 

(Sec. 3. 63 Stat. 7; 65 Stat. 43: 67 Stat. 62: 
50 U. S. C. App. Sup. 2023. E. O. 9630. Sept. 
27, 1945, 10 P. R. 12245, 3 CFR, 1945 Supp.; 
E. O. 9919, Jan. 3. 1948, 13 F. R. 59, 3 CFR. 
1948 Supp.) 

Lor ing K. Macy. 

Director, 

Office of International Trade. 

[F. R. Doc. 53-8714; Piled. Oct. 13. 1953; 
8:46 a. m.) 

TITLE 32—NATIONAL DEFENSE 

Chapter IV—Joint Regulations of the 
Armed Forces 

Subchapter D—Armed Forces Industrial 
Security Regulations 

Part 421— General Provisions 

SUBPART A—INTRODUCTION 

Sec. 

421.1 Objective. 

421.2 Authority. 

421.3 Scope of subchapter. 

421.4 Application. 

421.5 Amendment of subchapter. 


§ 601.6054 VOR civil airway No. 54 
control areas ( Texarkana, Ark., to Mus¬ 
cle Shoals, Ala.). All of VOR civil air¬ 
way No. 54 including north alternates. 

(Sec. 205. 52 Stat. 984. as amended; 49 U. S. C. 
425. Interpret or apply sec. 601, 52 Stat. 1007, 
as amended; 49 U. S. C. 551) 

This amendment shall become effective 
0001, e. s. t., October 13, 1953. 

r seal 1 S. A. Kemp, 

Acting Administrator 
of Civil Aeronautics. 

[F. R. Doc. 53-8713; Filed. Oct. 13, 1953; 
8:45 a. m.J 


TITLE 15—COMMERCE AND 
FOREIGN TRADE 

Chapter III—Bureau of Foreign and 
Domestic Commerce, Department 
of Commerce 

Subchapter C—Office of International Trade 

[6th Gen. Rev. of Export Regs. Arndt. 66] 

Part 373— Licensing Policies and 
Related Special Provisions 

TIME SCHEDULES FOR SUBMISSION OF AP¬ 
PLICATIONS FOR LICENSE TO EXPORT CER¬ 
TAIN POSITIVE LIST COMMODITIES 

Section 373.71 Supplement 1: Time 
schedules for subrnission of applications 
for licenses to export certain Positive 
List commodities is amended by adding 
the following entry and related sub¬ 
mission date: 


421.6 Distribution and use of the sub¬ 
chapter. 

421. 7 Departmental procedures under sub¬ 
chapter. 

421.8 Departmental assignment of func¬ 

tions. 

421.9 Non-applicability to other contrac¬ 

tual matters. 

421.10 Expenditure of funds for security. 

421.11 Release of economic and technical 

information. 

421.12 Application of Air Corps Act of 1926. 

SUBPART B- DEFINITION OF TERMS 

421.20 Definitions. 

421.21 Access, accessibility. 

421.22 Alien. 

421.23 Classified security information. 

421.24 Colleges and universities. 

421.25 Compromise. 

421.26 Confidential security information. 

421.27 Contractor. 

421.28 Declassify. 

421.29 Department of Defense. 

421.30 Downgrade. 

421.31 Facility. 

421.32 Facility security clearance. 

421.33 Foreign nationals. 

421.34 Handling. 

421.35 Immigrant alien. 

421.36 Industrial security. 

421.37 Interim faculty security clearance. 


Dept, of 
Com¬ 
merce 
Schedule 
B No. 

Commodity 

Submission date first 
quarter, 105*1 


Commodities with processing code STEE:* 

Oct. 12-Nov. 6, 1953. 


Nickel-bearing stainless steel in all shapes and forms (semi-finished and 
finished) (as defined in Defesc Materials System Regulation 1). 


* Sec §§ 398.5 (b) (4) and 398.5 (c) of this subchapter for exception to these dates under certain conditions. 

Sec. 
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Sec. 

421.38 Internal security. 

421.39 Key employee. 

421.40 Material. 

421.41 Officers. 

421.42 Physical plant protection. 

421.43 Restricted security information. 

421.44 "Restricted Data". 

421.45 Security. 

421.46 Security cognizance. 

421.47 Security office. 

421.48 Secret security information. 

421.49 Top Secret security information. 

421.50 Upgrade. 

SUBPART C-SECURITY COGNIZANCE 

421.60 Application. 

421.61 Procedures for assignment of secur¬ 

ity cognizance. 

421.62 Changes in assignment. 

421.63 Appeal procedure. 

421.64 Notification of security assignment. 

421.65 Responsibilities of Military Depart¬ 

ments assigned security cogniz¬ 
ance. 

SUBPART D-SELECTION OF KEY FACILITIES 

421.80 Application. 

421.81 Composition of the Key Facilities 

List. 

421.82 Responsibility of the Assistant Sec¬ 

retary of Defense (Manpower and 
Personnel). 

421.83 Assignment. 

421.84 Contributions by Military Depart¬ 

ments. 

Authority: §S 421.1 to 421.84 issued under 
sec. 202, 61 Stat. 500, as amended: 50 U. S. C. 
171a. 

SUBPART A—INTRODUCTION 

§ 421.1 Objective. The objective of 
this subchapter (Armed Forces Indus¬ 
trial Security Regulation) is to establish 
in a single regulation the industrial se¬ 
curity policies, practices and procedures 
of the Department of Defense (including 
the three Military Departments) and to 
insure maximum uniformity and effec¬ 
tiveness in their application throughout 
industry by all echelons of the Military 
Departments. 

§421.2 Authority. This subchapter, 
authorized by the Secretary of Defense 
under the authority of the National Se¬ 
curity Act of 1947 as amended, estab¬ 
lishes a single regulation applicable to 
the Departments of the Army. Navy, and 
Air Force in the field of industrial se¬ 
curity. Industrial security as used 
herein is concerned with the effective 
protection of classified security infor¬ 
mation in the hands of United States in¬ 
dustry and of resources, premises, 
utilities, and industrial facilities (not in¬ 
cluding Military installations) which are 
essential to support a mobilization pro¬ 
gram from loss or damage by the ele¬ 
ments, sabotage, or other danger arising 
within the United States, except armed 
insurrection and other serious disturb¬ 
ances which require the use of organized 
military forces to restore the domestic 
tranquillity. 

§ 421.3 Scope of subchapter . This 
subchapter establishes approved policies, 
procedures and regulations incident 
thereto for the Department of Defense 
in the field of industrial security. In 
this connection, the Assistant Secretary 
of Defense (Manpower and Personnel) 
is responsible for developing all policies, 
procedures, and standards in the field 
of industrial security. Any situation, 


emergency or otherwise, encountered by 
activities of any of the Military Depart¬ 
ments, which indicates a need for clari¬ 
fication, modification, addition, or 
deletion to this regulation will be re¬ 
ported promptly, together with recom¬ 
mendations. through channels to the 
Assistant Secretary of Defense (Man¬ 
power and Personnel). Temporary ac¬ 
tion by local authorities to safeguard 
classified security information in an 
emergency situation is authorized. No 
Military Department is authorized to 
require a different standard of industrial 
security than prescribed in this sub¬ 
chapter. The absence of specific in¬ 
structions to the contrary will not be 
construed as authorizing a practice or 
procedure which is at variance with 
either the provisions or the intent of this 
subchapter. 

§ 421.4 Application. This subchapter 
shall apply to all industrial security mat¬ 
ters and will govern the industrial 
security relationships between all Mili¬ 
tary Departments and industry. This 
subchapter shall not apply to adminis¬ 
trative security matters pertaining to 
any post, camp, station, base or shore 
establishment of any of the Military De¬ 
partments nor to the security procedures 
and regulations governing military or 
departmental personnel. The security 
of the United States, in general, and in¬ 
dustry, in particular, depends in part 
upon the success obtained in the control 
of classified security information and 
the physical protection of existing in¬ 
dustrial facilities. 

§ 421.5 Amendment of subchapter. 
This subchapter will be amended from 
time to time. Unless specifically pro¬ 
vided for in any amendment, compliance 
therewith shall not be mandatory until 
thirty days after date of its issuance al¬ 
though compliance shall be authorized 
from such date. 

§ 421.6 Distribution and use of sub¬ 
chapter. This subchapter is intended 
for the use and guidance of the field in¬ 
dustrial security and procurement ac¬ 
tivities of the Military Departments. It 
will be distributed through normal 
channels by each Military Department 
to its staff and operating activities con¬ 
cerned with industrial security matters. 

§ 421.7 Departmental procedures un¬ 
der subchapter, (a) The Military De¬ 
partments may augment this subchapter 
by prescribing more detailed operating 
instructions as may be required, not in¬ 
consistent with this subchapter. The 
application of these procedures shall be 
guided by the twofold objective of estab¬ 
lishing uniformity and maintenance of 
maximum security consistent with the 
accomplishment by each Military De¬ 
partment of its assigned missions. It 
is expected that the Departments and 
Commands will take the action neces¬ 
sary to meet emergency situations. 
Copies of Departmental operating in¬ 
structions including those that may be 
authorized by the Military Department 
for issuance by its Technical Services, 
Bureaus or Major Commands shall be 
forwarded to the Office of the Assistant 
Secretary of Defense (Manpower and 


Personnel) and the other Military De¬ 
partments upon release. 

(b) In those exceptional cases where 
the situation so warrants because of the 
nature of the item or the conditions 
under which it is being produced, the 
Secretary of the Military Department 
may, by mutual agreement with the con¬ 
tractor, provide and establish such addi¬ 
tional security safeguards as may be re¬ 
quired and are not provided for in the 
“Industrial Security Manual for Safe¬ 
guarding Classified Security Informa¬ 
tion.” 

§ 421.8 Departmental assignment of 
functions. Except as otherwise specified 
in this subchapter, the Military Depart¬ 
ments shall designate the activities with¬ 
in their departments which will perform 
the various functions prescribed in this 
subchapter. 

§ 421.9 Non-applicability to other 
contractual matters. This subchapter 
applies solely to industrial security mat¬ 
ters. It is not intended to apply to other 
contractual procedures covered in ap¬ 
plicable laws and regulations. 

§ 421.10 Expenditure of funds for 
security. No Military Department will 
direct, propose, or recommend to man¬ 
agement of a facility, security measures 
which will result in additional costs to 
another Military Department, without 
prior knowledge and consent of that 
Military Department. The security 
representative of the cognizant Military 
Department will not direct management 
of the facility to expend any funds for 
security without the prior knowledge and 
consent of the contracting officer con¬ 
cerned. 

§ 421.11 Release of economic and 
technical information. The “Industrial 
Security Manual for Safeguarding Clas¬ 
sified Security Information" establishes 
uniform security practices with indus¬ 
trial plants for the protection of classi¬ 
fied security information. On the other 
hand, considerable information of value 
to a potential enemy is generated in the 
daily business of the Nation, and par¬ 
ticularly within industry, which receives 
no security classification until, or unless, 
the subject matter becomes a military 
project. This information is passed 
freely in various forms. This section 
furnishes information w’hich will enable 
the representatives of the Military De¬ 
partments to provide advice and guid¬ 
ance on the subject to management w’hen 
requested by them or when circum¬ 
stances make it desirable. Management 
may then institute a voluntary program 
governing the release of such unclassi¬ 
fied information if they so desire. 

(a) Management of facilities should 
be encouraged by the representative of 
the cognizant Military Department to 
exercise considerable caution prior to 
any release of unclassified economic or 
technical information in press releases, 
advertisements, notices to stockholders, 
annual or quarterly reports, brochures, 
etc., and reports in response to question¬ 
naires from unknown or questionable 
sources. They should be advised that in¬ 
discriminate release could make easier 
the job of the saboteur by pointing out 
potential targets. Furthermore, this 
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material, when assembled, collated, and 
evaluated, could also contribute materi¬ 
ally to an accurate appraisal of the 
strategic intentions of the United States. 
Among the various areas where man¬ 
agement should exercise caution before 
making information public are the 
following: 

(1) Contract award information. 
sj(2) Vulnerable points within a manu¬ 
facturing plant. 

(3) Plans and details of expansion of 
equipment and facilities. 

(4) Production methods, techniques, 
and equipment. 

(5) Figures on production and pro¬ 
duction capacity of plants and units 
within plants. 

(6) Sources of semi-finished products, 
components, and supplies. 

(7) Sources of power, other utilities, 
and critical transportation affecting 
plant operations. 

(8) Information concerning the se¬ 
curity protection of the plant. 

(9) Information concerning research 
and development activities. 

(b) Under the present situation, the 
best way to guard against assembling of 
this vital information by a potential 
enemy is to make management aware of 
the danger and for them to determine, 
at the source, those details which may 
or may not involve questions of security. 
In such a manner, publication of that 
segment of information of possible value 
to a potential enemy can be prevented. 
Any questions concerning the release of 
such information should be referred to 
the cognizant Military Department. 

(c) Management should be further in¬ 
formed that if they have contracts with 
the Department of Defense, the release 
of certain classes of information is cov¬ 
ered by the provisions of current Pub¬ 
lic Information Security Guidances. 

(d) Under no circumstances will clas¬ 
sified security information be released to 
public news media or representatives of 
the same. 

§ 421.12 Application of Air Corps Act 
of 1926. Department of Defense con¬ 
tractors engaged in unclassified con¬ 
tracts to furnish aircraft, aircraft parts 
or aeronautical accessories are required 
to have written consent prior to the em¬ 
ployment of any aliens on such con¬ 
tracts. No such authorization will be 
granted unless, after full consideration 
of the evidence presented, it is deter¬ 
mined that the employment of such in¬ 
dividual, in the manner proposed, will 
not be inimical to the interests of the 
United States. A review by the Military 
Department concerned of the Immigrant 
Alien Questionnaire <DD Form 49) to 
establish legal entry into the U. S. and 
the right to be gainfully employed will 
be sufficient basis for determination that 
the employment may be authorized. 

SUBPART B—DEFINITION OF TERMS 

§ 421.20 Definitions. The definitions 
set forth in this subpart apply to the 
terms as used in this subchapter and 
their application to matters of industrial 
security as governed by this subchapter. 

§ 421.21 Access , accessibility. The 
ability and opportunity to obtain knowl¬ 
edge of classified security information. 


RULES AND REGULATIONS 


An individual does not have access to 
classified security information merely 
by being in a place where such informa¬ 
tion is kept, provided the security 
measures which are in effect prevent 
him from gaining knowledge of such 
classified security information. 

§ 421.22 Alien. Any person not a cit¬ 
izen or national of the United States. 

§ 421.23 Classified security informa¬ 
tion. The term “classified security in¬ 
formation 0 as used in this subchapter 
means official information (matter) the 
safeguarding of which is necessary in 
the interest of national security and 
which is classified for such purpose by 
appropriate classifying authority. Clas¬ 
sified security information of the De¬ 
partments of the Army, Navy, and Air 
Force in the hands of industry is to be 
considered and known as classified se¬ 
curity information of the Department 
of Defense, and shall be protected as 
provided for in the “Industrial Security 
Manual for Safeguarding Classified 
Security Information.” 

§ 421.24 Colleges and universities. All 
educational institutions, in which courses 
are given in the liberal arts and pro¬ 
fessions. and their related research or¬ 
ganizations directly associated therewith 
through organization or by Articles of 
Incorporation. 

§ 421.25 Compromise. A loss of se¬ 
curity due to an unauthorized person 
obtaining knowledge of classified secu¬ 
rity information. As used in this sub¬ 
chapter. the term “unauthorized per¬ 
son” means any person not authorized 
by competent authority to have access 
to classified security information. 

§ 421.26 Confidential security infor¬ 
mation. Information and material 
(matter), the unauthorized disclosure of 
which would be prejudicial to the inter¬ 
ests or prestige of the Nation, or would be 
of advantage to a foreign nation. 

§ 421.27 Contractor. An industrial or 
educational entity which has executed a 
contract or a Department of Defense 
Security Agreement <DD Form 441) with 
a Department of Defense Agency or 
activity. 

§ 421.28 Declassify. To remove a se¬ 
curity classification. 

§ 421.29 Department of Defense . 
That Department of the Executive 
Branch of the Federal Government com¬ 
prising the Office of the Secretary of 
Defense (including all boards, councils, 
staffs or agencies) and the Departments 
of Army, Navy and Air Force (including 
all of their activities). 

§ 421.30 Downgrade . To assign a 
lower security classification than previ¬ 
ously assigned. 

§ 421.31 Facility. (a) Encompasses 
a physical plant, laboratory, officer, col¬ 
lege or university; manufacturing, pro¬ 
ducing. or commercial structure (or 
structures), etc., with its warehouses, 
storage areas, utilities, components, etc., 
which, related by function and location, 
form an integral operating entity. (One 
or more individual facilities make up an 
organization. For purposes of industrial 


security, the term will not include mili¬ 
tary installations.) 

(b) In physical plant protection con¬ 
siderations, this definition shall also in¬ 
clude those bridges, tunnels, highways, 
etc., that are an assigned part of that 
program. 

§ 421.32 Facility security clearance. 
An administrative determination that, 
from a security viewpoint, a facility is 
eligible for access to classified security 
information of a certain category (and 
all lower categories). 

§ 421.33 Foreign nationals. All per¬ 
sons not citizens of. or immigrant aliens 
to, the United States; and all citizens of 
the United States and immigrant aliens, 
who are acting as representatives, offi¬ 
cials, or employees of a foreign govern¬ 
ment.. firm, corporation, or individual are 
considered as foreign nationals. 

§ 421.34 Handling. The preparation, 
processing, transmission, and custody of 
classified security information. 

§ 421.35 Immigrant alien. Any per¬ 
son lawfully admitted into the United 
States under an immigration visa for 
permanent residence. An immigrant 
alien is a national of the United States. 

§ 421.36 Industrial security. That 
portion of internal security which is con¬ 
cerned with the protection of classified 
security information in the hands of 
United States industry, and the protec¬ 
tion of resources, premises, utilities and 
industrial facilities (not including mili¬ 
tary installations) which are essential to 
support a wartime mobilization program. 
Protection of facilities, resources, etc., is 
designed to prevent or minimize loss or 
damage by the elements, sabotage, or 
other dangers arising within the United 
States, except armed insurrection and 
other serious disturbances which require 
the use of organized military forces to 
restore the domestic tranquility. 

§ 421.37 Interim facility security 
clearance. A facility security clearance 
based on lesser investigative require¬ 
ments, which is granted on a temporary 
basis, pending the completion of the full 
investigative requirements. 

§ 421.38 Internal security. The pre¬ 
vention of action against United States 
resources, industries, and institutions; 
and the protection of life and property in 
the event of a domestic emergency by the 
employment of all measures, in peace or 
war, other than military defense. 

§ 421.39 Key employee. Any em¬ 
ployee, as differentiated from owners, 
directors or officers at a facility, who 
requires access to classified security in¬ 
formation for the purpose of preparing 
a bid or quotation. 

§ 421.40 Material. The term “mate- 
rial’* as used in this subchapter means 
any document, product, or substance on, 
or in, which information may be re¬ 
corded or embodied. 

§ 421.41 Officers (corporation , asso¬ 
ciation or other type of business or edu¬ 
cational institution). Those persons 
designated as officers by the Articles of 
Incorporation or By-Law’s of the organ¬ 
ization. All other executive employees 
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who require clearance shall be consid¬ 
ered "key employees/* 

§ 421.42 Physical plant protection. 
That portion of industrial security which 
is concerned with the safeguarding of 
resources, premises, utilities, and indus¬ 
trial facilities by physical measures, such 
as guards, fire protection measures, 
fences, lighting, designation of critical 
areas and other similar means. 

5 421.43 Restricted security informa¬ 
tion. Information and material (mat¬ 
ter) which requires security protection 
other than that determined to be Top 
Secret. Secret, or Confidential. The term 
"Restricted" as used in this subchapter is 
not to be confused with the term "Re¬ 
stricted Data” as defined in the Atomic 
Energy Act of 1946. 

§ 421.44 “Restricted Data”. All in¬ 
formation designated as being "Re¬ 
stricted Data” within the meaning of 
Public Law 585, 79th Congress (Atomic 
Energy Act of 1946), including all docu¬ 
ments and other material of such 
designation which bear the following 
markings in addition to their security 
classification markings: "Restricted 
Data, Atomic Energy Act of 1946.” 

§ 421.45 Security. A protected con¬ 
dition of matter which prevents unau¬ 
thorized persons from obtaining in¬ 
formation of direct or indirect military 
value. This condition results from the 
establishment and maintenance of pro¬ 
tective measures which insure a state of 
inviolability from hostile acts or in¬ 
fluences. 

5 421.46 Security cognizance. The 
responsibility for the implementation of 
the Department of Defense industrial 
security program for an individual facil¬ 
ity which the Assistant Secretary of De¬ 
fense (Manpower and Personnel) has 
assigned to one Military Department for 
that purpose. This includes the follow¬ 
ing: 

(a) Safeguarding of classified secu¬ 
rity information. (Applicable in those 
cases in which the facility has classified 
security information in its possession.) 

(b) Physical plant protection. (Ap¬ 
plicable in those cases in which the fa¬ 
cility is on the Key Facilities List, or is 
one of the National or Departmental In¬ 
dustrial Reserve Plants.). 

8 421.47 Security office. Any com¬ 
mand, office, unit, agency or person 
within a Military Department, desig¬ 
nated by that Military Department as 
being responsible for exercising control 
over industrial security matters at a fa¬ 
cility for which they are cognizant. 

§ 421.48 Secret security information. 
Information and material (matter), the 
unauthorized disclosure of which would 
endanger National security, cause serious 
injury to the interests or prestige of the 
Nation, or would be of great advantage to 
a foreign nation. 

§ 421.49 Top Secret security informa¬ 
tion. Information and material (mat¬ 
ter) , the security aspect of which is para¬ 
mount, and the unauthorized disclosure 
of which would cause exceptionally grave 
damage to the Nation. 
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§ 421.50 Upgrade. To assign a higher 
security classification than that previ¬ 
ously assigned, including the assignment 
of security classification to previously 
unclassified information. 

SUBPART C—SECURITY COGNIZANCE 

§ 421.60 Application. Security cog¬ 
nizance for a given facility shall be as¬ 
signed to one Military Department. 
That Military Department will act for 
the Department of Defense in the dis¬ 
charge of industrial security responsibil¬ 
ities as described elsewhere in this sub¬ 
chapter. This subpart establishes the 
procedures for the assignment of security 
cognizance and prescribes the responsi¬ 
bilities of the Military Department inci¬ 
dent to such an assignment. 

§ 421.61 Procedures for assignment 
of security cognizance. The Assistant 
Secretary of Defense (Manpower and 
Personnel) will assign security cogni¬ 
zance to a Military Department. In ar¬ 
riving at a decision as to the Military 
Department which will be given the ini¬ 
tial assignment of security cognizance, 
the following criteria will be followed: 

(a) For those facilities on the Key 
Facilities List, the current security as¬ 
signment shall be followed. 

(b) For those facilities not in para¬ 
graph (a) of this section, and which 
have been assigned planning cognizance 
for mobilization production in the Muni¬ 
tions Board Production Allocation Pro¬ 
gram, as shown in the Alphabetical 
Register of Planned Wartime Materiel 
Suppliers, the Military Department as¬ 
signed such planning cognizance will be 
assigned security cognizance. 

(c) For those facilities not included in 
paragraphs (a) and (b) of this section, 
and in which a single Department has 
classified contracts, that Department 
shall assume security cognizance and 
promptly notify the Assistant Secretary 
of Defense (Manpower and Personnel), 
who will make the assignment. 

(d) For those facilities not included 
in paragraphs (a) and (b) of this sec¬ 
tion, and in which two or more Depart¬ 
ments have classified contracts, security 
cognizance will be assumed by the Mili¬ 
tary Department mutually agreed upon 
by the Departments concerned. That 
Military Department will promptly 
notify the Assistant Secretary of De¬ 
fense (Manpower and Personnel), who 
will make the assignment. Where mu¬ 
tual agreement is not reached by the 
Departments concerned, upon notifica¬ 
tion thereof, the Assistant Secretary of 
Defense (Manpower and Personnel) will 
assign security cognizance to the Mili¬ 
tary Department having the "greatest 
interest” as determined by the following 
factors: 

(1) Dollar value of the classified con¬ 
tracts. 

(2) Relative volume of classified se¬ 
curity information involved. 

(3) Estimated duration of the classi¬ 
fied contracts. 

(4) Highest classification of the se¬ 
curity information involved. 

(5) Local conditions. 

(e) For those facilities not covered in 
paragraphs (a), (b), (c), and (d) of 
this section, with which one of the De¬ 


partments desires to enter into precon¬ 
tract or contract negotiations requiring 
access to classified security information, 
that Department will assume security 
cognizance for the facility. The Assist¬ 
ant Secretary of Defense (Manpower and 
Personnel) will be notified immediately 
by letter from the Military Department 
of the action taken. The action will be 
reviewed and security cognizance as¬ 
signed. 

if) For those facilities not covered in 
paragraphs (a), (b), (c), and (d> of this 
section, which are selected for inclusion 
on the Key Facilities List, the Assistant 
Secretary of Defense (Manpower and 
Personnel) will assign security cogni¬ 
zance to the Military Department having 
the "greatest interest" as determined by 
the following factors: 

(1) Dollar value of current contracts. 

(2) Estimated duration of current 
contracts. 

(3) Local conditions. 

(4) Departmental responsibilities for 
Continental U. S. Defense planning. 

§ 421.62 Changes in assignment. 
When a Military Department has been 
assigned security cognizance at any given 
facility, this assignment shall continue 
until such time as it is changed by notice 
from the Assistant Secretary of Defense 
(Manpower and Personnel). A shift of 
primary mobilization interests, dollar 
value of a contract, change in classifi¬ 
cation of a contract, or factors governed 
by local conditions, will not automati¬ 
cally change the assignment from one 
Military Department to another. The 
Military Departments at any time may 
request changes in the assignment of 
security cognizance by furnishing sup¬ 
porting reasons therefor to the Assistant 
Secretary of Defense (Manpower and 
Personnel). Upon notification from the 
Assistant Secretary of Defense (Man¬ 
power and Personnel) to a Military De¬ 
partment that it is relieved of assign¬ 
ment of security cognizance for a given 
facility, that Military Department will 
promptly transmit its industrial security 
files pertaining to the facility to the 
Military Department receiving the se¬ 
curity cognizance assignment. 

§ 421.63 Appeal procedure. In those 
cases in which one of the Military De¬ 
partments does not concur in the de¬ 
cision of the Assistant Secretary of De¬ 
fense (Manpower and Personnel) in the 
assignment of security cognizance, the 
matter with all pertinent details and 
compelling reasons to the contrary may 
be referred to the Secretary of Defense 
for final decision. 

§ 421.64 Notification of security as¬ 
signment. (a) The management of each 
facility which has been assigned to one 
of the Military Departments for security 
cognizance will be notified in writing of 
this action by the Department receiving 
the assignment at such time as an indus¬ 
trial security program is initiated for the 
facility. Management of facilities 
designated by the Department of De¬ 
fense to be on the Key Facilities List will 
be notified in writing by the Military De¬ 
partment of this designation without, 
however, revealing the relative impor- 
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tance (security rating) of the facility to 
the industrial mobilization. 

(b) When a facility has been desig¬ 
nated as a key facility, and subsequent 
thereto has been removed from the Key 
Facilities List for any reason, plant man¬ 
agement will be notified of this subse¬ 
quent action by the cognizant Military 
Department. 

- (c) The Key Facilities List will indi¬ 
cate assignment of security cognizance 
according to Military Department. 

(d> The Alphabetical Register of 
Planned Wartime Materiel Suppliers will 
indicate assignment of security cogni¬ 
zance according to Military Department. 

(e) The Consolidated Listing of Se¬ 
curity Clearance Actions for qepartment 
of Defense Contractor’s Facilities, re¬ 
ferred to in this subchapter as the “Con¬ 
solidated Listing” published from the 
records of the Central Index File, will 
indicate assignment of security cogni¬ 
zance according to Military Department 
and field activity thereof. 

§ 421.65 Responsibilities of Military 
Departments assigned security cogni¬ 
zance. (a) The assignment of security 
cognizance requires the implementation 
as prescribed in this subchapter of the 
Department of Defense industrial se¬ 
curity program within an individual 
facility which the Assistant Secretary of 
Defense (Manpower and Personnel) has 
assigned to one Military Department for 
that purpose and which includes the 
following functions: 

(1) Safeguarding of classified security 
information . (Applicable in those cases 
in which the facility requires access to 
classified security information.) 

(2) Physical plant protection. (Ap¬ 
plicable in those cases in which the 
facility has been designated to be in¬ 
cluded on the Key Facilities List or is 
one of the National or Departmental 
Industrial Reserve Plants.) 

(b) At a facility requiring access to 
classified security information, the Mili¬ 
tary Department assigned security cog¬ 
nizance will be responsible for: 

(1) Acting as the Department of De¬ 
fense representative in matters dealing 
with safeguarding of classified security 
information. 

(2) Execution of the Department of 
Defense Security Agreement (DD Form 
441). 

(3) Execution of the Facility Security 
Clearance Survey (DD Form 374) as 
required. 

(4) The granting of facility security 
clearance and interim facility security 
clearance as may be required. The cog¬ 
nizant Department will be the only De¬ 
partment to originate or issue facility 
clearances in that facility and accord¬ 
ingly will be solely responsible for is¬ 
suance of Letters of Notification (DD 
Form 562) and Central Index File Card— 
Facility (DD Form 265). Responsibility 
of cognizant Department for granting 
facility security clearances will include 
the necessary investigation and clear¬ 
ance of officers, directors, owners, and 
key employees. 

(5) The investigation and clearance 
of such additional contractors’ employ¬ 
ees as may be required for its own classi¬ 
fied contracts. 
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(6) The coordination of security 
clearance actions on other contractors’ 
employees performed by other Military 
Departments for work on their classified 
contracts. In this connection, the Mili¬ 
tary Department concerned will issue 
Letters of Consent (DD Forms 560 and 
561) to the facility and Central Index 
File Card—Personnel DD Form 264) 
to the Central Index File. Upon comple¬ 
tion of such personnel clearances, the 
Department concerned will forward a 
letter inclosing a copy of the new Cen¬ 
tral Index File Card—Personnel (DD 
Form 264). to the designated representa¬ 
tive of the cognizant Department in¬ 
forming him of the new personnel 
clearances granted and requesting that 
the cognizant Department prepare and 
forward a new Central Index File Card— 
Facility (DD Form 265) or a new Letter 
of Notification (DD Form 562), or both, 
as the circumstances require. 

(7) The processing of requests of visi¬ 
tors to the facility who will require ac¬ 
cess to classified security information. 
In those cases where classified security 
information of another Military Depart¬ 
ment is involved, the necessary coordi¬ 
nation will be effected with the 
designated activity of the Military De¬ 
partment concerned. 

(8) Tlie maintenance of such records 
as are necessary to discharge the re¬ 
sponsibilities enumerated in this para¬ 
graph. 

(c) In those facilities on the Key Fa¬ 
cilities List, the Military Department as¬ 
signed security cognizance will be 
responsible for the conduct of all activi¬ 
ties in connection with the physical 
plant protection program. This pro¬ 
gram will include the following activ¬ 
ities: 

(1) With the concurrence of manage¬ 
ment, to conduct a comprehensive se¬ 
curity survey of the plant using Plant 
Protection Survey (DD Form 395) to 
determine deficiencies in security to 
meet the present hazards or anticipated 
risks attending the outbreak of hostili¬ 
ties. 

(2) To render advice to management 
for his voluntary and discretional use 
concerning measures for the correction 
of existing deficiencies, such as guard 
force, protective fences, alarm systems, 
protective lighting establishment of 
critical areas, fire protection and such 
other appropriate countermeasures with 
particular reference to current hazards. 

(3) To render advice and assistance 
to management in long range planning 
for the institution of physical protective 
measures, particularly against direct 
enemy attack. This will include pro¬ 
tective construction, use of underground 
sites, plant dispersal, protection of per¬ 
sonnel within the plant perimeter, and 
similar measures. 

(4) Conduct such re-inspections of 
the key facilities as provided for under 
this program. 

(5) The advice to management of the 
Department of Defense interests in the 
security of production or service of the 
facility. 

(6) The Military Department will em¬ 
phasize that any advice or assistance 
offered in connection with the Depart¬ 
ment of Defense Physical Plant Protec¬ 


tion Program is not mandatory upon 
management. Any costs incurred in 
this program are not reimbursable by 
the Government. 

(7) Coordinate as necessary with 
other governmental agencies which 
have a security interest in the plant or 
its personnel. 

(d) The representative of the cog¬ 
nizant Military Department for a given 
facility is the industrial security repre¬ 
sentative of the Department of Defense. 
Industrial security contacts between the 
Military Departments and the manage¬ 
ment of a facility will be made through 
the representative of the Military De¬ 
partment which has been assigned 
security cognizance for insuring that 
the industrial security interests of the 
other Military Departments and the De¬ 
partment of Defense are adequately 
protected. All requests received from 
any activity within the Department of 
Defense and which are required by this 
subchapter will be promptly processed. 

(e) The designation of one Military 
Department to exercise security cog¬ 
nizance at a facility will not relieve any 
other Department of the responsibility of 
assuring the security of its classified 
security information incident to its clas¬ 
sified contracts with the facility. The 
responsibility of a Military Department 
for the protection and safeguarding of 
classified security information remains 
with that Department. However for in¬ 
dustrial security purposes, this security 
responsibility of a Military Department 
at a particular facility will be performed 
through the Department assigned secu¬ 
rity cognizance for that facility. 

(f) In all instances where this sub¬ 
chapter requires that management of a 
facility be advised regarding certain in¬ 
dustrial security matters or certain re¬ 
quirements upon management have been 
established, the Military Department 
which has been assigned security cogni¬ 
zance of the facility shall so advise 
management. Where appropriate, this 
advice will be given to management in 
conjunction with representatives of the 
other interested military department(s). 

(g) The management of each cleared 
facility will be required to fulfill their 
security obligations by conforming with 
the requirements of the “Industrial Se¬ 
curity Manual for Safeguarding Classi¬ 
fied Security Information” and to mu¬ 
tual agreements that may be entered 
into between the Department of Defense 
and the contractor in order to adapt the 
manual to the contractor’s business and 
necessary procedures thereunder. 

(h) In those cases in which a Depart¬ 
ment which has been assigned security 
cognizance does not take appropriate ac¬ 
tion when requested by another Military 
Department which has a classified con¬ 
tract at the facility, and the matter can¬ 
not be mutually and satisfactorily ad¬ 
justed between the local representatives 
of the Departments concerned a report, 
incorporating all the facts in the case 
and including the circumstances involv¬ 
ing the failure to receive the necessary 
services which are required under this 
subchapter, will be submitted through 
channels to the appropriate activity 
within the Military Department desig¬ 
nated to adjust such matters. If neces- 
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sary corrective measures cannot be ar¬ 
rived at through mutual agreement 
between the Departments to their satis¬ 
faction. the matter, with all pertinent 
details, will be submitted to the Assistant 
Secretary of Defense (Manpower and 
Personnel) for decision and appropriate 
action. 

SUBPART D—SELECTION OF KEY FACILITIES 

§ 421.80 Application . This subpart 
defines the responsibility of the Assistant 
Secretary of Defense (Manpower and 
Personnel) and prescribes the role of the 
Military Departments in the develop¬ 
ment of the industrial section of the Key 
Facilities List. 

§ 421.81 Composition of the Key 
Facilities List. The Key Facilities List is 
composed of selected industrial facilities, 
utilities, and government-owned instal¬ 
lations located within the continental 
United States. The Key Facilities List is 
revised periodically in order to reflect 
changes in the strategic plans and De¬ 
fense Mobilization Programs, and these 
revisions also include the correction of 
information in the listings. The Key 
Facilities List is a controlled numbered 
document, and its distribution is rigidly 
maintained. 

§ 421.82 Responsibility of the Assis¬ 
tant Secretary of Defense (Manpoioer 
and Personnel ). The Assistant Secre¬ 
tary of Defense (Manpower and Person¬ 
nel) is responsible for the designation 
of those industrial facilities and utilities 
within the United States which are of 
outstanding importance to the current 
production and mobilization planning 
programs of the Department of Defense, 
and for providing the Joint Chiefs of 
Staff, periodically, with listings of in¬ 
dustrial facilities for inclusion in the 
Key Facilities List. The Assistant Sec¬ 
retary of Defense (Manpower and Per¬ 
sonnel) is also responsible for developing 
standards for evaluating industrial fa¬ 
cilities and determining their relative 
importance to the current production 
and mobilization planning programs. 
The industrial evaluation standards used 
by the Office of the Assistant Secretary 
of Defense (Manpower and Personnel) 
in the selection of key industrial facili¬ 
ties are forwarded to the Military De¬ 
partments for their information and 
guidance. 

§ 421.83 Assignment. Each privately- 
owned or privately-leased industrial 
facility or utility infcluded in the Key 
Facilities List is assigned by the Assistant 
Secretary of Defense (Manpower and 
Personnel) to one of the Military De¬ 
partments for security cognizance. This 
assignment is made by the Assistant 
Secretary of Defense (Manpower and 
Personnel) as prescribed in Subpart C 
of this part. 

§ 421.84 Contributions by Military 
Departments. Military Departments are 
responsible for furnishing the Assistant 
Secretary of Defense (Manpower and 
Personnel) current procurement and 
mobilization planning data relating to 
requirements, production schedules, 
sources of supply, production capacities, 
and other pertinent information required 


by the standards for evaluating 
industrial facilities. The Military De¬ 
partments will also forward recom¬ 
mendations for any change in the Key 
Facilities List pertaining to privately- 
owned and privately-leased industrial 
facilities and utilities. These recom¬ 
mendations may include the addition or 
deletion of a facility, change in category 
rating, name and location of plant, and 
product description. The Military De¬ 
partments may also recommend the as¬ 
signment or transfer of security 
cognizance for key industrial facilities 
if the supporting reasons appear to 
justify the recommendations. 


Part 422 —Classified Security 
Information 

SUBPART A—FACILITY SECURITY CLEARANCES AND 
DENIALS 
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422.3 Responsibility for effecting a facility 
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422.5 “Restricted Data/* additional clear¬ 

ance requirements. 
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mation, additional clearance re¬ 
quirements. 
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clearance. 

422.15 Subcontractors. 

422.16 Eligibility for access. 

SUBPART B—SECURITY CLEARANCES AND DENIALS 
FOR CONTRACTOR PERSONNEL 

422.30 Application. 

422.31 Security clearances for personnel: 

422.32 Responsibility for effecting contrac¬ 

tor personnel security clearances. 

422.33 Requirements for security clearances 

for contractor personnel. 

422.34 “Restricted Data/’ additional clear¬ 

ance requirements. 

422.35 Cryptographic material and Infor¬ 

mation. additional clearance re¬ 
quirements. 

422.36 AEC “Q'* clearances, status of. 

422.37 Security clearances for personnel of 

coUeges and universities, special 
requirements therefor. 

422.38 Types of personnel Investigations. 

422.39 Denial or revocation of personnel se¬ 

curity clearances. 

422.40 Appeals by contractor employees. 

422.41 Subcontractor employees. 

SUBPART C—VISITOR CONTROL 

422.60 Application. 

422.61 General rules. 

422.62 Non-visitor categories. 

422.63 Visitor categories. 

422.64 Procedures for obtaining approval for 

visit. 

422.65 Visit requests. 

422.66 Action by Security Office in consid¬ 

ering a visit request, 

422.67 In ter-Department Coordination by 

the Cognizant Military Depart¬ 
ment. 

422.68 Identification and control of visitors. 
422.09 “Restricted Data”. 


SUBPART D-CENTRAL INDEX FILE RECORDS 

422.80 Application. 

422.81 Processing of security clearance 

records. 

422.82 Use of information. 

Authority: §§ 422.1 to 422.82 issued under 
sec. 202, 61 Stat. 500, as amended; 5 U. S. C. 
171a. 

SUBPART A—FACILITY SECURITY CLEARANCES 
AND DENIALS 

§ 422.1 Application. This subpart 
establishes the procedures for granting 
security clearances to private contrac¬ 
tors* facilities where access to classified 
security information is required for con¬ 
tractual or other purposes. This sub¬ 
part also outlines the procedures for the 
denial, suspension, or revocation of se¬ 
curity clearances of contractors’ 
facilities. 

§ 422.2 Facility security clearances. 
A facility security clearance is an ad¬ 
ministrative determination that the 
facility is eligible, from a security view¬ 
point. for access to classified security in¬ 
formation of the same or lower security 
category as the clearance being granted. 
In order to avoid crucial delays in pre¬ 
contract or contract negotiations, or the 
award of a contract, a facility security 
clearance based on lesser investigative 
requirements may be granted on a tem¬ 
porary basis, pending the completion of 
the full investigative requirements. A 
contracting Military Department when 
requesting the cognizant Military De¬ 
partment to initiate temporary facility 
security clearance action, will submit the 
reasons for such action and indicate the 
effect that any crucial delays will have 
on its precontract or contract negotia¬ 
tions. The cognizant Military Depart¬ 
ment will comply with the request of the 
contracting Military Department to ini¬ 
tiate a temporary security clearance ac¬ 
tion. When so authorized, this will be 
identified as an interim facility security 
clearance. A facility security clearance 
(or interim facility security clearance, 
when so authorized) is required for pros¬ 
pective bidders or contractors prior to 
granting them access to classified se¬ 
curity information. 

§ 422.3 Responsibility for effecting a 
facility security clearance. The Mili¬ 
tary Department assigned security cog¬ 
nizance shall initiate and continue all 
actions necessary for the granting of a 
facility security clearance, until a deci¬ 
sion to grant or deny the clearance has 
been reached by the appropriate author¬ 
ity. Subject to the provisions of § 422.12 
(c), any prior clearance actions that may 
have been accomplished by any Military 
Department, provided these actions meet 
the standards prescribed in this sub¬ 
chapter, will not be duplicated, but will 
be accepted by the cognizant Military 
Department in effecting the facility se¬ 
curity clearance. When a facility secu¬ 
rity clearance or interim facility security 
clearance has been granted, the cogni¬ 
zant Military Department will issue a 
Letter of Notification of Facility Security 
Clearance (DD Form 562) to the facility 
and will prepare and forward the Central 
Index File Card-Facility (DD Form 265) 
to the Central Index File. All forms is- 
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sued in connection with facility security 
clearances will plainly indicate INTERIM 
on the face thereof, when based on 
interim standards. 

§ 422.4 Requirements lor facility se- 
curity clearances. When clearing a 
facility, a parent organization of the fa¬ 
cility must also have a facility security 
clearance, unless formal action of the 
Board of Directors of the parent organi¬ 
zation specifies that the officials of the 
parent organization will not have access 
to classified security information held by 
the subordinate facility. A copy of such 
Board action shall be furnished to the 
Military Department processing the 
clearance of the subordinate facility. 
Detailed requirements governing the in¬ 
vestigation of personnel to be cleared in 
connection with a facility security clear¬ 
ance are set forth in Subpart B of this 
part. The requirements that will be ac¬ 
complished prior to issuing to a private 
contractor’s facility the various cate¬ 
gories of security clearances are pre¬ 
scribed in paragraphs Ca) through (g) of 
tiiis section. 

(a) Toy Secret facility security clear¬ 
ance. (1) Execute for the Department 
of Defense the Department of Defense 
Security Agreement (DD Form 441) with 
the facility. 

(2) Ascertain from the records of the 
Federal Bureau of Investigation, and 
such other agencies as may be pertinent, 
whether adverse information exists con¬ 
cerning the facility. 

(3) Investigate the personnel required 
to be cleared in § 422.8 and issue to the 
facility Letters of Consent (DD Forms 
560 and 561) for Top Secret for these 
personnel. 

(4) Conduct a Facility Security Clear¬ 
ance Survey (DD Form 374) as de¬ 
scribed in § 422.10 (a). 

(b) Interim Toy Secret facility secu¬ 
rity clearance. An Interim Top Secret 
facility security clearance may be 
granted only in those special cases when 
necessary to prevent curcial delays in 
precontract negotiations or the award 
of a contract. Specific authorization to 
grant an Interim Top Secret facility 
security clearance must, in each case, be 
obtained from the Secretary of the Mili¬ 
tary Department concerned. This au¬ 
thorization will not be delegated below 
the Under Secretary or Assistant Secre¬ 
tary of the Military Department con¬ 
cerned. Prior to granting an Interim 
Top Secret facility security clearance, 
the following requirements must also 
have been completed: 

(1) Execute for the Department of 
Defense the Department of Defense Se¬ 
curity Agreement (DD Form 441) with 
the facility. 

(2) Ascertain from the records of the 
Federal Bureau of Investigation, and 
such other agencies as may be pertinent, 
whether adverse information exists con¬ 
cerning the facility. 

(3) Investigate the personnel required 
to be cleared in § 422.8 and issue to the 
facility Letters of Consent <DD Forms 
560 and 561) for Interim Top Secret for 
these personnel. 

(4) Conduct a Facility Security Clear¬ 
ance Survey (DD Form 374) as described 
in S 422.10 (a). 


(c> Secret facility security clearance. 

(1) Execute for the Department of De¬ 
fense the Department of Defense Secur¬ 
ity Agreement (DD Form 441) with the 
facility. 

(2) Ascertain from the records of the 
Federal Bureau of Investigation, and 
such other agencies as may be pertinent, 
whether adverse information exists con¬ 
cerning the facility. 

(3) Investigate the personnel required 
to be cleared in § 422.8 and issue to the 
facility Letters of Consent (DD Forms 
560 and 561) for Secret for these 
personnel. 

(4) Conduct a Facility Security Clear¬ 
ance Survey (DD Form 374) as described 
in § 422.10 (a). 

<d> Interim Secret facility security 
clearance. (1) Execute for the De¬ 
partment of Defense a Department of 
Defense Security Agreement (DD Form 
441) with the facility. 

(2) Ascertain from the records of the 
Federal Bureau of Investigation, and 
such other agencies as may be pertinent, 
whether adverse information exists con¬ 
cerning the facility. 

(3) Investigate the personnel required 
to be cleared in § 422.8 and issue to the 
facility Letters of Consent (DD Forms 
560 and 561) for Interim Secret for these 
personnel. 

(4) Conduct a Facility Security Clear¬ 
ance Survey (DD Form 374) as described 
in § 422.10 (a). 

(e) Confidential facility security 
clearance. (1) Execute for the Depart¬ 
ment of Defense the Department of De¬ 
fense Security Agreement (DD Form 
441) with the facility. 

(2) Ascertain from the records of the 
Federal Bureau of Investigation, and 
such other agencies as may be pertinent, 
whether adverse information exists con¬ 
cerning the facility. 

(3) Accomplish the actions required 
for clearance of the personnel listed in 
§ 422.8 and issue to the facility Letters of 
Consent <DD Forms 560 and 561) for 
Secret for these personnel. 

(4) Conduct a Facility Security Clear¬ 
ance Survey (DD Form 374) as described 
in § 422.10 (a). 

(f) Interim Confidential facility se¬ 
curity clearance. (1) Execute for the 
Department of Defense the Department 
of Defense Security Agreement (DD 
Form 441) with the facility. 

(2) Ascertain from information locally 
available in the investigative files of the 
Military Department concerned,, and 
such other local records as may be perti¬ 
nent, whether adverse information exists 
concerning the facility. 

(3) Accomplish the actions required 
for clearance of the personnel listed in 
§ 422.8 and issue to the facility Letters 
of Consent (DD Forms 560 and 561) for 
Interim Confidential for these personnel. 

(4) Conduct a Facility Security Clear¬ 
ance Survey (DD Form 374) as described 
in § 422.10 (a). 

(g) Restricted facility security clear¬ 
ance. (1) Execute for the Department 
of Defense the Department of Defense 
Security Agreement (DD Form 441) with 
the facility. 

(2) Grant Restricted personnel secur¬ 
ity clearance for personnel listed in 
§ 422.8 as prescribed in Subpart B of this 


part and issue to the facility Letters of 
Consent (DD Forms 560 and 561) for Re¬ 
stricted for these personnel. 

(3) Conduct a Facility Security Clear¬ 
ance Survey (DD Form 374) as described 
in § 422.10 (a). 

§ 422.5 " Restricted Data* additional 
clearance requirements, (a) Where ac¬ 
cess to “Restricted Data” as defined in 
the Atomic Energy Act of 1946. having 
a security classification of Confidential 
is required by any prospective bidder or 
contractor, the Military Department who 
furnishes the information to the facility 
will accomplish a National Agency Check 
as defined in Subpart B of this part for 
personnel listed in § 422.8. In addition, 
of one of the persons referred to in 
§ 422.8 is an immigrant alien, a Back¬ 
ground Investigation, as prescribed in 
§ 422.38 (b), is required prior to grant¬ 
ing him access to the “Restricted Data.” 

(b) Interim Secret or Interim Confi¬ 
dential personnel security clearances do 
not meet this requirement and their use 
for access to Confidential “Restricted 
Data” Security Information is not au¬ 
thorized. 

§ 422.6 Cryytograyhic material and 
information , additional clearance re - 
quirements. Where access to crypto¬ 
graphic material or information is 
required by any prospective bidder or 
contractor, the additional investigative 
requirements for personnel clearances 
for those personnel listed in § 422.8 as 
prescribed in classified Department of 
Defense Directive R-5210.2 dated June 
5,1952, will be accomplished by the Mili¬ 
tary Department which furnishes such 
cryptographic classified security infor¬ 
mation to the facility. 

§ 422.7 Uygrading of facility security 
clearances. In those cases In which se¬ 
curity information of a higher category 
than the facility security clearance is to 
be given to the facility, the cognizant 
Military Department will take necessary 
action to raise the facility security clear¬ 
ance to the higher category. This ac¬ 
tion will be completed prior to the release 
of such security information of the 
higher classification. 

§ 422.8 Personnel required to be 
cleared for a facility security clearance. 
(a) For corporations, associations, col¬ 
leges and universities: 

(1) All officers. “Officers” shall be 
defined as those officers designated in the 
Articles of Incorporation or By-Laws of 
the organization. All other executive 
employees of the organization shall be 
considered as “key employees.” 

(2) All directors who will require ac¬ 
cess to classified security information in 
the conduct of the organizations’ busi¬ 
ness. provided those directors when U. S. 
citizens who will not require access to 
classified security information are des¬ 
ignated by name and with a statement 
that each of the individuals is a U. S. 
citizen. This will be accomplished by 
official action of the Board of Directors 
and made a matter of record in the cor¬ 
porate minutes, and a copy of such 
minutes will be filed with the cognizant 
Military Department. In case the or¬ 
ganization does not comply with this re¬ 
quirement, all directors must be cleared. 
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(3) All key employees who will have 
access to classified security information 
for the purpose of preparation of a bid 
or quotation. 

<b) For sole proprietorship or part¬ 
nership: 

(1) All owners or partners. 

(2) All officers. Officers shall be as 
designated in the Articles of Organiza¬ 
tion. All other executive employees 
shall be considered as “key employees.'* 

(3) All key employees who will have 
access to classified security information 
for the purpose of preparation of a bid 
or quotation. 

§ 422.9 Execution of the Department 
of Defense Security Agreement, (a) 
The Department of Defense Security 
Agreement (DD Form 441) is entered 
into between management of facilities 
who will have access to classified se¬ 
curity information, and the Department 
of Defense, to preserve and maintain the 
security of the United States through 
the prevention of improper disclosure 
of classified security information de¬ 
rived from matters affecting the national 
defense, sabotage, or any other act det¬ 
rimental to the security of the United 
States. The Security Agreement once 
executed shall continue in effect until 
terminated by action of either party 
thereto. In case of termination, the 
Central Index File will be promptly ad¬ 
vised by the submission of a Central 
Index File Card—Facility (DD Form 
265) which will include the reason for 
termination. 

<b) The Military Department as¬ 
signed security cognizance of the fa¬ 
cility will execute the Security Agree¬ 
ment (DD Form 441) on behalf of the 
Department of Defense, provided one 
has not already been executed prior to 
granting a facility security clearance. 
A secrecy agreement of the type used by 
any of the Military Departments prior 
to the adoption of the Department of 
Defense Security Agreement (DD Form 
441), will not be extended or renewed. 
Upon expiration of such “old-type” se¬ 
crecy agreement, the cognizant Depart¬ 
ment will immediately execute a new 
Security Agreement (DD Form 441) with 
the facility and will grant a new fa¬ 
cility security clearance. 

(c) The cognizant Military Depart¬ 
ment will not require the contractor to 
execute a revised Security Agreement 
(DD Form 441) because of a subsequent 
modification of the form, unless “Re¬ 
stricted Data” or cryptographic security 
information, or both, is to be furnished 
to the contractor and the Security Agree¬ 
ment that had been entered into between 
the contractor and the Department of 
Defense was on the form dated February 
1. 1951 which did not cover these cate¬ 
gories of security information. In the 
latter case, a revised Security Agreement 
will be executed with the contractor who 
will be fully advised by the cognizant 
Military Department of the reasons for 
such action. 

(d> Only one Security Agreement (DD 
Form 441) to cover any individual facility 
will be entered into between manage¬ 
ment of the facility and the Department 
of Defense. At the option of manage¬ 
ment of multiple plant units, an ap¬ 


pendage to the Department of Defense 
Security Agreement (DD Form 441-1) 
may be incorporated in the Security 
Agreement identifying by name and lo¬ 
cation each of the various facilities of 
the corporation to be covered by the 
Agreement. Separate Security Agree¬ 
ments w T ill not be necessary to cover these 
plants enumerated in the appendage. 
Upon agreement between management 
and the cognizant Military Department, 
additional facilities may be added to or 
deleted from the original Security Agree¬ 
ment (DD Form 441) by using the 
Appendage (DD Form 441-1). Manage¬ 
ment will be responsible for furnishing 
a copy of the Security Agreement, with 
Appendage to each individual plant 
listed thereon. 

§ 422.10 Security surveys —(a) Facil¬ 
ity Security Clearance Survey (DD Form 
374). Prior to granting a facility clear¬ 
ance the Military Department assigned 
security cognizance of the facility will 
conduct a survey of the facility for the 
purpose of: 

(1) Ascertaining if the facility is for- 
eign-owned or controlled, and the extent 
of such ownership or control. 

(2) Evaluating the ability of the facil¬ 
ity physically to safeguard classified se¬ 
curity information of the same category 
as that of the facility security clearance 
being processed. 

(3) Advising management of the facil¬ 
ity of those measures that they must 
accomplish and maintain to bring the 
facility to the standards established in 
the Department of Defense. “Industrial 
Security Manual for Safeguarding Clas¬ 
sified Security Information,” which they 
have agreed to through the execution of 
the Department of Defense Security 
Agreement (DD Form 441). 

(b) Contract Award Security Report 
(DD Form 696). (1) Prior to awarding 
a contract and granting physical custody 
of classified security information to a 
facility in connection with that contract, 
the contracting Military Department 
will conduct a Contract Award Security 
Report (DD Form 696). The “on-the- 
premise” portion of the survey should 
be conducted in conjunction with the 
Security Office of the cognizant Military 
Department. Its purpose is to determine 
that the facility has the necessary means 
at the proper location for the proper 
physical safeguarding of the classified 
security information which is to be en¬ 
trusted, or developed by, the facility in 
connection with the contract. In de¬ 
veloping the specific requirements for 
security in connection with a classified 
contract, the Security Requirements 
Check List (DD Form 254) will be util¬ 
ized. A copy of the Contract Award Se¬ 
curity Report (DD Form 696) will be 
furnished the Security Office of the cog¬ 
nizant Military Department. This sur¬ 
vey, and the survey described in 
paragraph (a) of this section, may be 
accomplished simultaneously. 

(2) The cognizant Military Depart¬ 
ment will make recurrent inspections of 
the facility as deemed necessary to in¬ 
sure that the facility meets the require¬ 
ments established in the Department 
of Defense “Industrial Security Manual 
for Safeguarding Classified Security In¬ 


formation,*' for physically safeguarding 
classified security information of the 
category entrusted to the facility. 

(c) The security surveys described in 
paragraphs (a) and (b) of this section 
should not be confused with the Plant 
Protection Survey (DD Form 395). 
This latter survey is for the purpose of 
making recommendations to manage¬ 
ment concerning plant protection mat¬ 
ters. is performed by the cognizant 
Military Department, and is described 
in Part 423 of this subchapter. 

§ 422.11 Changed conditions pertain¬ 
ing to the facility. The following action 
will be taken by the cognizant Military 
Department in cases of changed cir¬ 
cumstances at the facility. 

(a) Change of operating name. In 
instances of changes in the operating 
name of the facility, but ownership and 
management remain the same, a new 
facility security clearance will be issued 
reflecting the change in name, and the 
following actions completed: 

(1) A new Department of Defense Se¬ 
curity Agreement (DD Form 441) will 
be executed. 

(2) A Letter of Notification of Fa¬ 
cility Security Clearance (DD Form 562) 
will be issued. 

(3) A Central Index File Card—Fa¬ 
cility (DD Form 265) will be submitted. 

(b) Changes in ownership or manage¬ 
ment. In instances of change of owner¬ 
ship or management as described in the 
“Industrial Security Manual for Safe¬ 
guarding Classified Security Informa¬ 
tion,” the facility security clearance 
becomes inactive and must be processed 
to bring it up to a current status. 
Classified security information will not 
be furnished to or retained by the facility 
unless the representative of a cognizant 
Military Department can insure himself 
that the new owner or management staff 
will not obtain access to the security in¬ 
formation while their clearance is being 
processed. The following action w'ill be 
completed: 

(1) Clearance action for the new' per¬ 
sonnel involved will be promptly started 
for clearance to the degree of the facility 
security clearance as required in this 
regulation. 

(2) Upon completion of the clearance 
action, a new Central Index File Card— 
Facility (DD Form 265) will be sub¬ 
mitted. 

(c) Chayiges of address. In instances 
in which the facility is re-located, a new 
facility security clearance will be issued 
reflecting this fact and the following 
action will be completed: 

(1) The present Security Agreement 
will be amended to reflect the change in 
address of the facility or where adminis¬ 
tratively more feasible, a new DD Form 
441 will be executed. 

(2) A Facility Security Clearance 
Survey (DD Form 374) will be completed 
for the new location. 

(3) A Letter of Notification of Facility 
Security Clearance (DD Form 562) will 
be issued. 

(4) A Central Index File Card—Fa¬ 
cility (DD Form 265) will be submitted. 

§ 422.12 Facility denials and revoca¬ 
tions. (a) Facility security clearances 
w f ill not be granted by the cognizant 
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Military Department when an officer or 
director of the firm or corporation, or 
any owner who will have access to classi¬ 
fied security information, is found to be 
unsuited for access to classified security 
information under the criteria governing 
actions by the Industrial Personnel Se¬ 
curity Boards. Whenever a denial ap¬ 
pears justified, a copy of the report of 
investigation and any other evidence 
upon which the decision is predicated, 
together with appropriate recommenda¬ 
tions, will be forwarded by the cognizant 
Military Department to the appropriate 
regional Industrial Personnel Security 
Board for decision. 

(b> When any security inspection re¬ 
veals inadequate means for the protec¬ 
tion of classified security information of 
the category for which the facility se¬ 
curity clearance is being processed or 
has been granted, classified security in¬ 
formation will not be furnished or will 
be withdrawn until the facility meets the 
standards required by the Department 
of Defense “Industrial Security Manual 
for Safeguarding Classified Security In¬ 
formation." Failure on the part of 
management of the facility to maintain 
the physical standards established in 
the above manual may be grounds for 
revocation of the facility's security 
clearance by the cognizant Military 
Department. 

(c) When a facility security clearance 
has been granted and any information 
develops which indicates that the facility 
should no longer be eligible for the clear¬ 
ance and the clearance should be re¬ 
voked. the Military Department discover¬ 
ing such information will immediately 
report the facts to the cognizant Military 
Department. The cognizant Military 
Department in coordination with other 
interested Military Departments will take 
necessary action to safeguard the classi¬ 
fied security information, invoking 
emergency suspension of the facility se¬ 
curity clearance if necessary, and will 
advise management of this action. The 
cognizant Military Department, where 
indicated, will make appropriate recom¬ 
mendations in a full report to the appro¬ 
priate regional Industrial Personnel 
Security Board. The Central Index File 
will be advised promptly of such action. 

§ 422.13 Appeals by the facility. Fa¬ 
cilities which are denied security clear¬ 
ances by a Screening Division of a 
regional Industrial Personnel Security 
Board or by a Military Department may 
appeal their cases to the Appeal Divi¬ 
sion of the Industrial Personnel Security 
Board, except in the following cases, in 
which denial or revocation actions are 
taken exclusively by the Military De¬ 
partments, and from which there are no 
appeals: 

(a) Those involved 4n cryptographic 
clearance denials. 

(b) Those pertaining to the physical 
elements of security at the facility. 

§ 422.14 Reinstatement of a facility 
security clearance. If a facility security 
clearance has been denied or revoked by 
a Screening Division or Appeal Division 
of a regional Industrial Personnel Se¬ 
curity Board or by the Araiy-Navy-Air 
Force Personnel Security Board or the 
Industrial Employment Review Board, 


and one of the Military Departments 
considers that there are new circum¬ 
stances which w r arrant granting facility 
security clearance, recommendations will 
be made to the appropriate regional In¬ 
dustrial Personnel Security Board 
through the cognizant Military Depart¬ 
ment. This procedure does not author¬ 
ize a Military Department to grant a 
facility security clearance in the case, 
since formal action by the Industrial 
Personnel Security Board is required. 
The Screening Division of the regional 
Industrial Personnel Security Board will 
refer the case to the Appeal Division 
if the Appeal Division has previously 
assumed jurisdiction. 

§ 422.15 Subcontractors. The pro¬ 
cedures established in this subpart per¬ 
taining to contractors are equally 
applicable to subcontractors. Each sub¬ 
contractor will be regarded by the De¬ 
partment of Defense to be in the same 
category as a prime contractor with re¬ 
spect to his individual subcontract. 

§ 422.16 Eligibility for access. Except 
as provided for in § 423.19 of this sub¬ 
chapter, classified security information, 
when required by contractors or subcon¬ 
tractors. may be furnished to them, but 
may be divulged only on a “need-to- 
know” basis, provided the contractor has 
an active facility security clearance of 
the appropriate category. A facility 
without a facility security clearance w'ill 
not be permitted to have access to classi¬ 
fied security information. In this con¬ 
nection, it shall be borne in mind that 
authorization for access to classified se¬ 
curity information for one subject or 
contract does not automatically grant 
authorization for access to any other 
subject or contract. 

SUBPART B—SECURITY CLEARANCES AND 
DENIALS FOR CONTRACTOR PERSONNEL 

§ 422.30 Application. This subpart 
establishes the investigative require¬ 
ments and procedures for granting to 
contractor personnel, security clearances 
for access to classified security infor¬ 
mation. This part also outlines the pro¬ 
cedures for the revocation, suspension, or 
denial of personnel security clearances. 

§ 422.31 Security clearances for per¬ 
sonnel. A personnel security clearance 
is an administrative determination that 
an individual is eligible, from a security 
point of view, for access to classified 
security information of the same or lower 
category as the clearance being granted. 
In order to avoid crucial delays in pre¬ 
contract or contract negotiations, or the 
aw'ard of a contract, a personnel security 
clearance based on lesser investigative 
requirements may be granted on a tem¬ 
porary basis, pending the completion of 
the full investigative requirements. If, 
upon review of the Personnel Security or 
Immigrant Alien Questionnaire (DD 
Form 48 or DD Form 49), it is apparent 
that the full investigative requirements 
for the category of clearance requested 
cannot be completed to meet prescribed 
standards, an investigation to satisfy 
lesser interim investigative requirements 
will not be initiated. The facility will be 
notified promptly to this effect. When a 
clearance based upon the lesser standard 
is authorized, tills will be identified as 


an interim personnel security clearance. 

A personnel security clearance (or an in¬ 
terim personnel security clearance, when 
so authorized) is required for contractor 
personnel prior to granting them access 
to classified security information. 

§ 422.32 Responsibility for effecting 
contractor personnel security clearances. 
(a) Those personnel security clearances 
required in connection with the granting 
of a facility security clearance (see 
§ 422.8) will be accomplished by the 
Military Department assigned security 
cognizance of the facility. Those addi¬ 
tional personnel security clearances re¬ 
quired in connection with a contract will 
be accomplished by the contracting Mili¬ 
tary Department except those w’hich are 
indicated herein to be accomplished by 
management. The clearing authority 
shall complete all actions necessary for 
the granting of a personnel security 
clearance, and will determine whether or 
not to grant the clearance. Subject to 
the provisions of § 422.39, any prior 
clearance actions that may have been 
accomplished by any Military Depart¬ 
ment, provided these actions meet the 
standards prescribed in this regulation, 
shall not be duplicated, but will be ac¬ 
cepted by the Military Department 
effecting the personnel security clear¬ 
ance. When a personnel security clear¬ 
ance or interim personnel security 
clearance has been granted, the Military 
Department effecting the clearance will 
issue a Letter of Consent (DD Form 560 
or 561) to the facility, and will prepare 
and forward the original Central Index 
File Card—Personnel (DD Form 264) to 
the Central Index File. A copy of the 
Central Index File Card—Personnel DD 
Form 264) will be forwarded to the se¬ 
curity office of the cognizant Military 
Department. 

(b) In the case of an employee of a 
Department of Defense contractor, if 
there is a termination of employment 
status while he is under investigation, 
the investigation may be stopped and 
not carried to completion. If a review 
of the Personnel Security Questionnaire 
of a contractor’s employee reveals that 
the full investigation cannot be com¬ 
pleted to meet the standards prescribed 
for the category of clearance being 
granted, the investigation will be stopped 
at that point, and the facility will be 
promptly notified to that effect. In all 
cases other than the tw*o described in 
this paragraph, a personnel security 
clearance action will continue until a 
decision to grant or deny such clearance 
has been reached by the appropriate 
authority. 

(c> A personnel security clearance 
action for an individual w T ill not be in¬ 
itiated prior to the employment of the 
individual by the facility requesting such 
action. 

§ 422.33 Requirements for security 
clearances for contractor personnel. 
The requirements that will be accom¬ 
plished prior to issuing to facilities the 
various categories of personnel security 
clearances are prescribed in paragraphs 
(a) to (g) of this section: 

(a) Top Secret personnel security 
clearance. (1) U. S. Citizens: Back¬ 
ground Investigation. 
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(2) Immigrant Aliens: Background 
Investigation. 

(b) Interim Top Secret personnel se¬ 
curity clearance. <1) U. S. Citizens: An 
interim Top Secret personnel security 
clearance may be granted only in those 
special cases when necessary to clear the 
personnel to prevent crucial delays in 
precontract negotiations, award or the 
performance of a contract. Specific au¬ 
thorization to grant an interim Top 
Secret personnel security clearance must, 
in each case, be obtained from the Secre¬ 
tary of the Military Department con¬ 
cerned. This authorization will not be 
delegated below the Under Secretary or 
the Assistant Secretary of a Military De¬ 
partment. Prior to granting an interim 
Top Secret personnel security clearance, 
a National Agency Check, with favorable 
results, will be completed, pending the 
completion of the required background 
investigation. 

(2) Immigrant Aliens: Not authorized. 

(c) Secret personnel security clear¬ 
ance. (1> U. S. Citizens—National 
Agency Check. 

<2) Immigrant Aliens—Background 
Investigation. 

(d) Interim Secret personnel security 
clearance. (1) U. S. Citizens: Review of 
the Personnel Security Questionnaire 
(DD Form 48) and the personnel records 
of the facility and other similar data 
such as may be locally available in the 
investigation file of the Military Depart¬ 
ment concerned or from other local 
sources pending the completion of the 
National Agency Check. It is not in¬ 
tended to require management to furnish 
personnel records; however, when ade¬ 
quate records are not available, an in¬ 
terim Secret personnel security clearance 
will not be granted. 

(2) Immigrant Aliens: In exceptional 
cases, the Secretary of the Military De¬ 
partment concerned is authorized to 
grant an interim Secret personnel se¬ 
curity clearance, after the comple¬ 
tion of a National Agency Check which 
reveals no derogatory information, and 
pending the completion of the required 
background investigation. In those 
cases where the cognizant Military De¬ 
partment is processing a facility clear¬ 
ance for another Department, and Sec¬ 
retarial authorization is required to clear 
an immigrant alien, such authorization 
will be furnished in writing to the cog¬ 
nizant Military Department. 

(e) Confidential personnel security 
clearance. (1) U. S. Citizens (Personnel 
prescribed in § 422.8) for facility se¬ 
curity clearances): Due to the added re¬ 
sponsibility imposed upon these individ¬ 
uals. for clearance of their employees 
for access to Confidential or Restricted 
security information, a Secret personnel 
security clearance is required (National 
Agency Check) in connection with a 
Confidential facility security clearance. 

(2) U. S. Citizens (Other Contractor 
Employees): Will be cleared by man¬ 
agement after an award of contract in 
conformity with the provisions of para¬ 
graph 6.b (3) of the Department of 
Defense Industrial Security Manual for 
Safeguarding Classified Security Infor¬ 
mation and will include the following: 

(i) Verification of U. S. citizenship. 


(ii) Check of the management per¬ 
sonnel records for derogatory informa¬ 
tion. 

(3) Immigrant Aliens: Background 
Investigation. 

(f) Interim Confidential personnel 
security clearance. (1) U. S. Citizens 
(Personnel prescribed in § 422.8 for 
facility security clearance): Review of 
the Personnel Security Questionnaire 
(DD Form 48) and the personnel records 
of the facility and other similar data 
such as may be obtainable from local 
sources, pending the completion of the 
National Agency Check. 

(2) U. S. Citizens (Other Contractor 
Employees): Same as paragraph (e) (2) 
of this section for Confidential personnel 
security clearance. 

(3) Immigrant Aliens: National 

Agency Check, pending the completion 
of the required background investiga¬ 
tion. 

(g) Restricted personnel security 
clearance. (1) U. S. Citizens (Person¬ 
nel prescribed in § 422.8 for facility 
security clearances): 

(1) Obtain certification from manage¬ 
ment of U. S. citizenship. 

(ii) Obtain from management all de¬ 
rogatory information available in the 
company's personnel records. 

(2) U. S. Citizens (Other Contractor 
Employees): Same as paragraph (e) (2) 
of this section for Confidential personnel 
security clearance. 

(3) Immigrant Aliens: National 
Agency Check. 

§ 422.34 “Restricted Data ” addition¬ 
al clearance requirements, (a) Where 
access to “Restricted Data” as defined in 
the Atomic Energy Act of 1946, having a 
security classification of Confidential is 
required by any contractor employee, 
other than immigrant alien employee^, 
who are already required to have a Back¬ 
ground Investigation, under the provi¬ 
sions of § 422.33 (e) (3), the Military 
Department which furnishes the infor¬ 
mation to the facility will accomplish a 
National Agency Check as defined in 
§ 422.38. 

(b) An Interim Secret personnel secu¬ 
rity clearance or security clearance by 
the contractor for Confidential does not 
meet this requirement and their use for 
access to Confidential “Restricted Data** 
security information is not authorized. 

§ 422.35 Cryptographic material and 
information, additional clearance re¬ 
quirements. Where access to cryto- 
graphic material or information is 
required by a contractor employee, the 
additional requirements for such clear¬ 
ance, as prescribed in Department of 
Defense Directive Rr-5210.2 dated June 5, 
1952, will be accomplished by the Mili¬ 
tary Department which furnishes such 
cryptographic information to the 
facility. 

§ 422.36 AEC “Q” clearances , status 
of. A “Q H clearance issued by the 
Atomic Eneigy Commission shall not be 
considered by any Military Department 
as authoritative basis for automatically 
granting a personnel security clearance. 
However, after reviewing the report of 
investigations that were used to establish 
the “Q” clearance, and determining that 


such investigations meet the standards 
prescribed in § 422.33, a Military Depart¬ 
ment may issue a personnel security 
clearance of a category which is based 
upon these same investigative require¬ 
ments. 

§ 422.37 Security clearances for per¬ 
sonnel of colleges and universities, 
special requirements therefor, (a) In 
order to grant personnel, other than Im¬ 
migrant Aliens, of colleges and univer¬ 
sities access to classified security in¬ 
formation of the categories Confidential 
and Restricted, the following require¬ 
ments, in lieu of the requirement in 
§ 422.33 (e) and (g). must have been 
completed by tjie contracting military 
department. Obtain from the college or 
university: 

(1) Verification of citizenship. 

(2) Any information, derogatory or 
otherwise, available to the college or uni¬ 
versity officials, or indicated in the per¬ 
sonnel records of the college, which will 
aid the Military Department concerned 
in reaching a decision. This may in¬ 
clude the obtaining of an individual 
secrecy agreement. 

(3) Personnel Security Questionnaire 
(DD Form 48) from the individual con¬ 
cerned. 

(4) Applicant Fingerprint Card. 

(b) The contracting military depart¬ 
ment will decide whether or not to grant 
the personnel security clearance, using 
as a basis for such decision the informa¬ 
tion obtained in paragraph (a) of this 
section and the criteria established for 
the Industrial Personnel Security Board. 
When the clearance is granted, a Letter 
of Consent (DD Form 560> will be issued; 
and a Central Index File Card—Per¬ 
sonnel (DD Form 264) will be accom¬ 
plished. 

(c) When it is necessary to clear addi¬ 
tional personnel in connection with the 
performance of a contract which existed 
prior to July 1. 1952, the procedures in 
this section apply only if so requested 
by the contractor. When such a con¬ 
tract with a college or university comes 
up for renewal of extension, the above 
procedures for the clearance of person¬ 
nel will always apply. 

§ 422.38 Types of personnel investiga¬ 
tions. The actions required for the vari¬ 
ous categories of investigations are pre¬ 
scribed in paragraphs (a) to (c) of this 
section: 

(а) National Agency Check. A Na¬ 
tional Agency Check is a check of the 
agencies indicated in this paragraph, as 
appropriate: 

(1) Federal Bureau of Investigation 
(FBI). 

(2) Assistant Chief of Staff, G-2, De¬ 
partment of the Army (G-2). 

(3) Office of Naval Intelligence, De¬ 
partment of the Navy (ONI). 

(4) Office of Special Investigation, 
Department of the Air Force, The In¬ 
spector General (OSI). 

(5) Civil Service Commission (CSC). 

(б) Bureau of Immigration and Nat¬ 
uralization (INS). 

(7) House Committee on Un-Ameri¬ 
can Activities (HCUA>. 

(8) Central Index Files, Department 
of Army (CIF). 

(9) Other agencies as appropriate. 
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(b) Background investigation . A 
background investigation is a thorough 
and complete investigation in which per¬ 
tinent facts having a bearing on the 
integrity, reputation and loyalty to the 
United States of the subject will be in¬ 
quired into. It will normally cover the 
period of the individual's life from Janu¬ 
ary 1. 1937, to the date of the investiga¬ 
tion or from the date of the subject's 
eighteenth birthday, whichever is the 
shorter period. Background investiga¬ 
tions will be conducted in accordance 
with the Secretary of Defense memoran¬ 
dum. subject: “Policy on Investigation 
and Clearance of Department of De¬ 
fense Personnel for Handling Top Secret, 
Secret, and Confidential Material and 
Information/’ dated June 14, 1950, as 
amended. 

(c) Fingerprint cards. The Applicant 
Fingerprint Card (GPO 16-63410-1) will 
be completed for all persons subject to 
investigation by the Military Depart¬ 
ments. (The National Defense Finger¬ 
print Cards may also be used until the 
present supply is exhausted.) 

§ 422.39 Denial or revocation of per - 
sonnel security clearances . (a) In the 

event derogatory information is de¬ 
veloped by investigation, the investiga¬ 
tion will be extended as necessary to ob¬ 
tain such additional information as may 
be required to determine whether or not 
to grant the clearance. A Military De¬ 
partment may not deny, except as pro¬ 
vided in paragraph <b> of this section, 
a personnel security clearance to a con¬ 
tractor's employee, but may make a rec¬ 
ommendation to deny such clearance 
when derogatory information is disclosed 
by an investigation. This recommenda¬ 
tion, with a report of all pertinent facts, 
will be promptly transmitted to the ap¬ 
propriate regional Industrial Personnel 
Security Board. A copy of the recom¬ 
mendation will be promptly transmitted 
to the Central Index File and the other 
two Military Departments. 

(b) A personnel security clearance 
ordinarily is revoked only upon the au¬ 
thority of the appropriate regional In¬ 
dustrial Personnel Security Board. 
However, in an emergency, the Military 
Department concerned may suspend the 
clearance. An emergency is defined as 
any situation in which failure to act, un¬ 
til the above authorization has been ob¬ 
tained, presents a serious threat to the 
security interests of the United States. 
When information develops which indi¬ 
cates that a personnel security clearance 
should be revoked, the* Military Depart¬ 
ment concerned will submit promptly a 
full report, with appropriate recom¬ 
mendations. to the appropriate regional 
Industrial Personnel Security Board with 
information copies to the Central Index 
File and the other two Military Depart¬ 
ments. In the event a Military Depart¬ 
ment suspends a personnel security 
clearance for emergency reasons, it will 
immediately notify the individual con¬ 
cerned, management of the facility 
which was granted the Letter of Consent 
for the subject individual. Central Index 
File, as well as other interested Military 
Departments. A full report of the case 
will be made promptly to the appropriate 
regional Industrial Personnel Security 
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Board, which will assume jurisdiction of 
the case, and determine whether the 
suspended individual’s personnel secur¬ 
ity clearance should remain in effect or 
should be revoked. 

§ 422.40 Appeals by contractor em¬ 
ployees. If any contractor employee has 
been denied a personnel security clear¬ 
ance, or if his clearance has been re¬ 
voked. both he and the contractor or 
prospective contractor will be advised of 
the right to appeal such action. 

§ 422.41 Subcontractor employees. 
The procedures established in this sub¬ 
part pertaining to contractor employees 
are equally applicable to subcontractor 
employees. 

SUBPART C—VISITOR CONTROL 

§ 422.60 Application. This subpart 
establishes criteria for the uniform se¬ 
curity control of visitors to Department 
of Defense contractors’ facilities where 
access, by the visitor, to classified secu¬ 
rity information is involved. Prior ap¬ 
proval for the visit must be obtained by 
a visitor if he is to have access to classi¬ 
fied security information. If the visitor 
will not have access to classified security 
information, the provisions of this sub¬ 
part will not apply. 

§ 422.61 General rules, (a) It is of 
the utmost importance that visits re¬ 
quiring access to classified security in¬ 
formation be held to a minimum. 

(b) The following requirements must 
be met before any request to visit is 
further processed: 

(1) That the intended visit is neces¬ 
sary either in the best interests of the 
Government, or to the efficient perform¬ 
ance of the contract by the Contractor. 

(2) That the purpose of the visit can- 
.not be achieved without access to classi¬ 
fied security information by the visitor. 

(c) Approval of the visit constitutes 
the authority for disclosure of classified 
security information only to the extent 
cited in the authorization. 

§ 422.62 Non-visitor categories. Per¬ 
sons in the following categories are not 
regarded as visitors under the terms of 
this subpart, and are not subject to the 
security control measures prescribed in 
this subpart for visitors. 

(a) Persons employed on the classi¬ 
fied work by the contractor. 

(b) Persons employed on classified 
work being performed by a subcontrac¬ 
tor who must have access to classified 
work at a facility of the prime con¬ 
tractor or at a facility of another sub¬ 
contractor engaged in the performance 
of work in connection with the same 
prime contract, provided the prime con¬ 
tractor determines that such access is 
necessary for the performance of the 
prime contract and subcontracts in¬ 
volved. 

(c) Representatives of the Depart¬ 
ment of Defense w r ho are directly and 
officially concerned in the performance 
of the contract. 

(d) Authorized representatives of Fed¬ 
eral Executive Departments or Agencies 
having internal security investigative 
responsibilities by statute or by Execu¬ 
tive directive. 


(e) Authorized representatives of 
certain Federal Departments or Agencies 
wiiich have executed and w f hich have in 
effect an agreement with the Depart¬ 
ment of Defense to permit certain of 
their representatives designated by 
name to visit Department of Defense 
contractors’ facilities for agreed pur¬ 
poses. Visits by these representatives of 
other departments or agencies will be 
governed by the terms of the respective 
agreements. 

§ 422.63 Visitor categories. Persons 
in the following categories are regarded 
as visitors, and visits by them to con¬ 
tractors’ facilities involving access to 
classified security information will be 
controlled in accordance with the pro¬ 
visions of this subpart. 

(a) Employees of Department of De¬ 
fense contractors or subcontractors not 
described in § 422.62 (a> and (b). 

(b) Military personnel and civilian 
employees of the Department of Defense 
not directly and officially concerned in 
the performance of the contract. 

(c) Those individuals except immi¬ 
grant aliens and foreign nationals, who 
are not employees of the Contractor nor 
of the Government but whose admit¬ 
tance is considered necessary by the 
Contractor. 

(d) United States citizens and immi¬ 
grant aliens not included in paragraphs 
(a), (b) and (c) of this section. 

(e) Foreign Nationals. (This includes 
all U. S. citizens or immigrant aliens 
who are acting as representatives, offi¬ 
cials, or employees of a foreign govern¬ 
ment, firm, corporation or individual.) 

§ 422.64 Procedures for obtaining ap¬ 
proval for visit —(a) Employees of De¬ 
partment of Defense Contractors. (1) 
A contractor who desires to visit a facil¬ 
ity of another contractor, or desires to 
have one of his employees make such a 
visit, w T hich visit involves access to classi¬ 
fied security information, shall address 
a request in writing, as outlined in 
§ 422.65, to the facility to be visited via 
the Security Office of the cognizant 
Military Department at the requestor’s 
facility. In exceptional cases w’here the 
special situation dictates, Military De¬ 
partments may consider a visit request 
in this category when the information 
required in § 422.65 is furnished by tele¬ 
phone or other rapid means of communi¬ 
cation, provided the request and/or 
approval is confirmed later in writing as 
specified. 

(2) The Security Office of the cog¬ 
nizant Military Department of a facility 
to be visited, may approve or disapprove 
a request to visit where access to secu¬ 
rity information pertaining to its own 
contracts is involved. In each case 
where the visit involves access to the 
classified security information of 
another Military Department, the ap¬ 
proval of that Military Department will 
be obtained prior to the visit. If the 
request to visit is approved the Security 
Office of the cognizant Military Depart¬ 
ment of the facility to be visited shall 
notify management of the facility to be 
visited and will also notify management 
of the requesting facility, through the 
Security Office of the cognizant Mili¬ 
tary Department of that facility. Man- 
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agements of the facility requesting the 
visit and the facility to be visited, will 
be notified of any limitations or restric¬ 
tions to be placed upon the visitor. If 
the request to visit is disapproved, the 
Security Office of the cognizant Military 
Department at the facility to be visited 
will so notify management of the re¬ 
questing facility, through the Security 
Office of the Military Department hav¬ 
ing security cognizance at that facility. 

(3) Final decision to admit or reject 
a visitor approved by the Security Office 
is at the discretion of the management 
of the facility to be visited. 

<b) Military personnel and civilian 
employees of the Department of Defense . 
Military Departments having responsi¬ 
bility for the classified security informa¬ 
tion that will be involved are responsible 
for notifying in writing the Security 
Office of the cognizant Military Depart¬ 
ment. who will inform the contractor of 
impending official visits to be made by 
individuals in these categories. The 
notification to the Security Office shall 
include: The purpose of the visit, the 
approximate dates of the visit, and the 
individual’s security clearance status, 
together with any limitations or restric¬ 
tions imposed. The Military Depart¬ 
ments, in exceptional cases for personnel 
in this category, may furnish the re¬ 
quired information by telephone or other 
rapid means of communication, provided 
it is confirmed later in writing as 
specified. 

(c) Those individuals, except immi¬ 
grant aliens and foreign nationals, who 
are not employees of the Contractor nor 
of the Government, but whose admit¬ 
tance is considered necessary to the 
performance of the contract by the Con¬ 
tractor. (1) This category may include, 
but it is not necessarily limited to. in¬ 
dividuals servicing or installing machine 
tools, or other manufacturing equip¬ 
ment, servicing or installing structures 
or structural equipment, or safety or 
health inspectors, or officials of labor 
organizations w’hom the contractor has 
agreed to admit under the specific terms 
of a bargaining or other agreement. 

(2) When a Contractor has an essen¬ 
tial need for the services of an individual 
that clearly fall within this category of 
visitor, he will request, in writing, of the 
appropriate Security Office of cognizant 
Military Department authorization for 
entry of the individual. This request 
will contain all elements of information 
concerning the individual as specified in 
§ 422.65, plus a complete justification of 
the requested action by the Contractor. 

(3) Upon receipt of such a request by 
the Security Office of the cognizant Mili¬ 
tary Department, a check will be made 
to insure that all required elements of 
information referred to in § 422.65 have 
been furnished. If the application is 
complete, it will be forwarded to the 
designated approving Agency within the 
Military Department concerned. That 
Agency will evaluate the request and de¬ 
termine on an individual case basis 
whether to authorize entry for a “one¬ 
time” visit, whether to authorize entry 
for a definite period of time, or whether 
to deny the request entirely, and will 
so advise the Security Office of the cog¬ 
nizant Military Department. Notifica¬ 


tion of approved visits shall include any 
limitations and restrictions to be placed 
on the visitor. The Security Office of 
the cognizant Military Department will 
notify the Contractor of the decision in 
the matter. , , 

(d) Other XJ. S. citizens and immi¬ 
grant aliens (see § 422.63 (d)). (1) All 
individuals in this category desiring ap¬ 
proval of a proposed visit should address 
requests in writing as specified in § 422.65 
to the facility to be visited. When the 
facility desires to approve such a request, 
the contractor concerned will determine 
whether the proposed visit will involve 
access to classified security information 
and. if so, will advise the Security Office 
of the cognizant Military Department. 

(2) The Security Office of the cogni¬ 
zant Military Department shall deter¬ 
mine whether the visitor satisfies estab¬ 
lished clearance requirements and 
whether the visit is necessary in the 
furtherance of a governmental activity 
related to the performance of its con¬ 
tract. Authorization for a specific visit 
will be granted only by the designated 
approving Agency wdthin the Military 
Department concerned. For contracts 
other than its own, the cognizant Mili¬ 
tary Department will obtain authoriza¬ 
tion of the Military Department con¬ 
cerned for the specific visit. 

(3) The Security Office, upon approval 
or disapproval of the request, shall so 
advise the contractor. Notification of 
approved visits shall include any limita¬ 
tions and restrictions to be placed on the 
visitor. 

(e> Foreign nationals. (1) Individuals 
in this category will not be permitted 
access to classified security information 
in the hands of Department of Defense 
Contractors unless specifically author¬ 
ized in writing by the appropriate agency 
of the Military Department concerned. 

(2) Foreign nationals, their govern¬ 
ments or other activities sponsoring 
visits, should address the requests con¬ 
taining the information indicated in 
§ 422.65 to their respective diplomatic 
representatives in the United States for 
transmittal to the appropriate agency 
within the Military Department con¬ 
cerned. The letter of transmittal should 
contain a statement approving the pro¬ 
posed visit on behalf of the government 
concerned. The provisions of this sub- 
paragraph do not apply to foreign na¬ 
tionals sponsored by an United States 
Government activity. 

(3) Upon approval of the requests, the 
appropriate agency of the Military De¬ 
partment concerned shall notify man¬ 
agement of the facility to be visited and 
obtain their consent for said visit 
through the Security Office of the cogni¬ 
zant Military Department. When such 
consent has been obtained, the cognizant 
Security Office shall inform the appro¬ 
priate agency, who in turn will advise 
the requestor 
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(b) Nationality of visitor (immigrant 
aliens shall furnish alien registration 
number), date and place of birth. 

(c> Current residence. 

(d> Employer or sponsor. 

(e) Name and location of facility to 
be visited. 

(f) Date, time and duration of visit. 

(g) Purpose of visit, in detail. 

(h) Security clearance status of visi¬ 
tor and name of clearing agency (if 
any previously granted). 


§ 422.65 Visit requests. Requests for 
approval to visit specified in § 422.64 < a), 
(d>. and (e) shall be made in writing 
sufficiently in advance to permit appro¬ 
priate action and authorization for the 
visit. Such requests shall include the 
following information: 

(a) Name in full, rank, title, position. 


§ 422.66 Action by the Security Office 
in considering a visit request. In con¬ 
sidering requests for visits, the Security 
Office approving a visit shall be gov¬ 
erned by the following (in addition to 
other pertinent paragraphs of this regu¬ 
lation) : 

(a) Evaluation shall be made of the 
necessity for the visit, the security 
status of the visitor, and the extent of 
the security risk involved. 

(b) Persons cooperating in Depart¬ 
ment of Defense work and having a le¬ 
gitimate government interest therein, 
may be shown such classified security in¬ 
formation as may be considered neces¬ 
sary and desirable upon proper au¬ 
thorization. 

(c) Approval of requests to visit is 
subject to the convenience and the dis¬ 
cretion of the facility to be visited. 

(d) With the approval of the facility 
to be visited, interested Military De¬ 
partments may authorize recurring visits 
for a period not to exceed six months, in 
connection with the purpose for which 
the original authorization is granted. 
This authorization for recurring visits 
may be extended for additional periods 
of time not to exceed six months. 

§ 422.67 Inter-Department coordina¬ 
tion by the cognizant Military Depart¬ 
ment. Requests for visits to a facility, 
which involve access to classified secur¬ 
ity information of interest to more than 
one Department, or which is in an area 
where classified work for another Mili¬ 
tary Department is being performed, 
shall be coordinated with the other Mili¬ 
tary Departments concerned by the Se¬ 
curity Office of the cognizant Military 
Department. Approval of the Military 
Department concerned must be obtained 
prior to granting access to the classified 
security information involved in its 
contracts. 

§ 422.68 Identification and control of 
visitors —(a > Identification. Approved 
visitors shall be responsible for the pre¬ 
sentation of adequate identification at 
the time of the visit. The Security Office 
of the cognizant Military Department 
and/or the contractor will not permit 
access to classified security information 
until they are satisfied as to the identity 
of the visitor. 

(b^ Control of visitors. <1> The ap¬ 
propriate Security Office of the cognizant 
Military Department and Department of 
Defense contractors shall place such re¬ 
strictions on the movement of visitors 
entering facilities as will insure adequate 
security of classified security information 
in their possession, custody, or control. 

(2) Visitors shall be accompanied dur¬ 
ing their stay by responsible persons 
designated by the Security Officer of the 
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facility. These escorts shall be informed 
by the Security Office as to the necessary 
limitations or restrictions placed on the 
visitors. 

(3) No visitor will be permitted to 
take photographs unless specifically so 
authorized in writing by the Military 
Department whose classified contract 
will be involved through the representa¬ 
tive of the cognizant Military Depart¬ 
ment. 

§ 422.69 Restricted Data. Visits 
which will involve access to “Restricted 
Data/' as defined by the Atomic Energy 
Act of 1946, in the hands of Department 
of Defense Contractors, will be processed 
as prescribed in this subpart, unless the 
Department of Defense contractor is also 
an Atomic Energy Commission contrac¬ 
tor, in which case the approval of the 
Atomic Energy Commission is required 
for Access to “Restricted Data" involved 
in the Atomic Energy Commission 
contract. 

SUBPART D—CENTRAL INDEX FILE RECORDS 

§ 422.80 Application . The Central 
Index Personnel and Facility Security 
Clearance File, referred to in this sub¬ 
chapter as the Central Index File, is a 
joint Agency which functions under the 
administrative supervision of the De¬ 
partment of the Army. It acts as the 
central file for information pertaining 
to facility and contractor personnel 
security clearance actions of the three 
Military Departments, the Army-Navy- 
Air Force Personnel Security Board, the 
Industrial Employment Review Board, 
and the regional Industrial Personnel 
Security Boards. Information from this 
file is available for official use to depart¬ 
ments, offices, and agencies of the De¬ 
partment of Defense upon request. 

§ 422.81 Processing of security clear¬ 
ance record (a) When the cognizant 
Military Department has occasion to 
initiate a facility security clearance ac¬ 
tion or to grant a facility security clear¬ 
ance (interim or otherwise), the facts 
will be reported promptly in each case 
on DD Form 265, “Central Index File 
Card—Facility.” The original of the 
completed form will be forwarded to the 
Central Index File, Department of the 
Army, Washington 25. D. C., as follows: 

(1) When the cognizant Military De¬ 
partment initiates a facility security 
clearance, an abbreviated DD Form 265 
will be forwarded promptly to the Cen¬ 
tral Index File. This report will indi¬ 
cate the facility with specific street 
address, the Military Department and 
activity instituting action, the category 
of clearance sought, and the date action 
was instituted. 

(2) When the cognizant Military De¬ 
partment grants an interim facility se¬ 
curity clearance, a DD Form 265 will be 
completed and forwarded promptly to 
the Central Index File. Care will be 
exercised to insure that the form re¬ 
flects the fact that the clearance granted 
is interim in nature. 

(3) When the cognizant Military De¬ 
partment grants a completed facility 
security clearance, a DD Form 265 will 
be completed and forwarded promptly to 
the Central Index File to indicate the 
completed status of the clearance. 


(4) When there is a significant change 
in the facts pertaining to a facility (such 
as change of address, ownership, or 
management), the new information will 
be reported by completing and forward¬ 
ing a new Central Index File Card— 
Facility (DD Form 265) to the Central 
Index File. The Military Department 
having security cognizance for the facil¬ 
ity will forward the new DD Form 265 
as expeditiously as possible in each case 
to the Central Index File. 

(5) When an inactive facility security 
clearance is processed to an active status, 
the security office of the cognizant Mili¬ 
tary Department taking the action will 
complete and forward to the Central 
Index File a new Central Index File 
Card—Facility (DD Form 265) based on 
the verified or corrected information. 
See § 422.81 (f). 

(b) When contractor personnel are 
cleared for access to classified security 
information by the security office of one 
of the Military Departments, the facts 
pertaining thereto will be recorded on 
DD Form 264, “Central Index File Card— 
Personnel.” The original of the form 
will be forwarded promptly to the Cen¬ 
tral Index File, Department of the Army, 
Washington 25, D. C. 

(c) In addition to the records to be 
forwarded as indicated in paragraphs 
(a) and (b) of this section, the orig¬ 
inal copies of the following records will 
also be forwarded by the cognizant Mili¬ 
tary Department to the Central Index 
File as expeditiously as possible in each 
case: 

(1) Department of Defense Security 
Agreement (DD Form 441) and w T here 
applicable, the Appendage (DD Form 
441-1). 

(2) Facility Security Clearance Sur¬ 
vey (DD Form 374). 

(d) When a security clearance action 
is reported to the Central Index File, the 
interim pending, or completed nature of 
the action will be clearly indicated. 

(e) Central Index File Card—Person¬ 
nel (DD Form 264) will be accomplished 
and forwarded when personnel of a 
college or university are cleared by one 
of the Military Departments for the Re¬ 
stricted or Confidential categories. 

(f) Facility security clearances listed 
in the Central Index File are separated 
into two groups. The first group con¬ 
sists of facility security clearances that 
are complete and valid by current stand¬ 
ards. The clearances in this grouping 
are called “Active” clearances. Those 
facility security clearances issued prior 
to November 1, 1950, or which are in¬ 
complete or defective with regard to 
either the Department of Defense Secu¬ 
rity Agreement or Security Survey, are 
placed in an “Inactive” grouping. This 
is an administrative separation of the 
files for purpose of verification and 
correction and does not constitute revo¬ 
cation of any clearance. The “Consol¬ 
idated Listing of Security Clearance 
Actions for Department of Defense Con¬ 
tractors* Facilities” published by the 
Central Index File lists facility security 
clearances according to “Active” or “In¬ 
active” grouping. The “Inactive” listing 
indicates in what particular the clear¬ 
ance is regarded as incomplete or 


defective. If a facility is engaged In 
classified work, or has classified security 
information in its possession, and its 
facility security clearance is listed as 
“Inactive,” the cognizant Military De¬ 
partment will take prompt action to 
process it to “Active” standards. Other 
“Inactive” facility security clearances 
need not be processed to “Active” stand¬ 
ards until, and unless, the facility be¬ 
comes engaged in classified work or is 
granted access to classified security in¬ 
formation. In processing an “Inactive” 
facility security clearance to an “Active” 
status, the following specific action will 
be taken by the cognizant Military De¬ 
partment. The Central Index File Re¬ 
quest (DD Form 555) will be used to 
secure the details pertaining to the 
clearance from the Central Index File. 
The name and address of the facility 
will be verified or corrected. The names 
and positions of the company officials 
and key employees cleared in connection 
with the original facility clearance will 
be verified as still in the position and 
appropriately cleared. If different indi¬ 
viduals appear in any of these positions, 
they must be appropriately cleared, or 
their clearance verified. It will be veri¬ 
fied that a Security Agreement (DD 
Form 441) has been executed and a copy 
has been forwarded to the Central Index 
File. If the Consolidated Listing indi¬ 
cates no record of a DD Form 441 for 
the facility, a copy will be obtained and 
forwarded to the Central Index File. If 
the facility has not executed the Secu¬ 
rity Agreement (DD Form 441), one will 
be executed with the facility and a copy 
forwarded to the Central Index File. A 
Facility Security Clearance Survey, 
using DD Form 374, will be conducted, 
and a completed copy of the form will 
be forwarded to the Central Index File. 
After these actions have been completed, 
the cognizant Military Department will 
complete and forward to the Central 
Index File a new Central Index File 
Card—Facility (DD Form 265) based on 
the verified or corrected information. A 
new Letter of Notification (DD Form 
562) based on the verified or corrected 
information will be forwarded to the 
facility. This new Letter of Notification 
will supersede and replace all others 
held by the facility. 

(g) An interim facility security clear¬ 
ance will be carried in the “Active” sec¬ 
tion of the Central Index File for a pe¬ 
riod not to exceed eighteen months, after 
which it will be transferred to the “In¬ 
active” section. When such a clearance 
is classified as “Inactive” the Central 
Index File will notify the security office 
of the cognizant Military Department by 
letter. 

(h) A pending facility security clear¬ 
ance action will be carried in the Central 
Index File for a period of eighteen 
months. After that period has elapsed, 
the Central Index File will query the 
originating activity of the cognizant Mil¬ 
itary Department as to the status of ac¬ 
tion or active interest in the pending 
clearance. If there is a reply that the 
clearance is no longer of interest, or if 
there is no reply for a period of thirty 
days, the pending clearance action will be 
dropped from the records of the Central 
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Index File. The cognizant Military De¬ 
partment will advise the Central Index 
File whenever a pending clearance action 
is terminated. 

(i) All actions by the regional Indus¬ 
trial Personnel Security Boards pertain¬ 
ing to security clearances, denials, and 
revocations will be reflected promptly in 
the Central Index File. 

(j) Records to be forwarded to the 
Central Index File will be handled as 
expeditiously and as accurately as pos¬ 
sible. These records will be forwarded 
when the clearance action is initiated or 
accomplished and will not be held until 
a group of records have been accumu¬ 
lated. Records arriving at the Central 
Index File prepared in an incorrect or 
incomplete manner will be returned to 
the originating office for correction. 

§ 422.82 Use of information. Activi¬ 
ties of the Military Departments will 
make full use of the Central Index File 
in order to avoid duplication of investi¬ 
gation and clearance actions. Informa¬ 
tion may be secured from the Central 
Index File for official use by employment 
of DD Form 555. ‘’Central Index File 
Request," by personal contact, or by 
telephone inquiry, whichever is appli¬ 
cable to the situation. Certain informa¬ 
tion from the Central Index File is pub¬ 
lished on a regular basis and furnished 
to addressees selected by the Military 
Departments. This “Consolidated List¬ 
ing" contains official information as to 
cleared facilities, clearances pending, 
and revocations or denials of clearance. 
The compilation also indicates those 
facility security clearances considered 
"active" and those considered "inactive. 
The Central Index File will not furnish 
security clearance information pertain¬ 
ing to a Contractor or his personnel di¬ 
rectly to that Contractor or his person¬ 
nel. Other procedures exist and are 
described elsewhere in this subchapter 
which serve to notify a Contractor of his 
facility and personnel clearance status. 

Part 423 —Physical Plant Protection 

SUBPART A—SCOPE 

423.1 Application. 

423.2 Physical Plant Protection Program. 

423.3 Program operation. 

423.4 Reserve plants, application of pro¬ 

gram. 

SUBPART B —SURVEYS 

423.10 Application. 

423.11 Notification. 

423.12 Use of DD Form 395. 

423.13 Method of accomplishing survey. 

423.14 Critical production areas. 

423.15 Determination of plant protection 

deficiencies. 

423.16 Plant protection recommendations. 

423.17 Survey requirements for each key 

facility. 

423.18 Distribution of completed survey re¬ 

ports. 

423.19 Release of Completed DD Forms 395. 

SUBPART C-INDIVIDUAL PLANTS 

423.30 Application. 

423.31 Appointment of plant protection co¬ 

ordinator. 

423.32 Release of information. 

423.33 Development of an individual pro¬ 

gram. 

423.24 Coordination with community's se¬ 
curity activities. 


Authority: §§ 423.1 to 423.34 issued under 
sec. 202, 61 Stat. 500, as amended; 5 U. S. C. 
171a. 

SUBPART A—SCOPE 

§ 423.1 Application. This subpart 
gives the scope, specifies those facilities 
which are covered in the Department of 
Defense Plant Protection Program and 
outlines the general procedures for the 
execution of the Program. 

§ 423.2 Physical Plant Protection 
Program. This program is designed pri¬ 
marily to encourage and assist manage¬ 
ment of a limited number of industrial 
facilities considered of vital importance 
to the defense of the United States to 
strengthen the physical security of their 
facilities. Under this program, repre¬ 
sentatives of the Department of Defense 
visit such facilities, appraise the current 
physical security conditions of the 
plants, and confer with management on 
measures to improve physical security 
through the application of plant protec¬ 
tion standards. The goal is to develop 
with management a complete, well bal¬ 
anced plant protection program which 
is fitted to each particular plant. The 
application of this program includes 
industrial facilities on the KFL, and also 
National and Departmental Reserve 
plants (excluding those which are gov¬ 
ernment operated). 

§ 423.3 Program operation . In opera¬ 
tion, the program consists of a compre¬ 
hensive survey of the facility including 
the critical points in the production 
processes and the measures which are 
currently in effect to assure continuity 
of that production. Plant management 
is then encouraged, with the aid of the 
survey personnel, to develop a protection 
program which is especially suited to 
the particular plant, making use of 
recommendations resulting from the 
survey and other advice offered by the 
survey personnel. 

§ 423.4 Reserve plants, application of 
program, (a) The Military Depart¬ 
ment’s responsibility for the physical 
protection of the National and Depart¬ 
mental Reserve plants is based primarily 
upon the proprietary interest of the U. S. 
Government. 

(b) Because of the unique situations 
to be found pertaining to many of these 
plants, the application of the entire pro¬ 
gram is not always feasible. For those 
reserve plants not included on the KFL, 
the cognizant Military Department will 
determine the scope of the plant protec¬ 
tion program to be utilized at such facil¬ 
ities. The application of those phases 
of the program to the individual plants 
w'ill be governed by local conditions. 

SUPPART B—SURVEYS 

§ 423.10 Application. This subpart 
prescribes the requirements and outlines 
the procedures for the conduct of a plant 
protection survey and the making of se¬ 
curity recommendations to management 
based thereon. The Military Depart¬ 
ments are responsible for making surveys 
on each private industrial Key and Re¬ 
serve facility assigned to them, and for 
the preparation of a report indicating 
the existing security conditions at the 
facility. 


§ 423.11 Notification. Upon the ini¬ 
tial assignment of a facility to a Military 
Department for security cognizance, 
that Military Department will transmit 
a letter to the facility's top manage¬ 
ment. The letter will outline the pro¬ 
gram and policies pertaining thereto 
and solicit management's voluntary co¬ 
operation. When the original plant pro¬ 
tection survey is made, management 
will be more fully advised of the general 
purposes, and limitations of the program 
as outlined in this regulation. Repre¬ 
sentatives of the cognizant Military De¬ 
partment will furnish any technical 
guidance in connection with the physical 
plant protection program that may be 
indicated. 

§423.12 Use of DD Form 395. (a) 

The survey of each facility included in 
the program will be reported on the 
Plant Protection Survey. DD Form 395. 

(b) Each Military Department will 
obtain, in conjunction with the perform¬ 
ance of the Plant Protection Survey, 
such additional information on plant 
protection matters as the Assistant Sec¬ 
retary of Defense (Manpower and Per¬ 
sonnel) may require from time to time. 

§ 423.13 Method of accomplishing 
survey. The accomplishment of the sur¬ 
vey at each facility will be carried out by 
Military Department survey personnel 
through direct observation of existing 
conditions at the plant. Statistical data, 
or other information not readily obtain¬ 
able through direct observation, will be 
requested from plant management. 

§ 423.14 Critical production areas. 
The Military Departments will place 
emphasis on the identification of and 
protection afforded critical production 
areas within a facility and other sensi¬ 
tive points which may affect the pro¬ 
duction of items essential to national 
mobilization. 

(a) Sensitive points lying either in¬ 
side or outside of critical production 
areas will be considered when making 
recommendations. 

(b) Survey personnel, with the assist¬ 
ance of management, will estimate the 
effect of the loss of such critical produc¬ 
tion areas and will consider the require¬ 
ments for restoring full production in 
order to determine the type and degree 
of protection needed. 

423.15 Determination of plant pro¬ 
tection deficiencies. The Department 
of Defense manuals. "Principles of Plant 
Protection," and "Standards for Plant 
Protection." will be used as guides by the 
survey personnel in the determination 
of plant protection deficiencies. 

§ 423.16 Plant protection recom¬ 
mendations— (a) Type. The physical 
security recommendations made to 
management will include those measures 
required to provide plant protection 
common to all types of plants, such as 
fences, guards and lights, as well as 
those required to meet hazards common 
to the specific industry, such as gener¬ 
ators in a hydro-electric plant, and 
chlorinators in a water supply system. 

(b) Phasing. Recommendations sub¬ 
mitted to management may be divided 
Into two distinct groups: (1) Those 
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which can and should be carried out 
immediately, and (2) those which are 
not now feasible but which should be 
planned and held for future application. 

(c) Cost of implementation. At the 
time a Military Department makes rec¬ 
ommendations to a private industrial 
facility under the physical plant protec¬ 
tion program, management will be noti¬ 
fied that the program is voluntary and 
further that the United States Govern¬ 
ment will neither assume any part of, 
nor reimburse management for, the cost 
of its implementation. However, it will 
be pointed out that, in general, the self 
interest of the individual facility will be 
served by following the recommenda¬ 
tions of the survey personnel. 

§ 423.17 Survey requirements for each 
key facility . (a) Each facility on the 

KFL will be examined by the cognizant 
Military Department under the plant 
protection program at least once during 
each Fiscal Year, unless a lesser number 
of visits is authorized by the Assistant 
Secretary of Defense (Manpower and 
Personnel). Additional visits to each 
plant will be made when deemed neces¬ 
sary. The determination of the fre¬ 
quency of follow-up visits will be made 
by the cognizant Military Department, 
dependent upon the facility’s importance 
in the defense program and the current 
security conditions as determined by the 
plant protection survey personnel. 
Completion of DD Form 395 is required 
only on the initial visit. On subsequent 
visits, the basic information previously 
obtained will be verified, and such addi¬ 
tional information as is necessary to 
provide a clear picture of the current 
plant protection conditions will be 
added. 

(b) On each follow-up visit to the 
plant, the representative of the cog¬ 
nizant Military Department will deter¬ 
mine what recommendations previously 
made have not been implemented, and 
will note on his report the reasons for 
non-implementation, when it is possible 
to ascertain them. 

§ 423.18 Distribution of completed 
survey reports. The distribution of 
completed survey reports including sup¬ 
plementary information and recom¬ 
mendations to management will be made 
by the cognizant Military Departments 
to: 

(a) Industrial Security Division. Of¬ 
fice of the Assistant Secretary of Defense 
(Manpower and Personnel). 

<b) Federal Bureau of Investigation 
(the district office in which territory the 
facility is located). 

(c) Management of the facility sur¬ 
veyed. 

<d) Commanding General of the Army 

Area in which the plant is located (for 
defense planning), if officially requested. 

(e) Departmental distribution op¬ 
tional. 

§ 423.19 Release of Completed DD 
Forms 395. Plant Protection Survey, DD 
Form 395, when completed, is classified 
as Confidential Security Information. 
As this information originates with the 
assistance of management, they are 
authorized to receive a copy of the com¬ 
pleted form on their own facilities, even 


when they are not cleared for access to 
classified security information, under the 
following conditions: 

(a) Each completed DD Foim 395 re¬ 
leased to management will be stamped 
as follows: 

This document contains information af¬ 
fecting the National defense of the United 
States within the meaning of the Espionage 
Laws. Title 10. U. S. C., Sections 793 r d 
794. Its transmission or the revelation of 
its contents in any manner to an unauthor¬ 
ized person is prohibited by law. 

(b) The military representative will 
explain that the restriction embodied in 
the stamped notation applies only to the 
composite information as compiled in 
the completed DD Form 395, and not to 
the individual elements contained there¬ 
in unless such elements affect the secur¬ 
ity of the United States. 

(c) The representative of the Military 
Department will explain how the infor¬ 
mation is to be protected. 

SUBPART C—INDIVIDUAL PLANTS 

5 423.30 Application. The purpose of 
this subpart is to prescribe the develop¬ 
ment of a comprehensive individual 
plant protection program in each as¬ 
signed industrial facility, through the 
cooperation of plant management with 
the representatives of the cognizant 
Military Department. 

§ 423.31 Appointment of plant protec¬ 
tion coordinator. The cognizant Mili¬ 
tary Department’s representative will 
recommend that management appoint 
a plant protection coordinator to work 
with the representative of the Military 
Department in developing an individual 
plant protection program, and in coordi¬ 
nating that program with other inter¬ 
ested agencies. 

§ 423.32 Release of information. 
When so requested by management, or 
when circumstances make it desirable, 
the representative of the cognizant Mili¬ 
tary Department will advise manage¬ 
ment in matters concerning the release 
of information which may affect the se¬ 
curity of the facility. For further de¬ 
tails, refer to § 421.11 of this subchapter. 

§ 423.33 Development of an individual 
program. The representatives of the 
cognizant Military Department will dis¬ 
cuss with management the detailed re¬ 
quirements for a complete and well 
balanced plant protection program at 
that particular facility. In giving advice 
and assistance in planning such a pro¬ 
gram, the following items will be 
considered: 

(a) The program will be designed to 
meet the specific protection requirements 
of the facility. 

(b) The program planning may take 
into account: 

(1) Recommendations for the correc¬ 
tion of present known security 
deficiencies. 

(2) Areas in which deficiencies of se¬ 
curity will develop under wartime 
conditions. 

(3) Those protective measures which 
It is advisable to institute immediately. 

(4) Those measures which can be 
planned now but which will be instituted 


only where emergency conditions develop 
to a point where this action is warranted. 

(5) The problem of restoring produc¬ 
tion in the event of a disaster. 

(c) The program will be reviewed 
from time to time by the cognizant Mili¬ 
tary Department to determine if it is 
being maintained as a well balanced pro¬ 
gram and that emphasis is being placed 
on protective measures in proportion to 
the severity of the hazards. 

5 423.34 Coordination with commu¬ 
nity's security activities. The repre¬ 
sentative of the cognizant Military 
Department will consider the relation¬ 
ship of the individual plant protection 
program to other protective activities in 
the community and will recommend that 
any coordination with such activities be 
maintained through the plant protection 
coordinator. Management will be en¬ 
couraged to: 

(a) Establish liaison with the local 
fire and police department officials. 

(b) Take full advantage of local civil 
defense activities where an effective civil 
defense program has been developed. 
The plant protection coordinator is nor¬ 
mally responsible for the organization 
and protection of personnel within the 
plant perimeter and should be en¬ 
couraged to take the initiative in this 
regard. 

(c) Participate in the organization of 
a group of facilities for the purpose of 
mutual aid in case of disaster. Actual 
organization of such a group is a local 
matter beyond the responsibility of the 
cognizant Military Department. 


Part 424 —Industrial Security 
Education 

Sec. 

424.1 Application. 

424.2 Responsibility. 

424.3 Preparation of material. 

424.4 Funding. 

424.5 Material available. 

424.6 Distribution of material. 

Authority: §§ 424.1 to 424.6 issued under 
sec. 202, 61 Stat. 500, as amended: 6 U. S. C. 
171a. 

§ 424.1 Application. The purpose of 
this part is to describe the Department 
of Defense Industrial Security Education 
Program and to outline its scope and 
operation. This program was designed 
to acquaint industrial management and 
employees with the principles of indus¬ 
trial security, to alert them to the dan¬ 
gers of espionage and sabotage, and to 
suggest preventive measures which in¬ 
dustry may adopt to avoid such dangers. 

§ 424.2 Responsibility. The Assist¬ 
ant Secretary of Defense (Manpower and 
Personnel) is responsible for the Indus¬ 
trial Security Education Program, which 
consists of the preparation and distribu¬ 
tion of informative and technical guid¬ 
ance materials to be furnished to 
industry. The scope of the educatio n 
program may be expanded to include 
such media as the Assistant Secretary of 
Defense (Manpower and Personnel) 
thinks suitable. 

§ 424.3 Preparation of material . 
The staff of the Industrial Security Di¬ 
vision, Office of the Assistant Secretary 
of Defense (Manpower and Personnel). 
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in consultation with representatives of 
the Military Departments, prepares ap¬ 
propriate material for dissemination in 
execution of this program. Suggestions 
from the field representatives of the 
Military Departments and from industry 
are solicited. Technical advice and as¬ 
sistance of the agencies of the Depart¬ 
ment of Defense, and the services of the 
design and art facilities of the Military 
Departments are made available for this 
program as requested by the Industrial 
Security Division, Office of the Assistant 
Secretary of Defense (Manpower and 
Personnel). 

§ 424.4 Funding. Funds for this pro¬ 
gram will be included in the annual 
budgets of the Military Departments in 
accordance with the Assistant Secretary 
of Defense (Comptroller) instructions. 

§ 424.5 Material available —(a) Wall 
posters and leaflets. Wall posters and 
associated leaflets are issued periodically. 
Each issue calls attention to some partic¬ 
ular phase of industrial security. The 
leaflets, expanding the theme of the 
poster, are designed for distribution to 
the individual employee. 

(b) Cartoons and editorials. Cartoons 
and editorials following the theme of the 
poster are prepared for periodic distribu¬ 
tion directly to the editors of company 
and trade publications. 

(c) Technical guidance material. 
Technical guidance material is published 
from time to time. Copies of such pub¬ 
lications, when issued, are furnished to 
the Military Departments for limited 
distribution to industry. Industrial 
facilities may purchase additional copies 
of such publications directly from the 
Superintendent of Documents. U. S. 
Government Printing Office, Washing¬ 
ton 25, D. C. Advice of new publications 
is made available to all concerned. 

(d) Industrial Security Letter. An 
Industrial Security Letter for the pur¬ 
pose of informing industry of Depart¬ 
ment of Defense developments relating 
to industrial security is issued from time 
to time. 

§ 424.6 Distribution of material. In¬ 
dustrial facilities and activities of the 
Military Departments may be placed on 
the mailing list to receive wall posters, 
leaflets, cartoons, editorials or the secu¬ 
rity letter, free of charge, by writing 
directly to the Industrial Security Divi¬ 
sion, Office of the Assistant Secretary 
of Defense (Manpower and Personnel), 
The Pentagon. Washington 25, D. C. 


Part 425— Industrial Security Forms 

Sec. 

425.1 Application. 

425.2 Personnel Security Questionnaire 

(DD Form 48). 

425.3 Immigrant Alien Questionnaire (DD 

Form 49). 

425.4 Applicant Fingerprint Card (GPO 16- 

63416-1). 

425.5 Department of Defense Security 

Agreement (DD Form 441) and Ap¬ 
pendage (DD Form 441-1). 

425.6 Facility Security Clearance Survey 

(DD Form 374). 

425.7 Letter of Consent for U. S. Citizens 

(DD Form 560). 

425.8 Letter of Consent for Immigrant 

Aliens (DD Form 561). 
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425.9 Letter of Notification of Facility Se¬ 

curity Clearance (DD Form 562). 

425.10 Central Index File Card—Personnel 

(DD Form 264). 

425.11 Central Index File Card—Facility 

(DD Form 265). 

425.12 Central Index File Request (DD Form 

555). 

425.13 Contract Award Security Report (DD 

Form 696). 

425.14 Security Requirements Check List 

(DD Form 254) and Appendage 
(DD Form 254-1). 

425.15 Plant Protection Survey (DD Form 

395). 

Authority: §§ 425.1 to 425.15 issued under 
sec. 202, 61 Stat. 500, as amended: 5 U. S. C. 
17.1a. 

§ 425.1 Application. The purpose of 
this part is to describe the forms pre¬ 
scribed for use in industrial security 
matters. References are made to other 
portions of this subchapter in which the 
forms are discussed. 

§ 425.2 Personnel Security Question¬ 
naire (DD Form 48). This form is used 
to obtain personal data from a United 
States citizen being considered for a per¬ 
sonnel security clearance by a military 
department. The form is prepared joint¬ 
ly by management and the individual 
being considered for the clearance. Re¬ 
view of the completed form is pre¬ 
requisite to granting a security clearance 
by the military department concerned. 
References to the form and its use appear 
in §§ 422.31, 422.33, and 422.37 of this 
subchapter. 

§ 425.3 Immigrant Alien Question¬ 
naire (DD Form 49). This form is used 
to obtain personal data from an immi¬ 
grant alien being considered for a per¬ 
sonnel security clearance. The form is 
prepared jointly by management and 
the individual being considered for the 
clearance. Review of the completed 
form by the military department con¬ 
cerned is prerequisite to granting a se¬ 
curity clearance. References to the 
form and its use appear in §§421.12 and 
422.31 of this subchapter. 

§ 425.4 Applicant Fingerprint Card 
(GPO-16-63416-1). This form is com¬ 
pleted for all personnel being considered 
for a personnel security clearance by a 
military department. The National De¬ 
fense Program Fingerprint Cards may 
also be used until present supplies are 
exhausted. Completion of this form is 
prerequisite to granting a security clear¬ 
ance. Care should be exercised to insure 
that fingerprints are authentic, legible 
and complete, as forms which do not 
meet prescribed standards will be re¬ 
turned for re-execution. References to 
the form and its use appear in §§ 422.37 
and 422.38 of this subchapter. 

Note: Government Printing Office cata¬ 
logue number for this form is as follows: 
J1.14. Form APP.FPT. 

§ 425.5 Department of Defense Se¬ 
curity Agreement (DD Form 441) and 
Appendage (DD Form 441-1). This 
form is prescribed for use by the cog¬ 
nizant miiltary department in ob¬ 
taining the formal agreement of man¬ 
agement of a facility to abide by the De¬ 
partment of Defense “Industrial Security 
Manual for Safeguarding Classified Se- 
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curity Information” (DD Form 441 At¬ 
tachment). Once executed, a DD Form 
441 continues in effect until terminated 
by one of the parties thereto, as provided 
for in Section IV—Termination—of the 
form. As long as the DD Form 441 is in 
effect, the facility will not be required to 
execute another form unless the situa¬ 
tion described in § 422.9 of this subchap¬ 
ter arises. Execution of the DD Form 
441 is prerequisite to a facility security 
clearance. The cognizant military de¬ 
partment will furnish the original of the 
DD Form 441 to the Central Index File. 
An appendage, DD Form 441-1, to be 
used when management desires to in¬ 
dicate multiple plant coverage with one 
Security Agreement, is included here¬ 
with. The appendage may be reproduced 
locally. References to the form and its 
use appear in §§ 421.27, 421.65, 422.4. 
422.9, 422.10, 422.11 and 422.81 of this 
subchapter. 

§ 425.6 Facility Security Clearance 
Survey (DD Form 374). The purpose of 
this survey is to examine a facility for 
evidence of foreign affiliation, and to de¬ 
termine if the facility is capable of prop¬ 
erly safeguarding classified security in¬ 
formation. This survey will be completed 
by the cognizant military department 
as a prerequisite to granting the facility 
security clearance. The cognizant mili¬ 
tary department will furnish the original 
of the completed form to the Central 
Index File. This form and its related 
survey should not be confused with the 
DD Form 395 and its related survey. 
References to the form and its use ap¬ 
pear in §§ 421.65, 422.3, 422.10, 422.11, 
and 422.81 of this subchapter. 

§ 425.7 Letter of Consent for United 
States Citizens (DD Form 560). The 
Letter of Consent for United States Citi¬ 
zens (DD Form 560) is prescribed for use 
by military departments to notify a fa¬ 
cility that certain of its employees are 
authorized to have access to classified 
security information of the category in¬ 
dicated. Letters of Consent are not 
issued to individuals, and will not be du¬ 
plicated or released to an individual. 
This form may be reproduced locally. 
Approved letterheads may be used to 
indicate the office issuing the form. 
References to the form and its use ap¬ 
pear in §§ 421.65. 422.4. 422.32, and 422.37 
of this subchapter. 

§ 425.8 Letter of Coiisent for Immi¬ 
grant Aliens (DD Form 561). The Let¬ 
ter of Consent for Immigrant Aliens (DD 
Form 561) is prescribed for use by Mili¬ 
tary Departments to notify a facility 
that certain immigrant alien employees 
of the facility are authorized to have ac¬ 
cess to classified security information of 
the category indicated. Letters of Con¬ 
sent are not issued to individuals, and 
will not be duplicated or released to an 
individual. This form may be repro¬ 
duced locally. Approved letterheads 
may be used to indicate the office issuing 
the form. References to the form and 
its use appear in §§ 421.12, 421.65 and 
422.4 of this subchapter. 

§ 425.9 Letter of Notification of Facil¬ 
ity Security Clearance (DD Form 562). 
The Letter of Notification of Facility 
Security Clearance (DD Form 562) is 
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prescribed for use by a cognizant Mili¬ 
tary Department to notify a facility that 
it has been granted a facility security 
clearance. Letters of Notification will 
not be duplicated, and the fact that a 
facility security clearance has been 
granted may not be used for promotional 
or advertising purposes. This form may 
be reproduced locally. Approved letter¬ 
heads rhay be used to indicate the office 
issuing the form. References to the 
form and its use appear in §§ 421.65, 
422.3. 422.11 and 422.80 of this sub¬ 
chapter. 

§ 425.10 Central Index File Card — 
Personnel (DD Form 264). The Central 
Index File Card—Personnel (DD Form 
264) will be used by all activities of the 
military departments to report contrac¬ 
tor personnel security clearance actions 
to the Central Index File. In all cases 
the original of the form will be forwarded 
to the Central Index File. When the per¬ 
sonnel security clearance action being 
reported is interim in nature, the DD 
Form 264 will clearly indicate that fact. 
Activities of the military departments 
submitting this form should forward 
them to the Central Index File imme¬ 
diately upon their completion. Illegi¬ 
ble, incomplete or incorrectly executed 
forms will be returned to the originat¬ 
ing activity for correction. Originating 
activities will furnish a copy of the com¬ 
pleted form to that activity of the cog¬ 
nizant Military Department which has 
been designated to exercise security cog¬ 
nizance of the facility. References to 
the form and its use appear in §§ 421.65, 
422.32, 422.37 and 422.81 of this sub¬ 
chapter. 

§ 425.11 Central Index File Card — Fa¬ 
cility (DD Form 265). The Central In¬ 
dex File Card—Facility (DD Form 265) 
will be used by the cognizant Military 
Department to report facility security 
clearance actions to the Central Index 
File. In all cases, the original of the 
form will be forwarded to the Central 
Index File. When the facility security 
clearance action being reported is pend¬ 
ing or interim in nature, the DD Form 
265 will clearly indicate that fact. Mili¬ 
tary activities submitting this form to 
the Central Index File should for¬ 
ward them immediately upon comple¬ 
tion. Illegible, incomplete or incorrectly 
executed forms will be returned to the 
originating activity for correction. Ref¬ 
erences to the form and its use appear in 
§5 421.65, 422.3. 422.9, 422.11 and 422.81 
of this subchapter. 

§425.12 Central Index File Request 
(DD Form 555). The Central Index 
File Request (DD Form 555) is prescribed 
for use by activities of the Department 
of Defense in requesting from the Cen¬ 
tral Index File, information concerning 
the security clearance status of con¬ 
tractor personnel and facilities. Users 
of this form will insure that the individ¬ 
ual or facility about whom or which in¬ 
formation is requested is correctly 
identified. References to the form and 
its use appear in §§ 422.81 and 422.82 of 
this subchapter. 

§ 425.13 Contract Award Security Re¬ 
port (DD Form 606). The purpose of 
this survey is to facilitate the develop- 
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ment of adequate security measures for 
the safeguarding of classified security 
information to be furnished to. or that 
may be developed by. the contractor in 
the course of a particular classified con¬ 
tract. Items 1 through 8 of this survey 
will be completed by the contracting 
Military Department prior to granting 
physical custody of classified security in¬ 
formation to a facility in connection 
with a specific classified contract. If a 
prior survey has not been made or does 
not cover the aretes of performance, the 
contracting department will conduct a 
survey of the area(s) within which the 
classified security information furnished 
to or developed by the facility is to be 
housed. The conduct of the “on-the- 
premise” portion of this survey will be 
conducted in conjunction with, and a 
copy of the completed form will be fur¬ 
nished to. the Security Office of the cog¬ 
nizant Military Department. Reference 
to the form and its uses appear in 
§ 422.10 of this subchapter. 

§ 425.14 Security Requirements Check 
List (DD Form 254 and Appendage DD 
Form 254-1). The Security Require¬ 
ments Check List (DD Form 254) and 
Appendage (DD Form 254-1) will be used 
by the contracting activities of the Mili¬ 
tary Departments to indicate the secu¬ 
rity classification to be assigned to 
various elements (information, docu¬ 
ments, material, actions, etc.) of con¬ 
tracts and subcontracts. It is intended 
that these forms will eliminate the con¬ 
cept that a security classification as¬ 
signed to a classified contract or task 
applies equally to all phases of such 
contract or task, and that their elimina¬ 
tion will prevent the impairment of 
production schedules which might other¬ 
wise be caused by unnecessary clearance 
and safeguarding requirements. Copies 
of these forms will be completed and 
physically attached to appropriate copies 
of the contract and subcontract docu¬ 
ments by the responsible activity. 
References to the form and its use ap¬ 
pear in § 422.10 of this subchapter. 

§ 425.15 Plant Protection Survey (DD 
Form 395). (a) The Plant Protection 

Survey (DD Form 395) is prescribed for 
use by the cognizant Military Depart¬ 
ment in conducting a survey of a facility 
in order to determine what areas, ele¬ 
ments or other aspects or portions 
thereof should be protected, and how 
best to protect them. This form and its 
related survey should not be confused 
with the DD Form 374 and its related 
survey. 

(b) DD Form 395, “Facility Security 
Survey.” dated October 1. 1950 may be 
used until the present supply is ex¬ 
hausted. If this form is used. Section 
E. “Security Factors.” will be deleted 
in its entirety. However, the matters 
covered by questions E-10, 11, 13, 14, 15, 
(16, and 19 will be taken into considera¬ 
tion by the survey personnel in arriving 
at the following statements to be entered 
in narrative form under remarks. 

(1) An opinion as to the degree of 
adequacy of the guard force. 

(2) An opinion as to the degree of 
adequacy of fire prevention and fire pro¬ 
tection. 


Reference to the form and its use ap¬ 
pear in §§ 421.65, 422.10, 423.12, 423.17, 
and 423.19 of this subchapter. 

John A. Hannah, 
Assistant Secretary of Defense 
(Manpower and Personnel). 

|F. R. Doc. 53-8686; Filed. Oct. 13, 1953; 
8:45 a. m.J 


Chapter VII—Department of the 
Air Force 

Subchaptpr J—Procurement Procedures 

Part 1005— Foreign Purchases 

MISCELLANEOUS AMENDMENTS 

1. Section 1005.105 is changed to read 
as follows: 

§ 1005.105 Supplies excepted from Buy 
American Act —(a) Articles purchased 
for purpose of evaluation and compari¬ 
son. (1) In addition to those articles, 
materials, and supplies which the Sec¬ 
retaries of the three Departments have 
administratively determined may be pro¬ 
cured without regard to the country of 
origin, the Under Secretary of the Air 
Force on March 3, 1949 determined as 
follows: 

Determination under the Buy American 
Act 

Pursuant to the authority contained In the 
Buy American Act (Act of March 3, 1933. 
41 U. S. Code 10a-c) and pursuant to the 
authority vested in me, I hereby determine 
that it would be inconsistent with the pub¬ 
lic Interest to apply the Buy American Act 
to the purchase of unmanufactured arti¬ 
cles. materials or supplies not mined or pro¬ 
duced In the United States, and manufac¬ 
tured articles, materials and supplies not 
manufactured In the United States substan¬ 
tially all from articles, materials or sup¬ 
plies mined, produced or manufactured In 
the United States, where the Intended use 
of any such articles, materials or supplies Is 
evaluation and comparison with other simi¬ 
lar articles, materials or supplies produced 
or mined In the United States, and I hereby 
grant an exemption from the application 
of said Act to all such purchases. A copy of 
this determination shall be attached to each 
such contract for supplies which is other¬ 
wise subject to the provisions of said Act. 

|SJ A. S. Barrows, 

A. 8. Barrows. 

Under Secretary of the Air Force. 

(2) The effect of the determination in 
subparagraph (1) of this paragraph is 
to grant an exception from the applica¬ 
tion of said act, only to such purchases 
where the intended use of any such 
articles, materials, or supplies is evalua¬ 
tion and comparison with other similar 
articles. Consequently, where the in¬ 
tended use is other than evaluation and 
comparison with other similar -articles, 
the determination in subparagraph (1) 
of this paragraph does not apply. 

(b) Purchases in Canada during Na¬ 
tional Emergency. (1) The Assistant 
Secretary of the Air Force, on December 
30, 1950, determined as follows: 
Determination Under the Buy American Act 

The President of the United States hav¬ 
ing, on December 16. 1950. proclaimed a Na¬ 
tional Emergency which requires that the 
defenses of this country be strengthened as 
speedily as possible, and the United States 
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and the Dominion of Canada having entered 
Into certain reciprocal arrangements con- 
templalng the acquisition of defense supplies 
by each nation from sources In the other 
nation, and It being necessary that certain 
procurement restrictions which would other¬ 
wise Impede the accomplishment of these 
purposes be suspended to the extent author¬ 
ized by law. I hereby determine, pursuant 
to the authority vested in me by the Buy 
American Act (41 U. S. C. 10a-d) that It Is 
Inconsistent with the public interest, during 
the period of said National Emergency, to 
apply the restrictions of said act to the 
acquisition by the Department of the Air 
Force of manufactured and unmanufactured 
articles, materials and supplies in the Do¬ 
minion of Canada. 

Accordingly, purchases and contracts of 
the Department of the Air Force In the Do¬ 
minion of Canada will not be subject to the 
provisions of the Buy American Act during 
the period of the National Emergency. Tills 
determination docs not, however, apply to 
appropriation act restrictions pertaining to 
the purchase of food and clothing. 

|S| Eugene M. Zuckert. 

Assistant Secretary of the Air Force. 

(2) While no dollar limitation was 
placed in the finding above, the policy of 
the Air Force is that the Assistant Secre¬ 
tary of the Air Force (Materiel) is to be 
consulted prior to committing the Air 
Force to any programs in Canada in¬ 
volving airframes, or major components, 
such as engines, propellers, fire control, 
or similar items. To implement this 
policy, the Commanding General, Air 
Material Command will forward perti¬ 
nent information to the Director of Pro¬ 
curement and Production Engineering, 
Headquarters USAF, Washington 25. 
D. C., so that the required consultation 
with the Assistant Secretary of the Air 
Force (Materiel) may be had prior to 
the placing of such contracts. 

(c) Exceptions based on unreasonable 
costs. When the contracting officer de¬ 
sires to submit a case involving a differ¬ 
ential of less than 25 percent, and in 
those cases which must be submitted, 
involving a differential of less than 25 
percent when the total amount of the 
lowest acceptable foreign bid exceeds 
$25,000, determination concerning un¬ 
reasonable cost shall be made by the 
Secretary upon presentation of the 
facts as outlined in § 1005.104 prior to 
making award. Proposed awards will be 
reviewed at the Air Force Secretarial 
level and will be evaluated in a manner 
that w r ill give due weight to the objec¬ 
tives of the Mutual Security Program. 
To support the Mutual Security Program 
and promote the mutual security of the 
United States and other friendly coun¬ 
tries, competitive bids from sources in 
the United States and friendly foreign 
countries will be considered on a com¬ 
mon basis, this having been determined 
by the Secretary of Defense as being 
consonant with the public interest. In¬ 
formation concerning the following fac¬ 
tors should be submitted in order that 
the Secretary may consider them in de¬ 
termining the award: 

(1) Strategic considerations. (i) 
Competing foreign sources w r ould be un¬ 
reliable because of limited capacity or 
location in an area where political or 
economic instability might hinder pro¬ 
duction or delivery. 
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(ii) The articles, materials, or sup¬ 
plies or their related United States pro¬ 
duction facilities are of such strategic 
importance that domestic self-suffi¬ 
ciency mast be fostered. 

(iii) No appreciable logistical advan¬ 
tage to collective security would result 
from maintaining or increasing produc¬ 
tion capacity in the foreign country 
concerned. 

(2) Domestic economic considerations. 
(i) The furnishing of scarce materials 
or production equipment which would 
be required from the United States 
would unduly interfere with United 
States military production or the devel¬ 
opment of the United States industrial 
mobilization base. 

(ii) The competing domestic source 
would be a facility or facilities desig¬ 
nated “small business’* by the Small 
Defense Plants Administration. 

(iii) The competing domestic source 
would be located in an area which has 
been designated by the Department of 
Labor as being one of substantial labor 
surplus, that is, classified a “Group IV” 
area by the Department of Labor. 

(iv) Competing domestic sources are 
found in an industry which is depressed 
or which is characterized by widespread 
open capacity. 

2. Section 1005.108 is added to Sub¬ 
part A as follows: 

§ 1005.108 Policy regarding military 
purchases from sources within Soviet - 
controlled countries or areas. Effective 
on and after October 31, 1952, the gen¬ 
eral policy of the Department of Defense 
is that contracts for the procurement of 
supplies or manufactured products origi¬ 
nating from sources within Soviet-con- 
trolled areas will not be awarded 
notwithstanding the provisions of 
§§ 405.101 to 405.105 of this title or Sub¬ 
part A of this part. Soviet-controlled 
areas shall consist of those countries or 
areas included in sub-group A, of County 
Group R. of the Comprehensive Export 
Schedule issued by the Office of Interna¬ 
tional Trade, Department of Commerce, 
listed below: 

(a) Albania. Bulgaria. China, includ¬ 
ing the provinces of Suiyuan, Chahar, 
Ningsia, and Jehol (sometimes referred 
to as Inner Mongolia; the provinces of 
Chinghai (Tsinghai) and Sikang; Sin¬ 
king; Tibet; and Outer Mongolia; but 
excluding Manchuria, and excluding 
Taiwan (Formosa) Czechoslovakia. 
Estonia, Germany (Rassian-Occupied 
Zone only) Hungary, Latvia, Lithuania, 
Manchuria, including the former Kwan- 
tung Leased Territory (the present Port 
Arthur Naval Base Area and the Liaon¬ 
ing Province) North Korea, Poland and 
Danzig, Rumania, Union of Soviet 
Socialist Republics. 

(b) Exceptions to this general policy 
will be made only in the most urgent 
situations, and then only after specific 
approval by the Secretary of the Air 
Force. Requests for such exceptions will 
be submitted to the Director of Procure¬ 
ment and Production Engineering, 
Headquarters USAF, Washington 25, 
D. C. 
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3. Section 1005.203 is changed to read 
as follows: 

§ 1005.203 Compliance with Buy 
American Act. (See § 1005.105 (b).) 

4. Section 1005.302 is changed to read 
as follows: 

§ 1005.302 Entry certificate, (a) 
Duty-free entry certificates in the form 
set forth in § 405.301-1 of this title for 
emergency purchases of war material 
abroad, as defined in §§ 405.302 and 
405.303 of this title, normally will be 
executed by authorized transportation 
personnel. Authority to execute duty¬ 
free entry certificates will be delegated to 
personnel concerned by the Command¬ 
ing General, Air Materiel Command. 
Air Force commanders concerned will 
submit requests for such authority to 
Headquarters, Air Materiel Command, 
Attention: Traffic Division (MCST). 
Wright-Patterson Air Force Base, Ohio. 
Where the administrative contracting 
officer can perform this function more 
expeditiously, a delegation of such au¬ 
thority may be requested from the Traf¬ 
fic Division (MCST), Headquarters, Air 
Materiel Command, through the Con¬ 
tract Administration Section 
(MCPOXC2), Headquarters, Air Mate¬ 
riel Command. 

(b) Duty-free entry certificates will be 
executed only by authorized transporta¬ 
tion personnel after the administrative 
contracting officer (with the exception 
of those administrative contracting offi¬ 
cers authorized to execute certificates) 
has furnished the following information 
to the transportation officer having 
jurisdiction in the respective territory: 

Cl) Contract or purchase order num¬ 
ber. 

(2) Contractor and address (prime 
and foreign). 

(3) Articles and the value thereof. 

(4> F. O. B. terms of contract. 

(5) Destination and approximate 
shipping date schedule. 

(6) A statement in writing that mate¬ 
rials, parts, or components, being shipped 
are entitled to entry, free of duty, pursu¬ 
ant to section 12 of the act of Febru¬ 
ary 19, 1948 (sec. 12, 62 Stat. 26; 5 
U. S. C. 626e); Subpart C, Part 405 of 
this title; and any applicable regulations 
of the Bureau of Customs. If mate¬ 
rials, parts, or components, entitled to 
entry, free of duty, are to be incorporated 
into an end item to be delivered to the 
Government under a specific prime con¬ 
tract, this statement of the administra¬ 
tive contracting officer will be made 
contingent upon consignment of these 
materials, parts or components, to the 
responsible Air Force plant or Air Force 
regional representative in charge of 
the prime contract, and upon the ability 
of the Government under the terms of 
the prime contract to obtain benefit of 
savings of such duty-free entry. 

(c) Duty-free entry certificates and 
the following Bureau of Customs forms 
will be prepared in accordance with in¬ 
structions issued by the Comandin^ 
General, Air Materiel Command: 

(1) Customs Form 7501, Consumption 
Entry. 
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(2) Customs Form 7501a, Consump¬ 
tion Entry Permit. 

(3) Customs Form 6417, Summary of 
Entered Values. 

Cross Reference: For section of Armed 
Services Procurement Regulation which this 
section implements see $ 405.301-1 of this 
title. 

5. Section 1005.303 is added to Subpart 
A as follows; 

§ 1005.303 Exemptions from customs 
duties in foreign countries where agree- 
mcnts have been signed. (See § 1010.601 
of this chapter.) 

(AFM 70-6. as amended) (R. S. 161, sec. 202, 
61 Stat. 500, as amended; 5 U. S. C. 22, 171a. 
Interpret or apply 62 Stat. 21; 41 U. S. C. 
151-161) 

[seal] K. E. Thiebaud. 

Colonel, U. S. Air Force, 

Air Adjutant General. 

[F. R. Doc. 53-8711; Filed, Oct. 13, 1953; 
8:45 a. m.J 


Part 1006— Contract Forms and 
Clauses 

Part 1010— Federal, State and Local 
Taxes 

MISCELLANEOUS AMENDMENTS 

1. Paragraph (b) of § 1006.1403 is 
changed as follows: 

§ 1006.1403 Contract clauses. • • • 

(b) Short forms. Where, as in the 
case of some of the short contract forms, 
for example. DA AGO Form 383, Order 
and Voucher for Purchase of Supplies 
or Services Other Than Personal, the 
forms themselves contain shorter or 
modified versions of contract clauses, the 
use of shorter or modified forms is au¬ 
thorized notwithstanding the provisions 
of the preceding subparts of this part. 

2. Section 1006.1407 is changed to read 
as follows: 

§ 1006.1407 Supply of certain forms — 

(a) Requisitions. All forms listed below 
will be requisitioned through normal 
supply channels. DD Form 702 and the 
new type of masters for existing forms 
will be available on or about September 4, 
1953. 

(1) Standard Form 26. Award (Supply 
Contract). 

(2) Standard Form 30. Invitation and Bid 
(Supply Contract). 

(3) Standard Form 31. Schedule (Supply 
Contract). 

(4) Standard Form 32. General Provisions 
(Supply Contract). 

(5) Standard Form 33, Invitation. Bid, 
and Award (Supply Contract). 

(6) Standard Form 36, Continuation Sheet 
(Supply Contract). 

(7) Standard Form 1036, Statement and 
Certificate of Award. 

(8) DD Form 351, Negotiated Contract 
(Department of Defense). 

(9) DD Form 351-1, Schedule. 

(10) DD Form 351-2, Signature Page. 

(11) DD Form 702, Order for Purchases of 
Supplies or Services. 

(b) Reproducible masters. With the 
exception of Standard Forms 32 and 1036, 


all forms prescribed herein will be fur¬ 
nished in three types of reproducible 
masters, die-impressed stencils, hecto¬ 
graph masters, and direct image offset 
masters as well as cut sheets. Standard 
Forms 32 and 1036 will be furnished 
in cut sheets only. 

(c) Reverse of forms. The Terms and 
Conditions of the Invitation for Bids 
which appear on the reverse of Standard 
Forms 30 and 33 are identical. DD Form 
702 has General Provisions for Purchase 
Order on the reverse. The reverse of 
these forms will be furnished on three 
types of paper suitable for the three 
types of reproduction. 

(d) Cut sheets. Cut sheets will be 
utilized when the volume of business 
does not justify the use of the more ex¬ 
pensive reproducible masters and the 
operations of reproduction equipment. 

3. Section 1006.1412, Purchase order; 
WD Form 18, is deleted. 

Note: DD Form 702 replaces WD Form 18; 
however, existing stocks may be used until 
exhausted, or until October 30, 1953, which¬ 
ever is earlier. 

4. Section 1006.1415, Contract for 
movement of household goods and ef- 
fects ; DD Form 327, is deleted. 

5. A new § 1010.402 is added to Sub¬ 
part D, Part 1010 as follows: 

§ 1010.402 Tax clauses for use in con¬ 
tracts with foreign governments and for¬ 
eign contractors . The following clauses 
will be inserted as applicable in all con¬ 
tracts hereafter effected with foreign 
governments and foreign contractors 
(except Canadian Commercial Corpora¬ 
tion) : 

(a) Clause for use in fixed price con¬ 
tracts between the Government of the 
United States and foreign contractors 
(except foreign governments ): 

Taxes, (a) The contractor warrants that 
the contract prices, including the prices in 
subcontracts hereunder, do not include any 
tax or duty which the Government of the 

United States and the Government of_ 

-have agreed shall not be applicable to 

expenditures in_by the United 

States or any tax or duty from which the 
contractor, or any subcontractor hereunder. 

Is exempt under the laws of__ 

If any such tax or duty has been Included 
in the contract prices through error or other¬ 
wise, the contract prices shall be correspond¬ 
ingly reduced. 

(b) If for any reason after the contract 
date the contractor Is relieved in whole or in 
part from the payment or the burden of any 
tax or duty included in the contract prices, 
the contract prices shall be correspondingly 
reduced. 

(b) Clause for use in fixed price con¬ 
tracts between Governments. 

Taxes, (a) The contract prices, including 
the prices in subcontracts hereunder, do not 
include any tax or duty which the Govern¬ 
ment of the United States and the Govern¬ 
ment of-have agreed shall not 

be applicable to expenditures In__ 

by the United States, or any other tax or duty 
not applicable to this contract under the 

laws of-- if any such tax or 

duty has been included in the contract prices 
through error or otherwise, the contract 
prices nhall be correspondingly reduced. 

(b) If, after the contract date, the Govern¬ 
ment of the United States, and the Gov¬ 


ernment of _ shall 

agree that any tax or duty Included In the 
contract prices shall not be applicable to 

expenditures in_by the 

United States, the contract prices shall be 
reduced accordingly. 

(c) Clause for use in cost-type con¬ 
tracts between the Government of the 
United States and foreign contractors 
(except foreign governments ). 

Taxes. Any tax or duty from which the 
United States Government is exempt by 

agreement with the Government of__ 

or from which the contractor or any sub¬ 
contractor hereunder is exempt under the 
laws of__ shall not constitute an al¬ 

lowable cost under this contract. 

(d) Clause for use in cost-type con¬ 
tracts between Governments . 

Taxes. Any tax or duty from which the 
United States Government is exempt by 

agreement with the Government of__ 

or from which any subcontractor hereunder 

is exempt under the laws of__ shall 

not constitute an allowable cost under this 
contract. 

6. Subpart F, consisting of § 1010.601. 
is added to Part 1010 as follows: 

Subpart F— Foreign Taxes 

§ 1010.601 Exemption from payment 
of taxes to foreign governments, (a) 
This section sets forth the policy of the 
Department of Defense with respect to 
exemption from the payment of foreign 
taxes and customs duties on the expen¬ 
diture of funds appropriated to the De¬ 
partments of the Army, Navy, and Air 
Force and funds allocated to the Depart¬ 
ment of Defense by the Director for 
Mutual Security. 

(b) This section is applicable to the 
exemption from taxes and customs 
duties as covered by agreements with 
Belgium, Denmark, France, Federal 
Republic of Germany, Iceland, Italy, 
Japan, Luxembourg, Netherlands, Nor¬ 
way, and the United Kingdom. It will 
become applicable to any other country 
at such time as a tax agreement is 
signed with such country. 

(c) All import and export of goods, 
all construction and all procurement of 
goods and services in the countries 
enumerated in paragraph (b) of this 
section, will be in accordance with the 
terms of the agreements that have been 
concluded with those countries provid¬ 
ing for relief from the payment of taxes 
on United States dollar expenditures for 
the common defense. Compliance with 
the pertinent tax agreement will con¬ 
stitute complete compliance with this 
section. Post exchange purchases and 
counterpart expenditures are not within 
the scope of the tax exemption agree¬ 
ments covered by this section. In addi¬ 
tion, tax exemption need not be sought 
on procurement amounting to less than 
$1,000, except payments relating to 
infrastructure, where the administrative 
burden of obtaining relief is out of pro¬ 
portion to the relief obtained. Exemp¬ 
tion from the payment of social security 
contributions and charges in the nature 
of service charges need not be sought 
except in those cases where exemption 
is granted by the pertinent tax agree¬ 
ment or by other arrangements. 
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(d) Messages DEF 91060 of January 
3 1952, DEF 91609 of January 9, 1952, 
DEF 901404 of February 18, 1952, and 
DEF 902223 of February 28, 1952. are 
rescinded so far as they concern foreign 
taxes, except as they apply to Greece, 
Turkey, and Portugal, where they will 
continue to apply until such time as tax 
agreements are signed. 

(e) Import, export, procurement of 
goods and services, and construction in 
countries other than those enumerated 
in paragraphs (c) and (d> of this sec¬ 
tion, will proceed without reference to 
the policy set forth in this section until 
such time as a tax agreement may be 
concluded with a particular country, at 
which time the provisions of this section 
will become applicable to such country. 

(f) Appropriate modifications will be 
made in existing contracts on which 
payments had not been completed on 
the effective date of the applicable tax 
agreement, 

(AFL 70-102C; AFM 70-6. as amended) (R. S. 
161, sec. 202, 61 Stat. 500, as amended; 5 


U. S. C. 22. 171a. Interpret or apply 62 Stat. 
21; 41 U. S. C. 151-161) 

[seal! K. E. Thiebaud, 

Colonel, U. S. Air Force , 

Air Adjutant General . 

[P. R. Doc. 53-8710: Filed, Oct. 13, 1953; 
8:45 a. m.l 

TITLE 39—POSTAL SERVICE 

Chapter I—Post Office Department 

Part 135— General 
bonds of postal transportation 

SERVICE EMPLOYEES 

Section 135.20 Bonds of railway postal 
clerks is amended to read as follows: 

§ 135.20 BoJids of Postal Transporta¬ 
tion Service employees —(a) When re¬ 
quired. Postal Transportation Service 
employees, except those who are assigned 
to clerical duties in which they do not 
have access to the mails, shall give bond 
to the United States in the sum of $1,000 
each, with good and approved security 


and in such form as may be prescribed 
by the Department. Each employee 
shall pay the premium on his bond 
promptly when due. Employees’ surety 
bonds shall be accepted by general 
superintendents, assistant general su¬ 
perintendents. and administrative assist¬ 
ants in charge of personnel sections 
for and on behalf of the Postmaster 
General. Field officials are not author¬ 
ized to accept certifying officers’ bonds. 
Such bonds are accepted and filed in the 
Bureau of Transportatioin. 

(b) When collection made on bond. 
When a collection is made on the bond 
of a Postal Transportation Service em¬ 
ployee, such employee shall, if he re¬ 
mains in the service, furnish a new bond 
effective from the date collection was 
made on the old bond. 

(R S. 161. 396, 3870; 33 Stat. 1259. secs. 304, 
309. 42 Stat. 24. 25; 6 U. S. C. 22. 369, 39 
U. S. C. 157, 815) 

[SEAL] ROSS RlZLEY, 

Solicitor. 

[F. R. Doc. 53-8718: Filed, Oct. 13. 1953; 

8:46 a. m.l 


PROPOSED RULE MAKING 


DEPARTMENT OF AGRICULTURE 

Production and Marketing 
Administration 

[ 7 CFR Part 955 1 

Handling of Grapefruit Grown in 
Arizona; Imperial County, Cali¬ 
fornia, and That Part of Riverside 
County, California, Situated South 
and East of the San Gorgonio Pass 

notice of proposed rule making with 

RESPECT TO APPROVAL OF EXPENSES AND 
FIXING OF RATE OF ASSESSMENT FOR 1953- 
54 FISCAL PERIOD 

Consideration is being given to the fol¬ 
lowing proposals submitted by the Ad¬ 
ministrative Committee, established 
under Marketing Agreement No. 96. as 
amended, and Order No. 55, as amended 
(7 CFR Part 955), regulating the han¬ 
dling of grapefruit grown in the State 
of Arizona; in Imperial County, Cali¬ 
fornia; and in that part of Riverside 
Countv, California, situated south and 
east of the San Gorgonio Pass, effective 
under the Agricultural Marketing Agree¬ 
ment Act of 1937, as amended, as the 
agency to administer the terms and pro¬ 
visions thereof: (1> That the Secretary 
of Agriculture find that expenses not to 
exceed $19,000 will he necessarily in¬ 
curred during the fiscal period August 1, 
1953, to July 31. 1954, for the mainte¬ 
nance and functioning of the committee 
established under the aforesaid amended 
marketing agreement and order, and (2) 
that the Secretary of Agriculture fix, as 
No. 201- 4 


the share of such expenses which each 
handler who first ships grapefruit shall 
pay during the aforesaid fiscal period in 
accordance with the aforesaid amended 
marketing agreement and order, the rate 
of assessment at $0.0125 per standard 
box of fruit shipped by such handler as 
the first handler thereof during such 
fiscal period. 

All persons who desire to submit writ¬ 
ten data, views, or arguments in connec¬ 
tion with the aforesaid proposals should 
file the same with the Director, Fruit and 
Vegetable Branch, Production and Mar¬ 
keting Administration, United States De¬ 
partment of Agriculture, Room 2077, 
South Building. Washington 25. D. C.. 
not later than the 10th day after the 
publication of this notice in the Fed¬ 
eral Register. All documents should be 
filed in quadruplicate. 

As used in this section, “handler.” 
“shipped.” “fruit,’* “fiscal period” and 
“standard box’* shall have the same 
meaning as is given to each such term in 
said amended marketing agreement and 
order. 

(Sec. 5. 49 Stat. 753, as amended; 7 U. S. C. 
and Sup. 608c) 

Issued this 9th day of October 1953. 

[SEAL] s. R. SMITH. 

Director, Fruit and Vegetable 
Branch, Production and Mar¬ 
keting Administration. 

[F. R. Doc. 53-8742; Filed, Oct. 13, 1953; 

8:51 a. m.] 


FEDERAL COMMUNICATIONS 
COMMISSION 
[ 47 CFR Part 12 ] 

[Docket No. 10712] 

Amateur Radio Service 

OPERATOR EXAMINATIONS 

In the matter of amendment of Part 
12. rules governing Amateur Radio Serv¬ 
ice, concerning operator examinations. 

1. Notice is hereby given of a correc¬ 
tion in the notice of proposed rule mak¬ 
ing in the above entitled matter, adopted 
September 30.1953. and released October 
6. 1953. as F. R. Doc. 53-8629. appearing 
on page 6438 of the issue for Friday, Oc¬ 
tober 9, 1953. 

2. The correction is as follows: Delete 
§ 12.44 (b) and substitute therefor: 

(b> A holder of a Conditional Class 
license obtained on the basis of an ex¬ 
amination under the provisions of para¬ 
graph (c) of this section is not required 
to be re-examined when changing resi¬ 
dence and station location to within a 
regular examination area, nor when a 
new examination location is established 
within 50 miles of such licensee’s resi¬ 
dence and station location. 

Adopted: October 9, 1953. 

Released: October 9. 1953. 

Federal Communications 
Commission, 

[seal] Wm. P. Massing. 

Acting Secretary. 

[F. R. Doc. 53-8733; Filed. Oct. 13, 1953; 
8:49 a. m.J 
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NOTICES 


DEPARTMENT OF AGRICULTURE 

Office of the Secretary 

Oklahoma 

DISASTER ASSISTANCE; DELINEATION AND CER¬ 
TIFICATION OF COUNTIES CONTAINED IN 
DROUGHT AREA 

Pursuant to the authority delegated 
to me by the Administrator of the Fed¬ 
eral Civilian Defense Administration (18 
F. R. 4609) and for the purposes of sec¬ 
tion 2 (d) of Public Law 38, 81st Con¬ 
gress. as amended by Public Law 115, 
83d Congress, the following additional 
counties are determined to be in the area 
affected by the major disaster occasioned 
by drought determined by the President 
on June 26. 1953, pursuant to Public 
Law 875. 81st Congress: 

Oklahoma 

Craig. Rogers. 

Done as of the 15th day of September 
1953. 

CsealI J. Earl Coke. 

Acting Secretary of Agriculture. 

|F. R. Doc. 63-8725; Filed, Oct. 13. 1953; 
8:48 a. m.j 


Arkansas 

DISASTER ASSISTANCE \ DELINEATION AND 
CERTIFICATION OF COUNTIES CONTAINED 
IN DROUGHT AREA 

Pursuant to the authority delegated to 
me by the Administrator of the Federal 
Civilian Defense Administration (18 
F. R. 4609) and for the purposes of sec¬ 
tion 2 (d) of Public Law 38. 81st Con¬ 
gress. as amended by Public Law 115, 83d 
Congress, the following additional coun¬ 
ties are determined to be in the area 
affected by the major disaster occasioned 
by drought determined by the President 
on July 1, 1953, pursuant to Public Law 
875, 81st Congress: 

Arkansas 

Grant. Lonoke. 

Hot Spring. Prairie. 

Lee. 

Done as of the 15th day of September 
1953. 

[sealI J. Earl Coke, 

Acting Secretary of Agriculture. 

[F. R. Doc. 53-8726; Filed, Oct. 13, 1953; 
8:48 a. m.j 


Production and Marketing 
Administration 

Fair and Reasonable Prices for 1947-48 
Crop Puerto Rican Inferior Sugar¬ 
cane To Be Paid Producers by Central 
Rufina 

NOTICE OF HEARING AND DESIGNATION OF 
PRESIDING OFFICERS 

Pursuant to the authority contained 
in subsection (c) (1) of section 301 of 


the Sugar Act of 1948. as amended (61 
Stat. 929, 7 U. S. C. Sup. 1131), notice 
is hereby given that a public hearing 
will be held at Yauco, Puerto Rico, in 
the City Hall Auditorium, on October 28, 
1953, at 9:30 a. m. 

The purpose of this hearing, which is 
supplemental to the 1947-48 crop hear¬ 
ing held in Puerto Rico on September 29 
and 30. 1947. is to receive evidence likely 
to be of assistance to the Secretary of 
Agriculture in determining fair and rea¬ 
sonable prices for 1947-48 crop Puerto 
Rican inferior sugarcane to be paid to 
producers by Central Rufina as a condi¬ 
tion of eligibility for payment under the 
said act. 

The price determination for the 1947- 
48 crop provided that the price for in¬ 
ferior sugarcane was to be “as may be 
agreed upon between the producer and 
the producer-processor for the effective 
settlement period”. Producers delivered 
1947-48 crop inferior sugarcane to Cen¬ 
tral Rufina in the expectation that they 
would be paid the price for such cane 
as specified in regulations issued by the 
Puerto Rican Public Service Commis¬ 
sion. These regulations were subse¬ 
quently invalidated by the Supreme 
Court of Puerto Rico and the parties 
have been unable to agree on a price for 
such sugarcane. It, therefore, becomes 
necessary for the Secretary of Agricul¬ 
ture to determine a specific price to be 
paid by Central Rufina for such sugar¬ 
cane purchased from producers. In 
order to obtain the best possible infor¬ 
mation. the Department requests that all 
interested persons appear at the hearing 
to express their views and to present 
appropriate data with respect to this 
matter. 

The hearing, after being called to 
order at the time and place mentioned 
herein, may be continued from day to 
day within the discretion of the presiding 
officers, and may be adjourned to a later 
day or a different place without notice 
other than the announcement thereof 
at the hearing by the presiding officers. 

A. A. Greenwood, Ward S. Stevenson, 
and G. Laguardia are hereby designated 
as presiding officers to conduct either 
jointly or severally the foregoing 
hearing. 

Issued this 9th day of October 1953. 

f seal 1 Lawrence Myers, 

Director , * 
Sugar Branch. 

[F. R. Doc. 53 -8744; Filed. Oct. 13, 1953; 

8:52 a. m.l 


CIVIL AERONAUTICS BOARD 

(Docket No. 1705 et al.J 
Air Freight Rate Case 

NOTICE OF HEARING 

In the matter of the rates and charges 
for the transportation of freight by air 
established, demanded, and charged by 
certificated and non-certificated air 
carriers. 


Notice Is hereby given, pursuant to the 
Civil Aeronautics Act of 1938, as 
amended, particularly sections 205 (a> 
and 1002 of said act, that a public hear¬ 
ing in the above-entitled proceeding is 
assigned to be held on October 16. 1953. 
at 10:00 a. m., e. s. t., in Room 5859. 
Commerce Building, Fifteenth Street 
and Constitution Avenue NW., Washing¬ 
ton, D. C., before Examiner Edward T 
Stodola. 

Notice is hereby further given that any 
person, other than the parties to thi 
proceeding, desiring to be heard in this 
matter must file with the Board on or 
before October 16, 1953. a statement set¬ 
ting forth the issue of fact or law raised 
by this proceeding on which he desires 
to be heard. 

For further details regarding the issues 
involved in this proceeding, all interested 
parties are referred to the “Statement of 
Provisional Findings and Conclusions’ 
(and accompanying Order No. E-7735> 
served by the Civil Aeronautics Board 
on September 21. 1953 and to other re¬ 
lated documents on file under Docket No. 
1705 et al. in the docket section of the 
Civil Aeronautics Board. 

Dated at Washington, D. C., October 
9, 1953. 

Lseal] Francis W. Brown, 

Chief Examiner. 

(F. R. Doc. 53-8748; Filed, Oct. 13, 1953; 

8:52 a. m.) 


(Docket No. 4267] 

Rutas Aereas Nacionales, S. A. 

NOTICE OF PREHEARING CONFERENCE 

In the matter of the amended appli¬ 
cation of Rutas Aereas Nacionales, S. A 
to transport passengers, cargo and mail 
at least four times a week between the 
alternate southern terminal points of 
Maiquetia (Caracas), Maracaibo, and 
Barcelona, Venezuela; via the interme¬ 
diate points of Aruba and Curacao, 
Netherlands West Indies, and Kingston. 
Jamaica; and the northern terminal 
point of Miami, Florida. 

A prehearing conference in the above- 
entitled proceeding is hereby assigned to 
be held on October 19. 1953. at 10:00 
a. m.. e. s. t., Room 2070, Temporary 
Building No. 5, Sixteenth and Constitu¬ 
tion Avenue NW., Washington. D. C., be¬ 
fore Examiner Barron Fredricks. 

Dated at Washington. D. C., October 
12, 1953. 

[seal] Francis W. Brown, 

Chief Examiner . 

|F. R. Doc. 53-8746; Filed. Oct. 13. 1953. 

8:52 a. m.j 


[Docket No. 5963j 
Linea Aeropostal Venezolana 

NOTICE OF PREHEARING CONFERENCE 

In the matter of the application of 
Linea Aeropostal Venezolana for amend- 
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ment of foreign air carrier permit auth¬ 
orizing the foreign air transportation of 
persons, property and mail between the 
terminal point Maiquetia, Venezuela; 
the intermediate points Havana, Cuba, 
and New York. New York, and the term¬ 
inal point Montreal. Canada. 

A prehearing conference in the above- 
entitled proceeding is hereby assigned to 
be held on October 16, 1953, at 10:00 
a. m . e. s. t.. Room 2070. Temporary 
Building No. 5. Sixteenth and Constitu¬ 
tion Avenue NW., Washington. D. C., be¬ 
fore Examiner Ferdinand D. Moran. 

Dated at Washington, D. C. f October 
9, 1953. 

I seal] Francis W. Brown, 

Chief Examiner. 

(F. R. Doc. 53-8745; Filed, Oct. 13. 1953; 

8:52 a. m.J 


I Docket No. 6078] 

Air America, Inc., et al.; Enforcement 
Proceeding 

NOTICE OF POSTPONEMENT OF HEARING AND 
PREHEARING CONFERENCE 

In the matter of a complaint against 
Air America, Inc., and certain allegedly 
associated companies, including Air 
America Agency Corporation, Air Amer¬ 
ica Agency. Inc., Airline Reservations, 
Inc. (New York), Airline Reservations, 
Inc. (Illinois), and Airline Tickets, Inc., 
filed by American Airlines, Inc., and 
charging aforesaid respondents, together 
and severally, with violations of section 
411 of the Civil Aeronautics Act of 1938, 
as amended, and with violations of 
§ 291.1 (a) of the Board’s economic 
regulations. 

Notice is given, pursuant to the Civil 
Aeronautics Act of 1938, as amended, 
that public hearings in the above- 
entitled proceeding, originally assigned 
to be held on October 12, 1953. are 
hereby postponed until further notice. 

Notice is further given that a pre- 
hearing conference in the above-entitled 
proceeding is hereby assigned to be 
held on October 27, 1953, at 10:00 a. m., 
e. s. t.. in Room 2070, Temporary Build¬ 
ing No. 5. Sixteenth Street and Consti¬ 
tution Avenue NW.. Washington, D. C., 
before Examiner Edward T. Stodola. 

Dated at Washington, D. C.. October 
7, 1953. 

[seal! Francis W. Brown. 

Chief Examiner. 

[F. R. Doc. 53-8729; Filed. Oct. 13. 1953; 

8:49 a. m.l 


(Docket No. 6098 et al.] 

American Air Lines, Inc., and Eastern 
Air Lines, Inc.; Short Haul Coach 
Fare Investigation 

notice of hearing 

In the matter of certain coach fares 
and schedules proposed by American 
Airlines, Inc. and Eastern Air Lines, Inc. 
known as The Short Haul Coach Fare In¬ 
vestigation. 


Notice is hereby given, pursuant to the 
Civil Aeronautics Aqt of 1938. as 
amended, that a hearing in the above- 
entitled proceeding is assigned to be held 
on October 19. 1953, at 10:00 a. m., 
E. S. T.. in the Main Auditorium, Com¬ 
merce Building, Constitution Avenue, be¬ 
tween Fourteenth and Fifteenth Streets 
NW., Washington. D. C. before Exam¬ 
iner Paul N. Pfeiffer. 

Without limiting the scope of the issues 
presented by the investigation particular 
attention will be directed to the following 
questions : 

1. Whether the American and Eastern 
Air Lines’ practice of not offering coach 
fares between Boston-New York-Wash¬ 
ington on long-haul coach flights is 
unjustly discriminatory* unjust and un¬ 
reasonable, and unduly preferential and 
unduly prejudicial? 

2. Whether certain Boston-New York- 
Washington coach fares filed by Ameri¬ 
can Airlines, Inc. ranging from 5.5 to 6.1 
cents per mile, effective on certain long- 
haul coach flights are unjust or unrea¬ 
sonable, unjustly discriminatory, unduly 
preferential, or unjustly prejudicial for 
the reasons among others that the fares 
per mile are substantially higher than 
those in effect for similar services and 
further that the fares may be unreason¬ 
ably high in relation to the first class 
fares presently in effect? 

Notice is hereby further given that any 
person other than parties of record de¬ 
siring to be heard in this proceeding 
must file with the Board on or before 
October 19, 1953 a statement setting 
forth the issues of fact or law raised in 
this investigation which he desires to 
controvert. 

For further details of the issues in¬ 
volved in this proceeding, all interested 
parties are referred to the documents on 
file under Docket Nos. 6098, 6131, and 
6175. 

Dated at Washington, D. C., October 9, 
1953. 

[seal] Francis W. Brown. 

Chief Examiner. 

[F. R. Doc. 63-8747; Filed, Oct. 3, 1953; 

8:52 a. m.] 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

(Regional Order 180( 

Oregon Grazing District No. 5 
procedure for advisory board elections 

Pursuant to the special rule approved 
by the Secretary of the Interior on Sep¬ 
tember 14. 1953, and published in the 
Federal Register on September 19, 1953, 
authorizing me to prescribe new proce¬ 
dures for the conduct of periodic ad¬ 
visory board elections for Oregon Graz¬ 
ing District No. 5. including designation 
of the term of office of the advisory board 
and to alter, amend, or revise such pro¬ 
cedures, notwithstanding the provisions 
of 43 CFR 161.12, it is hereby ordered 
that in advisory board elections for 
Oregon Grazing District No. 5: 

(1) Nominations and voting for Dis¬ 
trict Advisers shall be accomplished by 
maiL 


(2) A nomination for a District Ad¬ 
viser to represent a precinct shall be 
valid only if signed by a grazing licensee 
or permittee operating livestock on the 
Federal range in that precinct. 

(3) The District Range Manager shall 
designate a dead-line date for the re¬ 
ceipt of nominations. 

(4) The District Range Manager shall 
designate one sheep licensee or permittee 
and one cattle licensee or permittee, and 
a third licensee or permittee operating 
livestock within the district to serve in 
tabulating and certifying the nomina¬ 
tions received. 

(5) The District Range Manager shall 
mail by class of livestock one ballot to 
each livestock operator licensed or per¬ 
mitted in the district. Each ballot will 
show each nominee for his respective 
class of livestock. 

(6) The District Range Manager shall 
designate a dead-line receiving date for 
the receipt of ballots, such date to be 
shown clearly on the ballots. 

(7) The District Range Manager shall 
designate one sheep licensee or permittee 
and one cattle licensee or permittee and 
a third licensee or permittee operating 
livestock within the district to serve as 
judges of the election, to count the votes, 
and to certify the results of the election. 

(8) The District Advisers elected shall 
serve for a term of three years. 

(9) All other provisions of 43 CFR 
161.12 shall apply in advisory board elec¬ 
tions for Oregon Grazing District No. 
Five. 

James F. Doyle. 

Assistant Regional Administrator. 

October 7, 1953. 

(F. R. Doc. 53-8715; Filed, Oct. 13, 1953; 

8:46 a. m.( 


Bureau of Reclamation 

Missouri River Basin Project, South 
Dakota 

first form reclamation withdrawal 
August 10, 1953. 

Pursuant to the authority delegated 
by Departmental Order No. 2515 of April 
7, 1949, I hereby withdraw the following 
described land from public entry, under 
first form of withdrawal, as provided by 
section 3 of the act of June 17, 1902 (32 
Stat. 388); 

Black Hills Meridian, South Dakota 

T. 2 N., R. 5 E.. 

Sec. 31. W l / 2 SEV4SE *48E %. 

The above area aggregates 5 acres. 

G. W. Lineweaver, 
Assistant Commissioner. 

I concur. The records of the Bureau 
of Land Management will be noted 
accordingly. 

Edward Woozley. 

Director , 

Bureau of Land Management. 
September 28, 1953. 

Notice for Filing Objections to Order 
Withdrawing Public Lands 

Notice is hereby given that for a period 
of 30 days from the date of publication 
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notices 


of this notice, persons having cause to 
object to the terms of the above order 
withdrawing certain public land in the 
State of South Dakota, for use in connec¬ 
tion with the Rapid Valley Unit, Mis¬ 
souri River Basin Project, may present 
their objections to the Secretary of the 
Interior. Such objections should be in 
writing, should be addressed to the Sec¬ 
retary of the Interior, and should be filed 
in duplicate in the Department of the 
Interior, Washington 25. D. C. 

In case any objection is filed and the 
nature of the opposition is such as to 
warrant it. a public hearing will be held 
at a convenient time and place, which 
will be announced, where opponents to 
the order may state their views and 
where the proponents of the order can 
explain its purpose, intent, and extent. 
Should any objection be filed, notice of 
the determination by the Secretary as to 
whether the order should be rescinded, 
modified or let stand will be given to all 
interested parties of record and the gen¬ 
eral public. 

G. W. Lineweaver, 
Assistant Commissioner. 

August 10, 1953. 

IP. R. Doc. 53-8716; Filed, Oct. 13, 1953; 

8:46 a. m.J 


FEDERAL COMMUNICATIONS 
COMMISSION 

[Docket Nos. 8650, 87421 
United Broadcasting Co. and WJW, Inc. 

ORDER CONTINUING HEARING 

In re applications of United Broad¬ 
casting Company, Cleveland, Ohio, 
Docket No. 8650. Pile No. BPCT-216; 
WJW. Inc., Cleveland, Ohio, Docket No. 
8742, File No. BPCT-250; for construc¬ 
tion permits for new television stations. 

The hearing conference in the above- 
entitled matter now scheduled for 2 
o’clock p. m.. Monday, October 12, 1953, 
is hereby continued to 2 o'clock p. m. t 
Thursday, October 15, 1953, in Washing¬ 
ton, D. C. 

Dated this 8th day of October 1953. 

Federal Communications 
Commission, 

[seal! We P. Massing. 

Acting Secretary. 

[P. R. Doc. 53-8734; Piled, Oct. 13. 1953; 
8:50 a. m.J 


[Docket Nos. 8939, 107071 

F. M. Radio & Television Corp. and 
Standard Radio and Television Co. 

order designating applications for 
consolidated hearing on stated issues 

In re applications of F. M. Radio & 
Television Corporation, San Jose, Cali¬ 
fornia, Docket No. 8939, File No. BPCT- 
374; Standard Radio and Television 
Company, San Jose, California, Docket 
No. 10707, File No. BPCT-1542; for con¬ 
struction permits for new television 
stations. 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 


Washington, D. C., on the 7th day of Oc¬ 
tober 1953; 

The Commission having under consid¬ 
eration the above-entitled applications, 
each requesting a construction permit for 
a new television broadcast station to op¬ 
erate on Channel 11 in San Jose, Cali¬ 
fornia; and 

It appearing, that the above-entitled 
applications are mutually exclusive in 
that operation by more than one appli¬ 
cant would result in mutually destruc¬ 
tive interference; and 
It further appearing, that pursuant to 
section 309 (b) of the Communications 
Act of 1934, as amended, the above- 
named applicants were advised by letters 
dated August 21, 1953, and September 
30, 1953, that their applications were 
mutually exclusive, that a hearing would 
be necessary, that certain questions were 
raised as the result of deficiencies of a 
financial and technical nature in their 
applications; and that Standard Radio 
and Television Company was advised by 
the letter of September 30, 1953, that 
the question of whether its proposed an¬ 
tenna system and site would constitute 
a hazard to air navigation was unre¬ 
solved; and 

It further appearing, that upon due 
consideration of the above-entitled ap¬ 
plications, the amendments filed thereto, 
and the replies to the above letters, the 
Commission finds that under section 
309 (b) of the Communications Act of 
1934, as amended, a hearing is manda¬ 
tory; that F. M. Radio and Television 
Corporation is legally qualified to con¬ 
struct, own and operate a television 
broadcast station and is technically so 
qualified except as to the matters re¬ 
ferred to in the issues below; and that 
Standard Radio and Television Company 
is legally and financially qualified to 
construct, own and operate a television 
broadcast station and is technically so 
qualified except as to the matter referred 
to in issue “1" below; 

It is ordered. That, pursuant to sec¬ 
tion 309 (b) of the Communications Act 
of 1934, as amended, the above-entitled 
applications are designated for hearing 
in a consolidated proceeding to com¬ 
mence at 10:00 a. m. on November 6, 
1953, in Washington, D. C., upon the fol¬ 
lowing issues: 

1. To determine whether the installa¬ 
tion of the station proposed by Standard 
Radio and Television Company in its 
above-entitled application would consti¬ 
tute a hazard to air navigation. 

2. To determine whether F. M. Radio 
& Television Corporation is financially 
qualified to construct, own and operate 
its proposed television broadcast station. 

3. To determine the precise geographic 
coordinates of the television antenna site 
proposed by F. M. Radio & Television 
Corporation. 

4. To determine whether the antenna 
proposed by F. M. Radio & Television 
Corporation has an adequate powder 
rating to accommodate the antenna 
power input specified in its above-en¬ 
titled application. 

5. To determine whether the effective 
radiated power and antenna height above 
average terrain proposed by F. M. Radio 
& Television Corporation in its above- 
entitled application comply with the pro¬ 


visions of § 3.614 (b) of the Commission's 
rules. 

6. To determine whether the transmi - 
sion line proposed by F. M. Radio & 
Television Corporation is adequate to 
accommodate the transmission line in¬ 
put power specified in its above-entitled 
application. 

7. To determine on a comparative 
basis which of the operations pro¬ 
posed in the above-entitled applications 
would better serve the public intere t. 
convenience or necessity in the light of 
the record made with respect to the sig¬ 
nificant differences between the appli¬ 
cations as to: 

(a) The background and experience 
of each of the above-named applicants 
having a bearing on its ability to own 
and operate the proposed television sta¬ 
tion. 

(b) The proposals of each of the 
above-named applicants with respect jo 
the management and operation of the 
proposed station. 

(c> The programming service pro¬ 
posed in each of the above-entitled ap¬ 
plications. 

Released: October 8, 1953. 

Federal Communications 
Commission, 

l seal 1 Wm. P. Massing, 

Acting Secretary. 

[P. R. Doc. 53-8735; Filed, Oct. 13, 1953; 
8:50 a. m.J 


[Docket No. 10592J 

Minnesota Valley Broadcasting Co. 

(KTOE) 

order enlarging issues 

In re application of Minnesota Valley 
Broadcasting Co. (KTOE), Mankato, 
Minnesota. Docket No. 10592, File No. 
BP-8702; for construction permit to in¬ 
crease power. 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 
Washington, D. C., on the 7th day of 
October 1953; 

The Commission having under consid¬ 
eration a motion filed by Minnesota 
Valley Broadcasting Company on August 
6, 1953, requesting that the Commission 
enlarge the issues in the above-entitled 
proceeding; 

It appearing, that by order, dated 
July 15,1953, the Commission designated 
the application for hearing principally 
with respect to whether the proposal 
would be in compliance with the Com¬ 
mission's rules and Standards of Good 
Engineering Practice concerning Stand¬ 
ard Broadcast Stations with particular 
reference to the excessive ratio of popu¬ 
lation which w r ould receive objectionable 
interference within the normally pro¬ 
tected contour to population served; and 

It further appearing, that Minnesota 
Valley Broadcasting Company alleges in 
support of its motion that under the 
designated issues it w r ould be precluded 
from showing that the needs of persons 
residing within the area w r ould outweigh 
the departure from the Commissions 
rules; and 
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It further appearing, that the public 
interest would be served by an enlarge¬ 
ment of the issues as set forth below: 

It is ordered. That the above-described 
motion to enlarge the issues is granted: 
And it is further ordered , That the above- 
entitled application shall proceed to 
hearing on the following designated 
issues: 

(1) To determine the areas and popu¬ 
lations which may be expected to gain 
or lose primary service from the opera¬ 
tion of the statiou as proposed, and the 
type and character of other primary 
services available to such areas and 
populations. 

(2) To determine whether the pro¬ 
gram service proposed by the applicant 
would meet the requirements of the pop¬ 
ulations and areas proposed to be served. 

(3) To determine whether the instal¬ 
lation and operation of the proposed sta¬ 
tion would be in compliance with the 
Commission’s rules and Standards of 
Good Engineering Practice concerning 
Standard Broadcast Stations with par¬ 
ticular reference to the excessive ratio of 
population lost within the normally pro¬ 
tected contour to population served. 

(4> To determine whether in the light 
of the evidence adduced pursuant to the 
foregoing issues, the operation of KTOE 
as proposed w r ould serve the public in¬ 
terest, convenience, and necessity. 

Released: October 8, 1953. 

Federal Communications 
Commission. 

I seal] Wm. P. Massing, 

Acting Secretary. 

[F. R. Doc. 53-8736; Filed. Oct. 13, 1953; 
8:50 a. m.] 


(Docket Nos. 10610, 106111 

Arkansas Television Co. and Arkansas 
Telecasters, Inc. 

ORDER CONTINUING HEARING 

In re applications of Arkansas Televi¬ 
sion Company, Little Rock, Arkansas. 
Docket No. 10610. File No. BPCT-1057; 
Arkansas Telecasters, Inc., North Little 
Rock, Arkansas, Docket No. 10611, File 
No. BPCT-1740; for construction per¬ 
mits for new television stations. 

The hearing conference in the above- 
entitled matter now scheduled for^ 9 
o'clock a. m., Monday, October 12, 1953, 
is hereby continued to 9 o’clock a. m., 
Thursday, October 15, 1953, in Wash¬ 
ington, D. C. 

Dated this 8th day of October 1953. 

Federal Communications 
Commission. 

I seal] Wm. P. Massing, 

Acting Secretary. 

[F. R. Doc. 53-8737; Filed, Oct. 13. 1953, 
8:50 a. ra.l 


FEDERAL POWER COMMISSION 

(Docket No. G-2239] 

Transcontinental Gas Pipe Line Corp. 
order fixing date of hearing 

On September 3, 1953, Transcontinen¬ 
tal Gas Pipe Line Corporation (Appli- 
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cant). a Delaware corporation having its 
principal place of business at Houston, 
Texas, filed an application for a certifi¬ 
cate of public convenience and necessity, 
pursuant to section 7 of the Natural Gas 
Act, for authority to construct and oper¬ 
ate a meter station with appurtenant 
equipment to be located on Applicant’s 
main pipe line system near the town of 
Stanley, North Carolina, subject to the 
jurisdiction of the Commission, as de¬ 
scribed in the application on file with 
the Commission and open for public 
inspection. 

Applicant was authorized by the Com¬ 
mission’s order issued June 7, 1951 
(Docket No. G-1411), to make available, 
on a firm basis, a daily maximum volume 
of 16.385 Mcf per day to Public Service 
Company of North Carolina, Inc. (Public 
Service). The proposed new meter sta¬ 
tion is required to enable Applicant to 
deliver to Public Service a part of the 
volume of gas to which the latter is en¬ 
titled under its executed service agree¬ 
ment and which is to be sold on a cur¬ 
tailable basis to Talon, Inc. Talon. Inc. 
has constructed a new plant in the Town 
of Stanley, North Carolina, and desires 
to obtain natural gas service at the ear¬ 
liest date possible. 

Notice of the application was published 
in the Federal Register on October 8. 
1953 (18 F. R. 6420). 

The Commission finds: 

(1) This procedure is a proper one for 
disposition under the provisions of § 1.32 
(b) (18 CFR 1.32 (b)) of the Commis¬ 
sion’s rules of practice and procedure. 
Applicant having requested that its ap¬ 
plication be heard under the shortened 
procedure provided by the aforesaid rule 
for noncontested proceedings. 

(2) It is reasonable and in the public 
interest and good cause exists for fixing 
the date of hearing in this proceeding 
less than 15 days after publication of 
this order in the Federal Register. 

The Commission orders: 

(A) Pursuant to the authority con¬ 
tained in and subject to the jurisdiction 
conferred upon the Federal Power Com¬ 
mission by sections 7 and 15 of the 
Natural Gas Act, and the Commission’s 
rules of practice and procedure, a hear¬ 
ing be held on October 23, 1953, at 9:30 
a. m., in the Hearing Room of the Fed¬ 
eral Power Commission, 441 G Street 
NW.. Washington, D. C., concerning the 
matters involved in and the issues pre¬ 
sented by the application: Provided , 
however , That the Commission may. 
after a noncontested hearing, forthwith 
dispose of the proceeding pursuant to the 
provisions of § 1.32 (b) of the Commis¬ 
sion’s rules of practice and procedure. 

(B) Interested State commissions may 
participate as provided by §§ 1.8 and 1.37 
(f) (18 CFR 1.8 and 1.37 (f )) of the said 
rules of practice and procedure. 

Adopted: October 8, 1953. 

Issued: October 8, 1953. 

By the Commission. 

[seal] Leon M. Fuquay, 

Secretary. 

[F. R. Doc. 53-8728; Filed, Oct. 13, 1953; 
8:48 a. m.] 
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(Docket No. G-2249J 
Narragansett Electric Co. 

NOTICE OF APPLICATION AND ORDER FIXING 
DATE OF HEARING 

On September 17, 1953. The Narra¬ 
gansett Electric Company (Narragan¬ 
sett), a Rhode Island corporation hav¬ 
ing its principal place of business at 
Providence, Rhode Island, filed an ap¬ 
plication for a certificate of public con¬ 
venience and necessity, pursuant to 
section 7 (c) of the Natural Gas Act. au¬ 
thorizing the operation of certain exist¬ 
ing facilities of its Westerly Division for 
the transportation of natural gas in in¬ 
terstate commerce for the account of The 
Mystic Power Company (Mystic). 

In its Westerly Division, Narragansett 
presently maintains gas-production fa¬ 
cilities and distributes carbureted water 
gas in the Town of Westerly. Rhode Is¬ 
land, and, in addition supplies Mystic 
with its total requirements of gas for re¬ 
sale in the nearby village of Pawcatuck, 
Connecticut. 

Narragansett and Mystic have each 
contracted with Algonquin Gas Trans¬ 
mission Company for a supply of natural 
gas. The Commission, by order issued 
August 6. 1953, accompanying Opinion 
No. 259, authorized Algonquin to sell and 
deliver natural gas to these companies; 
subject, however, to the condition that 
Narragansett apply for and receive a 
certificate authorizing the proposed 
transportation of natural gas for the 
account of Mystic. It is proposed that 
Algonquin will deliver gas for the West¬ 
erly Division of Narragansett and for 
Mystic at a common delivery point to 
be located in said Division in Rhode 
Island. From this point Narragansett 
will transport the portion purchased by 
Mystic to two existing points of inter¬ 
connection of facilities on the Rhode 
Island-Connecticut state line where de¬ 
livery will be made to Mystic. 

Applicant has requested that its ap¬ 
plication be heard under the shortened 
procedure provided by § 1.32 (b) of the 
Commission’s rules of practice and pro¬ 
cedure (18 CFR 1.32 (b>). 

The aforesaid application is on file 
with the Commission for public inspec¬ 
tion. 

The Commission orders: 

(A) Pursuant to the authority con¬ 
tained in and subject to the jurisdiction 
conferred upon the Federal Power Com¬ 
mission by sections 7 and 15 of the Nat¬ 
ural Gas Act and the Commission’s rules 
of practice and procedure, a public hear¬ 
ing be held on October 28. 1953, at 9:45 
a. m.. in the Hearing Room of the Fed¬ 
eral Power Commission, 441 G Street 
NW., Washington. D. C.. concerning the 
matters involved and the issues present¬ 
ed by said application: Provided, how¬ 
ever, That the Commission may. after a 
noncontested hearing, forthwith dispose 
of the proceeding pursuant to the pro¬ 
visions of § 1.32 <b) of said rules of prac¬ 
tice and procedure. 

(B) Protests or petitions to intervene 
may be filed with the Commission in 
accordance with its rules of p racti ce and 
procedure. §§ 1.8 or 1.10 (18 CFR 1.8 or 
1.10), on or before October 26, 1953. 

(C) Interested State commissions may 
participate as provided by §§ 1.8 and 
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1.37 (f) (18 CFR 1.8 and 1.37 (f)) of 
the said rules of practice and procedure. 

Issued: October 8. 1953. 

Adopted: October 8, 1953. 

By the Commission. 

[seal] Leon M. Fuquay, 

Secretary . 

[F. R. Doc. 53-8727; Filed, Oct. 13. 1953; 
8:48 a. m.) 


HOUSING AND HOME 
FINANCE AGENCY 

Office of the Administrator 

Critical Defense Housing Areas 

NOTICE OF DEFENSE HOUSING PROGRAMS 

Appearing below are amendments to 
previously published defense housing 
programs, and additional new housing 
programs. These amendments are pub¬ 
lished herein as amendments to Part n 
(Defense Housing Programs) initially 
published in the Federal Register Oc¬ 
tober 27. 1951 <16 F. R. 10963). 

Applications relating to the construc¬ 
tion of such defense housing may be 
filed with the local FHA office serving the 
particular critical defense housing area 
in which the proposed defense housing is 
located under appropriate regulations of 
the FHA; and in connection with such 
housing, the aids authorized by the De¬ 
fense Housing and Community Facilities 
and Services Act of 1951 (Pub. Law 139, 
82d Cong.) are available. These aids in¬ 
clude the more liberal form of Federal 
Housing Administration mortgage insur¬ 
ance under title LX of the National 
Housing Act, as amended, and the special 
benefits provided in title HI of that act 
in connection with commitments by the 
Federal National Mortgage Association 
for the purchase of mortgages covering 
defense housing programmed by the 
Housing and Home Finance Administra¬ 
tor. To be eligible for these special aids 
all applicable requirements, conditions 
and restrictions imposed by or pursuant 
to said title in or title IX of the Na¬ 
tional Housing Act. as amended, must be 
complied with. Information concerning 
such requirements, conditions and re¬ 
strictions may be obtained from the local 
FHA and FNMA offices. 

The critical defense housing areas 
listed in Part n hereof indicate the areas 
in connection with which defense hous¬ 
ing has been programmed. In order to 
be eligible for the special aids authorized, 
the housing must be located within the 
designated critical defense housing area. 

Part II— Defense Housing Programs 

AMENDMrNTS TO DEFENSE HOUSING 

PROGRAMS PREVIOUSLY PUBLISHED 

Amendment 1. The description of the 
critical defense housing area of area 
program numbered 3 (Idaho Falls- 
Blackfoot-Arco. Idaho, area) appearing 
in the Federal Register of November 
28, 1951 (16 F. R. 11980) is amended to 
read as follows: 

Butte County: Jefferson County. Bingham 
County, except the precincts of Sterling, 
Aberdeen 1 and Aberdeen 2; Bonneville 


County, except the precincts of Poplar. Ante¬ 
lope, Ozone, Palisade, Grays, Blowout, and 
Jackknife. 

Amendment 2. Area program num¬ 
bered 220 (Hastings, Nebraska) appear- 


List of Defense Activities 

Bendix Aviation Corporation. 

Ford Motor Company (Aircraft Division 
only). 

Remington Arms, Incorporated. 
Continental Air Defense Command. 
Westinghouse Electric Corporation. 
General Motors Corporation (Aircraft em¬ 
ployment only). 


ing in the Federal Register of March 26. 
1953 (18 F. R. 1709), is amended by can¬ 
celing the entire quota of 50 rental units 
appearing in said publication of March 
26. 1953. 


Critical Defense Housing Area 

Kansas City. Missouri-Kansas Area. (The 
area consists of the following in the State 
of Missouri: all of Jackson. Clay, and Plane 
Counties, and Mount Pleasant Township in 


Amendment Adding New Defense Housing Program and Supplemental Defense 

Housing Programs 

175. Grosse He, Michigan. 

Needed Defense Housing 


Unit size 

Rent 

Sale 

Total, rent 
and sale 

Number 
of units 

Rental not 
to exceed 

• Number 
of units 

Price not 
to exceed 

1 bedroom. ... .... 






2 bedrooms. 

45 

30 

$75.00 
85.00 



45 

30 

3 or more bedrooms. 



Total.. 



75 




73 






List of Defense Activities 

Grosse lie Naval Air Station. 

Critical Defense Housing Area 

Grosse He and Monguagon Townships, including the Villages of Riverview and Trenton, 
in Wayne County. 

17 (A) Brazoria County, Texas. 

Needed Defense Housing 


Unit sire 

Rent 

Sale 

Total, rem 
and sale 

Number 
of units 

Rental not 
to exceed 

Number 
of units 

Price not 
to exceed 

1 bedroom..... 






2 bedrooms..... 

5 

5 

$07.50 

75.00 

* *15 
25 

.is’ooi)' 

vi, ooo 

i 

i 

« 

3 or more bedrooms.... 

Total... 

10 


40 


uo 





List of Defense Activities 

Stauffer Chemical Company. 

Freeport Sulphur Company. 

Dow Chemical Company. 

Jefferson Lake Sulphur Company. 

Phillips OH Company Refinery. 

Abercrombie Oil Company Plant. 

Critical Defense Housing Area 

Brazoria County. 

214 (B) Kansas City, Missouri-Kansas. 

Needed Defense Housing 


Unit size 

Rent 

Sale 

Total, rent 
and sale 

Number 
of units 

Rental not 
to exceed 

Number 
of units 

Price not 
to exceed 

1 bedroom... 






2 bedrooms....._ 

75 

225 

$05.00 

>85.00 



75 

225 

8 oi more bedrooms. 



Total... 

300 




* 300 






at le^t foiir bedrooms.° moniuly iental not t0 CXC0Ci} Tho « at a rental not to exceed »>5 should coutait 

gra £ i" "Mition to the 1,000 homlnp units sntborUcd t.y Promm Xo S 

if 1 111 m anti is inreiitle l tor locations in the portion of the rrit cni defense housin* nrr;i hin a in ii*n ,, 

M Aubry, Mission. Oxford, and Shawnee,and tin- cities of Fait way Leu woo ! 

Mission Hills, Mission Woods. Westwood, Westwood UUls, Lenexa, and Shown,», all In Johnson CoS5ly? 

Central Air Defense F:*rce. 

All other military establishments at 
Grandview Air Base. 
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Cass County: and the following in the State 
or Kansas: all of Wyandotte County, and In 
Johnson County the townships of Aubry, 
Mission, Oxford. Shawnee, and the cities of 
Fairway, Leawood, Mission Hills, Mission 
Woods. Westwood, Westwood Hills, Lenexa, 
and Shawnee.) 

B. T. Fitzpatrick, 

Acting Housing and Home 
Finance Administrator . 

October 14, 1953. 

IF. R. Doc. 53-8731; Filed, Oct. 13. 1953; 
8:49 a. m.] 

SECURITIES AND EXCHANGE 
COMMISSION 

[File No. 70-27881 

COLUMBIA Gas System, Inc., et al. 

NOTICE REGARDING PROPOSED TRANSACTIONS 
TO SIMPLIFY HOLDING COMPANY SYSTEM 


October 8, 1953 
In the matter of The Columbia Gas 
System, Inc., Atlantic Seaboard Corpo¬ 
ration, Amere Gas Utilities Company, 
Virginia Gas Distribution Corporation, 
Virginia Gas Transmission Corporation; 
File No. 70-2788. „ 

Notice is hereby given that The Colum¬ 
bia Gas System. Inc. (“Columbia”), a 
registered holding company. Atlantic 
Seaboard Corporation (“Seaboard”), a 
wholly owned subsidiary of Columbia, 
and in turn a registered holding com¬ 
pany, and its three wholly owned public- 
utility subsidiary companies, namely, 
Amere Gas Utilities Company (“Amere’*), 
Virginia Gas Distribution Corporation 
(“Distribution”), and Virginia Gas 
Transmission Corporation (“Transmis¬ 
sion”), have filed a joint application- 
declaration, and amendments thereto, 
with this Commission pursuant to the 
provisions of the Public Utility Holding 
Company Act of 1935 (“act”), particu¬ 
larly sections 6 (b), 7, 9, 10 and 12 of the 
act and Rules U-42, U-43 and U-44 of the 
rules and regulations promulgated pur¬ 
suant to the act. 

All interested persons are referred to 
said joint application-declaration, as 
amended, which is on file in the offices of 
this Commission for a more detailed 
statement of the transactions therein 
proposed which are summarized as 
follows: 

Amere w T ill declare a dividend to Sea¬ 
board in an amount equal to its earnings 
since September 30, 1946. retained in the 
business, if any. Seaboard w ? ill then sell 
to Columbia for cash the securities of 
Amere for an aggregate amount equal 
to their underlying book value which, 
based on the accounts as of December 
31,1952, amounted to $3,383,490.46. The 
purchase price will be the amount at 
which the securities of Amere will be car¬ 
ried on the books of Seaboard im¬ 
mediately prior to the sale of such 
securities to Columbia and also the 
amount at which Columbia will record 
its investment in Amere. 

Distribution will declare a dividend to 
Seaboard in an amount equal to its earn¬ 
ings since September 30, 1946, retained 
in the business, which at December 31, 
1952, amounted to $11,072.47. Seaboard 
will then sell to Columbia the securities 
of Distribution for cash in an amount 


FEDERAL REGISTER 

equal to their underlying book value 
which, based on the accounts as of De¬ 
cember 31. 1952, amounted to $3,070,- 
669.93. The purchase price will be the 
amount at which the securities of Dis¬ 
tribution will be carried on the books of 
Seaboard immediately prior to the sale 
of such securities to Columbia and will 
also be the amount at which Columbia 
will record its investment in Distribu¬ 
tion. 

As a result of the sale by Seaboard to 
Columbia of all the outstanding securi¬ 
ties of Amere and Distribution, Seaboard 
would receive cash in the amount of the 
above stated purchase prices which, as 
of December 31. 1952, w'ould have aggre¬ 
gated approximately $6,454,000. It is 
proposed that the cash realized by Sea¬ 
board from these transactions, and from 
the dividends paid by Amere and Dis¬ 
tribution. will be utilized by Seaboard to 
prepay a portion of its outstanding 3 V 4 
percent Installment Promissory Notes 
owing to Columbia. 

Columbia proposes to purchase that 
number of new shares of common stock 
of Amere and Distribution at the par 
value thereof so that the proceeds would 
approximate the dividends to be paid by 
Amere and Distribution to Seaboard. 

Transmission proposes to declare a 
dividend to Seaboard in an amount equal 
to its earned surplus since September 30, 
1946 retained in the business which as 
at December 31, 1952, amounted to 
$237,439.84. Seaboard, as the sole owner 
of all of Transmission’s outstanding se¬ 
curities, then proposes to cause Trans¬ 
mission to be dissolved, to acquire all of 
the assets of Transmission, and to as¬ 
sume the liabilities of Transmission 
(other than liabilities to Seaboard). 
Seaboard proposes to record the assets 
and liabilities of Transmission at their 
respective amounts as carried on the 
books of Transmission. The net utility 
plant of Transmission, which is repre¬ 
sented to be carried at original cost, 
amounted to $11,699,906.58 as at Decem¬ 
ber 31, 1952. 

It is proposed that the above men¬ 
tioned transactions are to be consum¬ 
mated primarily to bring about a 
simplification of the corporate structure 
of the Columbia Gas system by elimi¬ 
nating the holding company status of 
Seaboard, to improve the capital struc¬ 
ture of Seaboard through the prepay¬ 
ment of debt, and to achieve operating 
economies and greater operating effi¬ 
ciency. 

It is stated in the joint application- 
declaration that the acquisition of the 
assets of Transmission and the assump¬ 
tion of the liabilities of Transmission by 
Seaboard in liquidation of Transmission 
are subject to the jurisdiction of and 
have been approved by the State Corpo¬ 
ration Commission of Virginia; that the 
sale of the properties by Transmission 
and their acquisition by Seaboard are 
subject to the jurisdiction of the Fed¬ 
eral Power Commission w T hich has issued 
an appropriate certificate; and that the 
issuance and sale of common stock by 
Amere and Distribution are subject to 
the jurisdiction of and have been ap¬ 
proved by The Public Service Commis¬ 
sion of West Virginia and the State 
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Corporation Commission of Virginia, 
respectively. 

On November 30.1944, the Commission 
issued its order (Holding Company Act 
Release No. 5455). pursuant to section 
11 (b) (1) of the act. requiring Columbia 
to dispose of its interests in certain sub¬ 
sidiary companies and reserved jurisdic¬ 
tion as to the retainability of certain 
companies, including Seaboard, Amere. 
Distribution, and Transmission. In this 
connection, Columbia states that noth¬ 
ing contained in the findings or order 
of the Commission with respect to this 
joint application-declaration will be 
construed by Columbia as a determina¬ 
tion by the Commission of the retain¬ 
ability or non-retainabillty of the four 
subsidiary companies above named. 

Notice is further given that any inter¬ 
ested person may, not later than October 
26, 1953. at 5:30 p. m., request the Com¬ 
mission in writing that a hearing be 
held on such matter, stating the nature 
of his interest, the reasons for such re¬ 
quest and the issues of fact or law, if 
any. raised by said joint application- 
declaration which he desires to contro¬ 
vert, or may request that he be notified 
if the Commission should order a hear¬ 
ing thereon. Any such request should be 
addressed: Secretary, Securities and Ex¬ 
change Commission, 425 Second Street 
NW., Washington 25. D. C. At any time 
after October 26, 1953, at 5:30 p. m., said 
joint application-declaration, as filed 
and amended, or as further amended 
hereafter, may be granted and permitted 
to become effective as provided in Rule 
U-23 of the rules and regulations under 
the act, or the Commission may exempt 
such transactions as provided in Rules 
U-20 (a) and U-100 thereof. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary . 

[F. R. Doc. 53-8730: Filed. Oct. 13, 1953; 

8:49 a. m.l 

INTERSTATE COMMERCE 
COMMISSION 

[4th Sec. Application 28538] 

Fertilizers Between Southern Terri¬ 
tory and Official and Illinois Ter¬ 
ritories 

application for relief 

October 9, 1953. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed By: F. C. Kratzmeir. Agent, for 
carriers parties to Agent C. W. Boin’s 
tariff I. C. C. No. A-984 and Agent C. A. 
Spaninger’s tariff I. C. C. No. 136$, pur¬ 
suant to fourth section order No. 16101. 

Commodities involved: Fertilizer and 
fertilizer materials, carloads. 

From: Between points in southern ter¬ 
ritory. on the one hand, and points in 
official and Illinois territories, on the 
other. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, operation 
through higher-rated territory. 
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Any Interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, in its discretion, may proceed 
to investigate and determine the matters 
involved in such application without fur¬ 
ther or formal hearing. If because of 
an emergency a grant of temporary re¬ 
lief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing, upon a request filed within that pe¬ 
riod. may be held subsequently. 

By the Commission. 

I seal] George W. Laird, 

Acting Secretary. 

|F. R. Doc. 53-8720; Filed, Oct. 13. 1953; 

8:47 a. m.] 


[4th Sec. Application 28539 J 

Phosphatic Feed Supplements from 

Southern Territory to Southwestern 

and Western Trunk-Line Territories 

APPLICATION FOR RELIEF 

October 9, 1953. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: R. E. Boyle, Jr., Agent, for 
carriers parties to schedule listed below. 

Commodities involved: Phosphatic 
feed supplements, viz: phosphate, de- 
fluorinated, superphosphate, and phos¬ 
phate. di-calcium, feed grade; carloads. 

From: Points in southern territory. 

To: Points in southwestern and west¬ 
ern trunk-line territories. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, to apply 
rates constructed on the basis of the 
short line distance formula. 

Schedules filed containing proposed 
rates: C. A. Spaninger, Agent, I. C. C. 
No. 1395. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants should fairly disclose 


their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, in its discretion, may proceed 
to investigate and determine the mat¬ 
ters involved in such application with¬ 
out further or formal hearing. If 
because of an emergency a grant of 
temporary relief is found to be necessary 
before the expiration of the 15-day 
period, a hearing, upon a request filed 
within that period, may be held subse¬ 
quently. 

By the Commission. 

[seal] George W. Lurd, 

Acting Secretary. 

fF. R. Doc. 53-8721; Filed. Oct. 13. 1953; 

8:47 a. m.J 


[4th Sec. Application 285401 

Iron and Steel Articles From Knox¬ 
ville, Tenn., to Kearny, N. J. 

application for relief 

October 9, 1953. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: R. E. Boyle, Jr., Agent, for 
parties to schedule listed below. 

Commodities involved: Iron and steel 
articles, carloads. 

From: Knoxville, Tenn. 

To: Kearny. N. J. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, to apply 
rates constructed on the basis of the 
short line distance formula, additional 
destination. 

Schedules filed containing proposed 
rates: C. A. Boin, Agent, L C. C. No. A- 
790, Supp. 122. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, In its discretion, may proceed 
to investigate and determine the mat¬ 
ters involved in such application without 
further or formal hearing. If because 
of an emergency a grant of temporary 
relief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 


ing, upon a request filed within that 
period, may be held subsequently. 

By the Commission. 

[seal] George W. Laird, 

Acting Secretary. 

[F. R. Doc. 63-8722; Filed, Oct. 13, 1953; 
8:47 a. m.J 


[4th Sec. Application 28541] 

Iron and Steel From Central Trunk- 

Line and New England Territories to 

Calvert, Kevil and Maxon, Ky. 

application for relief 

October 9, 1953. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the In¬ 
terstate Commerce Act. 

Filed by: C. W. Boin, Agent, for car¬ 
riers parties to schedules listed below. 

Commodities involved: Iron and steel 
articles, carloads. 

From: Points in central, trunk-line 
and New England territories. 

To: Calvert, Kevil, and Mason, Ky. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, to apply 
over short tariff routes rates constructed 
on the basis of the short line distance 
formula, additional origins and destina¬ 
tions. 

Schedules filed containing proposed 
rates: C. W. Boin, Agent, I. C. C. No. 
A-790. supp. 122; L. C. Schuldt, Agent, 
I. C. C. No. 4527, supp. 19. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, in its discretion, may proceed 
to investigate and determine the matters 
involved in such application without 
further or formal hearing. If because of 
an emergency a grant of temporary re¬ 
lief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing. upon a request filed within that 
period, may be held subsequently. 

By the Commission. 

Tseal] George W. Laird, 

Acting Secretary. 

IF. R. Doc. 53-8723; Filed, Oct. 13, 1953; 

8:47 a. m.J 








